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Preface

The RBI continues to stay true to its five pillar
framework as propagated in the October 2013
monetary policy statement along with making
persistent efforts to converge the domestic
regulatory requirements with the global
regulatory standards for banking. As announced
in the Fourth Bi-monthly Monetary Policy
statement, the central bank has issued the final
guidelines relating to liquidity monitoring tools
for intra-day liquidity management based on the
consultative guidelines that were proposed by
the Basel Committee on Banking Supervision
(BCBS) in July 2012.
Additionally, the RBI has also issued guidelines
on preventive measures for cheque related
frauds after witnessing a surge in the instances
of the same. These measures as suggested by
the RBI are indicative in nature and banks may
introduce any other appropriate measures for
the prevention of such frauds.
Further, the RBI has put certain restrictions on
Indian firms raising funds overseas and routing
the same into the country. RBI has issued the
said directives after noting that commingling of
these funds with other funds make the tracking
of their end use difficult, thereby giving rise to
systemic risks. Guidelines for Export of Goods/
Software/ Services and parking of ECB
proceeds have been issued with the aim to
improve the operating effectiveness along with
inducing a business friendly environment.

On the macro economic front, with the
November 2014 WPI inflation plunging to 0.00%
as against 1.77% in October, a rate cut in the
monetary policy review may be on the cards
now, provided the CPI inflation remains as per
8-6-4 glide path timelines as suggested by the
Urjit Patel committee. Given the current slump
in industrial production, a cut in the interest
rates will provide the required impetus to
domestic demand. Further, the sharp decline in
the global crude oil prices has given India the
much needed opportunity of putting its fiscal
house in order. Though the effect of the decline
in crude oil prices is varied for different
countries, it has given India the opportunity to
effectively pursue its goals of fiscal
consolidation and rolling out of various reform
measures to help the country get back on the
desired growth trajectory. However, this is
dependent on the permanency of the lower oil
prices, which in 2008 had bounced back in six
months.
Given the various macro-economic factors in
play, everyone is now looking forward to the
next credit policy review where it is yet to be
seen if the RBI Governor will finally bring about
a rate cut, after persistently maintaining a
hawkish stance despite having a couple of good
months after having five years of high inflation.
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Special Feature
Article
Basel III
Framework on
Liquidity
StandardsMonitoring tools for
Intraday Liquidity
Management

Basel III Framework on Liquidity
Standards- Monitoring tools for
Intraday Liquidity Management
As announced in the Fourth bi-monthly Monetary
Policy Statement 2014-15, the final guidelines
relating to liquidity monitoring tools for intra-day
liquidity management were issued by the
Reserve Bank of India. Banks in India were
previously advised to develop an intra-day
liquidity management framework based on the
consultative guidelines that were proposed by the
Basel Committee on Banking Supervision
(BCBS) in July 2012. The introduction of the
guidelines on intra-day liquidity management
highlights the focus that global regulators are
placing on ensuring that financial institutions
effectively monitor their intra-day liquidity in order
to meet their payment and settlement obligations
during normal and stressed periods. Since RBI’s
release of draft guidelines on intra-day liquidity
management under the “Liquidity Risk
Management by Banks” in November 2012,
BCBS in consultation with the Committee on
Payment and Settlement Systems (CPSS) has
published the final guidelines on intra-day
liquidity “Basel III: The Liquidity coverage ratio
and liquidity risk monitoring tools” in April 2013.
Following suit, the Reserve Bank of India has
published its final guidelines on intra-day liquidity
management on November 03, 2014. Banks will
be required to report the monitoring tools on a
monthly basis starting January 1, 2015.
The Reserve Bank of India has closely aligned its
definition of intra-day liquidity to that prescribed
by the Basel Committee. The guidelines
establish a set of quantitative tools to enable
banks to monitor their intra-day liquidity risk and
ability to meet payments and settlements in a
timely manner. Banks will have to compute and
monitor seven quantitative tools reflecting the
intra-day liquidity profile. The tools to be
monitored include the calculation of daily
maximum intra-day liquidity usage, the
availability of intra-day liquidity at the start of the
business day and time-specific obligations.

Reserve Bank of India (Department of Banking
Supervision, Central Office).
Banks will be required to report their intra-day
liquidity position as per BLR - 6 on a monthly
basis to the Department of Banking Supervision
(Department of Banking Supervision, Central
Office), starting January 1, 2015.
The inability to manage liquidity efficiently is
acknowledged today as one of the core reasons
why financial institutions were so severely
affected during the financial crisis. The crisis
highlighted the importance of maintaining
appropriate line of sight on an institution’s
liquidity requirements, over a variety of horizons
and scenarios. Regulators have established
guidelines that mandate banks to focus as much
on intraday liquidity management as they do on
longer horizon tools such as structural liquidity.
This implies that while banks have been using
rudimentary tools to monitor intra-day inflows and
outflows with a view to manage their Cash
Reserve Ratio (CRR) limits, the guidelines have
brought in a more robust and refined framework
to assess and manage intra-day liquidity
positions. The Indian banking industry is in dire
need to scale up existing systems and processes
to accommodate the regulator’s demand for
granular information; legacy systems are typically
not built to collate and analyze data on an intraday basis. Sourcing real-time or near real-time
data is imperative for effective intra-day liquidity
management and reporting. Establishing
seamless integration between payment &
settlement systems and the intraday liquidity
management system will enable banks to
proactively match their expected payment flows
with realized payment flows on a real-time basis
and flag any irregularities.

In addition, banks are also mandated to assess
their intra-day liquidity profile under stressed
situations based on stress scenarios that are
required to be determined in consultation with the
5

Intra-day liquidity management systems will
also need to be configured to capture the
precise time of actual flows hitting the payment
& settlement systems for accurate reporting of
intra-day settlements. Systems must also be
enabled to identify time-critical payments and
prioritize such time-bound payments over nontime bound payments that may be delayed
without any reputational implications. Intra-day
liquidity management systems should also have
the ability to perform behavioral analysis on
non-time critical flows and support banks in
making informed decisions in projecting the
expected timing of such flows.
In conclusion, it is important to highlight that the
recent guideline on intra-day liquidity is likely be
time and cost intensive for banks. The
framework mandated by the RBI will require
banks to invest significantly in improving
systems and data quality for effective
forecasting, monitoring and reporting of intraday liquidity positions. Additionally, banks will
also have to establish a sound governance
structure to oversee tactical on-ground
management of payments, to ensure
maintenance of liquidity buffers at all times to
tide over an intra-day stress scenario and to
strengthen internal co-ordination between the
payment team and those involved in managing
intra-day liquidity facility limits. Above all, banks
need to start having effective dialogues with
clearing systems and payment systems to
understand the manner in which banks can
leverage data directly from these sources,
thereby minimizing redundancies in system
functionalities.
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Our point of
view on key
RBI
guidelines
issued in
November
2014

Cheque related fraud casespreventive measures
RBI Circular Reference: RBI/2014-15/294
Date of Notification: November 5, 2014
Applicable Entities: All Scheduled
Commercial Banks (excluding RRBs) / Local
Area Banks

Background & Objective
Banks have been witnessing a rise in cheque
frauds in the recent past. These cases of frauds
can be reduced significantly by increased duediligence and implementing stringent controls.
The RBI has issued this notification through
which the banks are expected to review and
strengthen the cheque related processes thus
minimizing frauds, increasing security,
efficiency and reliability in the movement and
clearing of cheques.
The objective of this guideline is to ensure that:
•

•
•

Banks are more cautious while processing
cheques especially high value cheques in
order to avoid clearing of fraudulent
cheques.
High value cheques are cleared only with the
consent of the account holder.
Suspicious cheques if any, are cleared only
after ensuring the credibility of its source of
origin.

Key Directives Issued by RBI
The rise in the number of cheque related fraud
cases is a matter of serious concern. It is
evident that many of such frauds could have
been avoided if due diligence had been
observed at the time of handling and/or
processing the cheques and monitoring newly
opened accounts. Banks are, therefore, advised
to review and strengthen the controls in the
cheque presenting/passing and account
monitoring processes and to ensure that all
procedural guidelines including preventive
measures are followed meticulously by the
dealing staff/officials. Given further are some of
the preventive measures banks may follow in
this regard. The list is only indicative.

1. Ensuring the use of 100% CTS - 2010
compliant cheques.
2. Strengthening the infrastructure at the
cheque handling Service Branches and
bestowing special attention on the quality of
equipment and personnel posted for CTS based
clearing, so that it is not merely a mechanical
process.
3. Ensuring that the beneficiary is KYC
compliant so that the bank has recourse to
him/her as long as he/she remains a customer
of the bank.
4. Examination under UV lamp for all cheques
beyond a threshold of say, Rs.2 lakh.
5. Checking at multiple levels, of cheques
above a threshold of say, Rs. 5 lakh.
6. Close monitoring of credits and debits in
newly opened transaction accounts based on
risk categorization.
7. Sending an SMS alert to payer/drawer when
cheques are received in clearing.
The threshold limits mentioned above can be
reduced or increased at a later stage with the
approval of the Board depending on the volume
of cheques handled by the bank or it's risk
appetite.
In addition to the above, banks may consider
the following preventive measures for dealing
with suspicious or large value cheques (in
relation to an account’s normal level of
operations):
a) Alerting the customer by a phone call and
getting the confirmation from the payer/drawer.
b) Contacting base branch in case of non-home
cheques.
The above may be resorted to selectively if not
found feasible to be implemented
systematically.
It has been reported that in some cases even
though the original cheques were in the custody
of the customer, cheques with the same series
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had been presented and encashed by
fraudsters. In this connection, banks are
advised to take appropriate precautionary
measures to ensure that the confidential
information viz., customer name / account
number / signature, cheque serial numbers and
other related information are neither
compromised nor misused either from the bank
or from the vendors’ (printers, couriers etc.)
side. Due care and secure handling is also to be
exercised in the movement of cheques from the
time they are tendered over the counters or
dropped in the collection boxes by customers.

Implications

special attention to the quality of equipment
used in its branches and giving training to
the personnel posted for CTS based clearing
and by adopting procedures of multiple
checking of high value cheques.
•

Banks to ensure that account holders are
Know Your Customer (KYC) compliant so
that the bank is in a better position to track
the customer in case of defaults.

•

Banks may undertake an independent
review to assess the efficiency of the
preventive measures adopted by the bank
and improve the same based on the results
of such review.

To ensure compliance with this guideline banks
need to ensure the following:
•

Banks may modify the threshold limits as
suggested by the central bank for
categorization of cheques on which the staff
would need to ensure enhanced due
diligence. The board of the banks may
enhance or reduce these limits based on its
risk appetite and volume of transactions. The
said limits and enhanced procedure would
need to be updated in the process manuals
of the branches.

•

Banks need to update their IT systems to
ensure that a SMS alert is sent to the clients,
in case the cheque is presented for clearing
above the threshold limit as per this circular
or as approved by the board. Further the
branch official would need to take a phone
confirmation from the customer if the cheque
presented for payment is above Rs. 5 lacs or
the limit as approved by the board.

•

The Branch official would need to contact the
home branch in case the cheque is
presented at non home branch to check the
authenticity of the transaction.

•

All cheques issued by the bank should
comply with the Cheque Truncation System
(CTS) guidelines issued by the RBI. Banks
must examine cheques under an ultraviolet
lamp to check features like the bank logo is
printed with invisible ultraviolet ink.

•

Banks may reduce the fraud risk by giving
9

External Commercial BorrowingsParking of ECB Proceeds
RBI Circular Reference: RBI/2014-15/309
Date of Notification: November 21, 2014
Applicable Entities: AD Category - I Banks

iv. Such term deposits can be liquidated as and
when required.

Implications
Background & Objective
At present, eligible ECB borrowers are required
to bring ECB proceeds, meant for Rupee
expenditure in India for permitted end uses
immediately for credit to their Rupee accounts
with AD Category - I banks in India.
In order for ECB borrowers to have a greater
flexibility in structuring draw down of ECB
proceeds and utilization of the same for
permitted end uses, the RBI released revised
guidelines to allow the ECB borrowers to park
ECB proceeds in banks for a maximum period
of six months pending utilization for permitted
end uses.

As the ECB borrowers are allowed to park the
ECB proceeds in banks, there will be greater
funds availability at the disposal of the banks.
Banks must however ensure that the conditions
for availing such facility are complied with,
namely:
•

The ECB proceeds may be parked in term
deposit accounts for a maximum period of
six months.

•

Bank should ensure that such deposits are
kept unencumbered i.e. no charge should be
allowed to be created on such deposits.

•

Term deposits should be exclusively in the
name of the borrower.

•

Such term deposits can be liquidated as and
when required.

Key Directives Issued by RBI
With a view to providing greater flexibility to the
ECB borrowers in structuring draw down of
ECB proceeds and utilization of the same for
permitted end uses, it has been decided to
permit AD Category -I banks to allow eligible
ECB borrowers to park ECB proceeds (both
under the automatic and approval routes) in
term deposits with AD Category- I banks in
India for a maximum period of six months
pending utilisation for permitted end uses. The
facility will be with the following conditions:

Banks may revise their ECB policies and
internal processes to ensure compliance with
these directives.

i. The applicable guidelines on eligible
borrower, recognized lender, average maturity
period, all-in-cost, permitted end uses, etc.
should be complied with.
ii. No charge in any form should be created on
such term deposits i.e. to say that the term
deposits should be kept unencumbered during
their currency.
iii. Such term deposits should be exclusively in
the name of the borrower.
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Routing of funds raised abroad to
India
RBI Circular Reference: RBI/2014-15/316
Date of Notification: November 25, 2014
Applicable Entities: All Category – I
Authorized Dealer Banks

borrowings by their overseas holding /
associate / subsidiary / group companies
except for the purposes explicitly permitted in
the relevant Regulations.

Background & Objective

ii. Further, funds raised abroad by overseas
holding / associate / subsidiary / group
companies of Indian companies with support of
the Indian companies or their AD Category – I
banks as mentioned at (i) above cannot be
used in India unless it conforms to the general
or specific permission granted under the
relevant Regulations.

Indian firms have been tapping into the
overseas bond markets actively in 2014 as
easy global liquidity and improving sentiments
around India have allowed them to access
funds at cheaper rates. Many of these firms
have raised funds via overseas subsidiaries for
use in their international operations.
RBI noted that Indian firms are accessing
overseas markets for debt funds by issuing US
dollar bonds through overseas subsidiaries and
associates and later routing those funds back to
their Indian operations by issuing same amount
of rupee bonds in the domestic markets or
investing the same amount for meeting CAPEX
requirements. Different modalities/structures
were resorted to for channeling such funds for
Indian operations including investment in rupee
bonds floated by the Indian company. Also the
funds raised via issue of US dollar bonds are at
a spread higher than the limit permitted under
the existing. Such a practice gives rise to
systemic risks that may occur if all companies
follow this indiscriminately. With this in mind,
the RBI put a restriction on Indian firms raising
funds overseas and routing them into the
country through certain types of structures. The
objective is to avoid the commingling of these
funds with other funds which makes it difficult to
track the end use of such funds as required by
the present regulations.

Key Directives Issued by RBI
Following directives are issued by RBI:
i. Indian companies or their AD Category – I
banks are not allowed to issue any direct or
indirect guarantee or create any contingent
liability or offer any security in any form for such

iii. Indian companies or their AD Category – I
banks using or establishing structures which
contravene the above shall render themselves
liable for penal action as prescribed under
FEMA, 1999.

Implications
Banks would need to exert additional duediligence in issuance of guarantees and ensure
that they pay special attention to the purpose of
the guarantee and nature of the debt being
secured.
Banks offering investment banking services or
acting as a special purpose vehicle to the
corporates may ensure the following:
•

The mandate letter signed with the
corporates must highlight/ include a clause
pertaining to routing of funds raised abroad
to India in compliance with FEMA
regulations.

•

Investment banks must put a mechanism to
check whether the rupee denominated
bonds issued by the corporates are not
subscribed to by any of the corporate's
overseas subsidiaries/ associates/ SPV or if
the same is subscribed by corporate's
overseas subsidiaries/ associates/ SPV,
then an undertaking pertaining to source of
funds invested should be obtained.
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Issue of Long Term Bonds by Banks
– Financing of Infrastructure and
Affordable Housing
RBI Circular Reference: RBI/2014-15/320
Date of Notification: November 27, 2014
Applicable Entities: All Scheduled
Commercial Banks (excluding RRBs)

should be subject to a ceiling, say, Rs.10 lakh
per borrower, and tenure of loan should be
within the maturity period of the bonds. It is also
clarified that banks are not permitted to lend
against such bonds issued by other banks.

Background & Objective

Further, in the formula for ‘Eligible Credit (EC)’
as given in paragraph 7 of the above-mentioned
circular dated July 15, 2014, ‘B’ (one of the two
factors of EC) has been explained as
Outstanding ‘standard’ loans to Infrastructure
sector (project loans) and affordable housing on
the date of issuance of the bonds. On a review,
it has been decided that ‘B’ should be read as
Outstanding ‘standard’ loans to the
Infrastructure sector (project loans) and
affordable housing on the date of reporting to
RBI (reporting Fridays for reserve requirements
and March 31 of a year for computing priority
sector obligation). Other instructions in this
regard remain unchanged.

Asset liability mismatches on account of the
limited ability of Banks to raise long term capital
to fund long term infrastructure projects was a
cause for concern. The liability profile of the
Bank was of a much shorter tenor as compared
to the associated tenor for infrastructure
lending. RBI therefore releases the said
guidelines to resolve this conundrum. Banks
could issue long-term bonds which were
exempt from regulatory pre-emptions such as
the Cash Reserve Ratio (CRR), the Statutory
Liquidity Ratio (SLR) and Priority Sector
Lending (PSL) so far as the money raised is
used for funding of such infrastructure and
affordable housing projects.

To make these bonds more liquid and popular
among the retail investors, RBI has now
allowed banks to lend against the security of its
own infra bonds.

Key Directives Issued by RBI
Please refer to our circular
DBOD.BP.BC.No.25/08.12.014/2014-15 dated
July 15, 2014 on the captioned subject. In
continuation of the same, banks are advised as
under:

In order to provide liquidity to retail investors in
such bonds, it has been decided that banks can
extend loans to individuals against long-term
bonds issued by them under the provisions of
the above-mentioned circular. Boards of the
banks should lay down a policy in this regard
prescribing suitable margins, purpose of the
loan and other safeguards. Further, such loans

Implications
Banks can now extend loans to retail investors
against long-term bonds issued by them under
the existing provisions. For this purpose, the
Board of the bank may lay down a policy
covering aspects such as suitable margin
requirements, purpose of the loans, loan ceiling
and other such measures as the bank may
deem fit. However, the tenure of the loan will
have to be within the maturity period of the
bonds.
It is to be noted that banks are not permitted to
lend against long term infrastructure bonds
issued by other banks. Additionally, the formula
for computation of "Eligible Credit" has been
revised.
Banks may amend their credit policies to
include the directives issued by RBI in this
regard.
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Other Key
Guidelines
issued by
RBI in
November
2014

S.no

Guidelines
Reference

Date of
Issue

Particulars

Impact

1

FEMA. 326/ RB- November Foreign Exchange Alternative Investment Funds (AIF) are
2014
12, 2014 Management
currently not covered by SEBI or any other
(Transfer or Issue regulators in India - IRDA, PFRDA, RBI.
of any
Foreign Security) Therefore, the existing Regulation 26 of the
(Fifth
Foreign Exchange Management (Transfer or
Amendment)
Issue of Any Foreign Security) (Amendment)
Regulations, 2014 Regulations, 2004 dated July 07, 2004 has
been amended wherein the Investments made
by Mutual Funds and other funds like Venture
Capital Funds and Alternative Investment
Funds would come under the purview of
regulations notified by not only SEBI but also
RBI.

2

RBI/201415/307

November Acquisition/Transf Vide this circular, the RBI has clarified
20, 2014 er of Immovable transactions involving acquisition of immovable
property –
property under these regulations shall be
Payment of taxes subject to the applicable tax laws in India as
amended by Notification No. FEMA.321/2014RB dated September 26, 2014.

3

RBI/201415/308

November Levy of penal
20, 2014 charges on nonmaintenance of
minimum
balances in
savings bank
accounts

Levy of charges for non-maintenance of
minimum balance in savings bank account shall
be subject to the following additional guidelines:

(i) In the event of a default in maintenance of
minimum balance/average minimum balance as
agreed to between the bank and customer, the
bank should notify the customer clearly by
SMS/ email/ letter etc., that in the event of the
minimum balance not being restored in the
account within a month from the date of notice,
penal charges will be applicable.
(ii) In case the minimum balance is not restored
within a reasonable period (which shall not be
less than one month from the date of notice of
shortfall) penal charges may be recovered
under intimation to the account holder.
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S.no

Guidelines
Reference

Date of
Issue

Particulars

Impact
(iii) The policy on penal charges to be so levied
may be decided with the approval of Board of
the bank.
(iv) The penal charges should be directly
proportionate to the extent of shortfall observed.
In other words, the charges should be a fixed
percentage levied on the amount of difference
between the actual balance maintained and the
minimum balance as agreed upon at the time of
opening of account. A suitable slab structure for
recovery of charges may be finalized.
(v) It should be ensured that such penal
charges are reasonable and not out of line with
the average cost of providing the services.
(vi) It should be ensured that the balance in the
savings account does not turn into negative
balance solely on account of levy of charges for
non-maintenance of minimum balance.
These guidelines come into force from April 1,
2015.

4

RBI/2014-15/306 November Export of Goods / Henceforth, the period of realization and
20, 2014 Software /
repatriation of export proceeds shall be nine
Services – Period months from the date of export for all exporters
of Realisation and including Units in SEZs, Status Holder
Repatriation of
Exporters, EOUs, Units in EHTPs, STPs &
Export Proceeds BTPs until further notice.
– For exporters
including Units in The provisions in regard to period of realization
SEZs, Status
and repatriation to India of the full exports made
Holder Exporters, to warehouses established outside India remain
EOUs, Units in
unchanged.
EHTPs, STPs and
BTPs
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S.no
5

Guidelines
Reference

Date of
Issue

Particulars

RBI/2014-15/311 November The Depositor
20, 2014 Education and
Awareness Fund
Scheme, 2014 –
Section 26A of
Banking
Regulation Act,
1949- Due
diligence of
customers

Impact
Vide this circular the RBI has advised banks to
meticulously follow the instructions pertaining to
inoperative accounts after it was observed that,
while accounts remained inoperative for ten
years or more and the customers/ claimants
concerned were non-traceable, some banks
have claimed substantial refunds from the
Depositor Education and Awareness Fund,
much too soon after transferring the amounts
due to the Fund.
Further, banks will need to ensure the
effectiveness of their due diligence processes to
ensure the genuineness of transactions
concerning the repayments made to customers
under the said scheme. The same may be
covered by internal audit and statutory auditors
as a pert of their checklist.

6

RBI/2014-15/326 November Branch
28, 2014 Authorisation
Policy Information to be
submitted by
Banks along with
Annual Branch
Expansion Plan
(ABEP)

With the object of further liberalizing and
rationalizing the Branch Authorisation Policy,
circular DBOD.No.BAPD.BC.82/22.01.001/
2012-13 dated March 4, 2013 advising banks to
furnish information to ensure comprehensive
assessment of banks’ performance in financial
inclusion, priority sector lending and customer
service, etc. has been withdrawn.
This would benefit banks as they will have more
freedom in decision making with regard to their
commercial banking operations. Thus, the
parameters of financial inclusion, priority sector
lending, etc. have been delinked from a bank’s
branching strategies.
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S.No

Guidelines
Reference

Date of
Issue

Particulars

Impact

7

RBI/2014-15/327 November Implementation of
28, 2014 Bharat Bill
Payment System
(BBPS) Guidelines

8

RBI/2014-15/328 November Liquidity coverage As per the amended standards, the following
28, 2014 ratio, liquidity risk has been put in place in this regard:
monitoring tools
and LCR
• High Quality Liquid Assets (HQLAs) for the
disclosure
purpose of LCR calculations can include:
standards
a. Cash including cash reserves in excess
of CRR
b. Government Securities in excess of
minimum SLR
c. Government Securities held under
Marginal Standing facility (MSF)
d. Foreign sovereign securities which are
assigned a 0% Risk weight as per
Basel II, traded in active and secure
repo or cash markets and not issued by
any bank/financial institution/NBFC
• Government securities up to an additional
5% of NDTL as HQLAs can be included
towards computation of LCR provided the
securities are valued not greater than at
market value
• Additional banks will be permitted to avail of
liquidity facilities against such securities under
the ‘Facility to Avail Liquidity for Liquidity
Coverage Ratio’ (FALLCR) which will be
effective from January 1, 2015.

Banks falling under the scope of Bharat Bill
Payment System (BPPS) and interested in
participating as a Bharat Bill Payment Operating
Unit (BBPOU), will require a one time approval
from RBI to operate as a BBPOU. Prior to
application for the same, the processes/ product
approval for this type of payment system will
need to be approved by the Board/ Product
Approval Committee of the Bank, ensuring
compliance with all the directives laid down vide
this guideline.
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S.No
9

Guidelines
Reference

Date of
Issue

Particulars

RBI/2014-15/329 November Import of Gold
28, 2014 (under 20: 80
Scheme) by
Nominated Banks
/ Agencies /
Entities

Impact
Through the issued guidelines RBI has
withdrawn the 20:80 scheme.

Gold is chanalised into the country by
authorized agencies and nominated commercial
banks. With the easing of gold import
restrictions, the metal’s supply through official
channels will improve and benefit genuine
exporters and manufacturers of gold jewelers.
The scrapping of 20:80 scheme will
automatically control premiums, reduce the
prevalent gold smuggling and also address the
supply concerns for local jewelers and
exporters.
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