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Report of Select Committee on Constitution  

Amendment Bill submitted in Rajya Sabha 

The Select Committee, set up to review the Constitution Amendment (One Hundred and Twenty 

Second) Bill, 2014 (‘the Bill’) and headed by Bhupender Yadav, submitted its report before the 

Rajya Sabha members on July 22, 2015. 

The said report has accepted almost all Clauses mentioned in the Bill with following major 

recommendations: 

 Modifications recommended in Clause 12, to define the term “band” for levying slightly higher 

GST rates on specified goods and services over the GST floor rate. 

 The Committee has recommended that State Governments while framing the SGST laws 

should consider taking suitable measures to ensure the revenue flow to local bodies and their 

resources are not adversely affected.  

 Recommends modifications to Clause 18 (relating to levy of 1% additional tax) of the Bill. The 

recommendation is to levy additional tax only on supplies made against a consideration. 

Thereby, excluding supplies, such as transfers within the branches of same entities, from the 

ambit of additional tax. 

 Recommends amendment to Clause 19 of the Bill, relating to compensation to be provided by 

the Central Government. The Bill in its current form provides for compensation to the 

manufacturing states, for the revenue loss due to GST roll out. This compensation is at 

present for such period which can extend up to five years. The recommendation is to amend 

the clause and provide compensation for the first five years. 

 The Committee mentioned that if the GST rate on banking services is higher than 14%, then 

the cost of doing business in India would be much higher as compared to other competing 

Countries. Therefore, it is recommended that, considering the international practices, banking 

services may be kept outside GST, if possible. If it is not possible, then some specified 

banking services such as interest, trading in securities and foreign currency and services to 

retail customers should not be liable to GST and GST rate for other banking services should 

be kept minimum. 

 



Certain political parties opposing the Bill in its current form have submitted dissent notes on the 

said report. The major points are: 

 No additional tax of 1% should be levied. 

 Change in composition of representational powers, in the proposed GST Council, to lower the 

Centre’s say in the GST Council.  

 18% cap to be imposed on the GST rate. 

 Petroleum to be kept outside the purview of GST 

 States to be empowered to levy higher rate of tax on tobacco and tobacco products 

Further there have been significant developments towards building the GST Network (‘GSTN’) 

wherein bids from five IT companies were received, for building GSTN and the said bidding 

process is slated to be finalized soon. 

GSTN would be the technology back bone for implementation of GST and would deal with the 

procedural and compliance related processes such as registration, tax payments, filing of returns 

etc. 

Details of dealers currently registered under the current Value Added Tax laws, Central Excise 

laws, Service tax laws to be migrated to the new network. 

Source: Report of the Select Committee, presented to the Rajya Sabha on July 22, 2015 

 

 

Do you know about Dbriefs?  

Dbriefs are live webcasts that give valuable insights on important 

developments affecting your business.  

To register, visit the Dbriefs page 

 
 

 
 

http://www.deloitte.com/ap/dbriefs
http://www.dbriefsap.com/2015/Q12015DbriefsAPGuide.pdf


Contacts 

Mumbai 

Prashant Deshpande  
pradeshpande@deloitte.com  

M.S.Mani 
msmani@deloitte.com 

Anjlika Chopra 
achopra@deloitte.com 

Indiabulls Finance Centre,  
Tower 3, 28th Floor, 
Elphinstone Mill Compound, 
Senapati Bapat Marg, Elphinstone (W), 
Mumbai – 400013 
Tel:  + 91 (022) 6185 4000 
Fax: + 91 (022) 6185 4101 

Bangalore 

Krupa Venkatesh 
krvenkatesh@deloitte.com 

Deloitte Centre, Anchorage II, 

100/2, Richmond Road, 

Bangalore 560 025. 
Tel:  +91 (080) 6627 6000 
Fax: +91 (080) 6627 6010 

 

Delhi/Gurgaon 

R. Muralidharan 
rmuralidhar@deloitte.com  

Saloni Roy 
saloniroy@deloitte.com     

Building 10,  
Tower B, 7th Floor,  
DLF Cyber City, Gurgaon 122 002 
Tel :  +91 (0124) 679 2000 
Fax : + 91 (0124) 679 2012 

Kolkata 

Debasish Ghosh 
dghosh@deloitte.com 

Bengal Intelligent Park Building Alpha, 1st 
floor, Block EP and GP Sector V, Salt Lake 
Electronics Complex, Kolkata - 700 091. 
Tel :  + 91 (033) 6612 1000 

Fax : + 91 (033) 6612 1001 

Ahmedabad 

Y.G. Shah 
yshah@deloitte.com 

Heritage” 3rd Floor, 

Near Gujarat Vidyapith, 

Off Ashram Road, Ahmedabad – 380 014. 
Tel:  + 91 (079) 2758 2542 

Fax: + 91 (079) 2758 2551 

Hyderabad 

Jatin Arora 

jarora@DELOITTE.com 

1-8-384 and 385, 3rd Floor,  
Gowra Grand S.P.Road, Begumpet, 

Secunderabad – 500 003. 
Tel: +91 (404) 031 2600 

Fax:+91 (040) 6603 2714 

Chennai 

L Sayee Mohan  
lsmohan@deloitte.com 

No.52, Venkatanarayana Road, 7th Floor, 
ASV N Ramana Tower,  
T-Nagar, Chennai 600 017. 

Tel:  +91 (044) 6688 5000 

Fax: +91 (044) 6688 5050  

Pune 

Rajesh Chanchlani 
rpchanchlani@deloitte.com 

Sachhin Shinde 
sachhins@deloitte.com 
106, B-Wing, 1st Floor 
ICC Trade Tower,  
Senapati Bapat Road, 
Pune – 411 016. 
Tel: + 91 (020) 6624 4600 
Fax: +91 (020) 6624 4605 

Coimbatore 

Perinkulam Krishnan 
pskrishnan@deloitte.com 

"Shanmugha Manram" 
41, Race Course, Coimbatore 
Tamil Nadu - 641018 
Tel: + 91 (0422) 439 2801 
Fax: +91 (0422) 221 3615 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its 
network of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent 
entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for a 
more detailed description of DTTL and its member firms. 

This material and the information contained herein prepared by Deloitte Touche Tohmatsu India Private Limited (DTTIPL) is 

intended to provide general information on a particular subject or subjects and is not an exhaustive treatment of such subject(s). 

This material contains information sourced from third party sites (external sites). DTTIPL is not responsible for any loss whatsoever 

caused due to reliance placed on information sourced from such external sites. None of DTTIPL, Deloitte Touche Tohmatsu 

Limited, its member firms, or their related entities (collectively, the “Deloitte Network”) is, by means of this material, rendering 

professional advice or services. The information is not intended to be relied upon as the sole basis for any decision which may 

affect you or your business. Before making any decision or taking any action that might affect your personal finances or business, 

you should consult a qualified professional adviser. 

No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this material.  

© 2015 Deloitte Touche Tohmatsu India Private Limited. Member of Deloitte Touche Tohmatsu Limited 

Home | Add Deloitte as safe sender 

    

 

mailto:pradeshpande@deloitte.com
mailto:msmani@deloitte.com
mailto:krvenkatesh@deloitte.com
mailto:saloniroy@deloitte.com%20%20%20%20Anjlika%20Chopraachopra@deloitte.com
mailto:saloniroy@deloitte.com%20%20%20%20Anjlika%20Chopraachopra@deloitte.com
mailto:dghosh@deloitte.com
mailto:yshah@deloitte.com
file:///C:/Users/abhishekkumar/AppData/Roaming/Microsoft/Word/jarora@DELOITTE.com
mailto:lsmohan@deloitte.com
mailto:anchauhan@deloitte.com
mailto:sachhins@deloitte.com
mailto:pskrishnan@deloitte.com
http://www.deloitte.com/in
http://www.facebook.com/pages/Deloitte-India/297569497873
https://twitter.com/deloitteindia
http://www.youtube.com/deloitte
https://www.yammer.com/deloitte.com
http://www.deloittealumniindia.com/

