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Listed companies Banks Insurance companies Other companies 
designated by 

national authorities as 
public-interest entities.
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Parent companies/aggregate business in the EU (meeting two out of three criteria):

Parent companies/aggregate business in the EU (meeting two out of three criteria):

€20 million €40 million 250 

EU and non-EU establishments (except micro business):
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Establishments with non-EU parents can secure an exemption, provided the parent company’s public disclosures are in 
alignment with ESRS2 (84 disclosure requirements both qualitative and quantitative through 1144 data points). It is important to 
note that businesses in India following the US SEC requirement may not qualify for exemption, as US SEC requirements on non-

also require the non-EU parent to obtain a consolidated attested statement on the disclosures.

Additionally, the non-EU parent businesses are also expected to consider following:

 • Application of the principles of double materiality3 mirroring CSRD requirements

 • Digital reporting using eXtensible HyperText Markup Language (xHTML)

On 15 November 2022, the European Financial Reporting Advisory Group (EFRAG) Sustainability Reporting Board approved the 
revised ESRS drafts and submitted them to the EC for formal approval. The EC will consult EU bodies and member states on the 

referred to as “draft” ESRS. These 12 drafts are bifurcated as follows:

Exemption

European Sustainability Reporting Standards (ESRS)

2https What may be deemed “equivalent” is yet to be determined by the EC, which may also exempt non-EU listed companies for a transitional period
3

transitional risks

Reporting timelines and implementation milestones:

CSRD entering into force for EU member states: 5 January 2023

Adoption deadline by EU member states: 6 July 2024

Initial disclosures with limited assurance for NFRD coverage: 1 January 2025

Initial disclosure for large companies not covered in NFRD: 1 January 2026

Balance set of companies (expect for opt out list): 1 January 2027

Cross-cutting (general disclosures under ESRS 1 and 2)

Environmental (climate change ESRS E1, pollution ESRS E2, water and marine resources ESRS E3, 
biodiversity and ecosystems ESRS E4, resource use and circular economy ESRS E5)

ESRS S3, consumers and end users ESRS S4)

Governance (business conduct ESRS G1)

The ESRS 2 (cross-cutting) i.e., “impacts, risks, and opportunities” is one of the critical disclosures for non-EU parent businesses seeking 
exemption after the application of double materiality. 
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