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16 September 2019 

Finance Minister announces measures to boost economic growth and exports  

Finance Minister announces changes to existing export incentive schemes and introduction 

of digitised processes related to import and export  

The Finance Minister, in a press conference on 14 September 2019, has made the following key 

announcements: 

 Merchandise Exports from India Scheme (MEIS) would be replaced by Remission of Duties or 

Taxes on Export Product (RoDTEP) 

 Textiles sector would continue to receive incentive under MEIS and Scheme for Rebate of State 

and Central Taxes and Levies (RoSCTL) till 31 December 2019 

 All other sectors (including textiles) which are eligible for incentives up to 2 percent over MEIS 

will be transitioned to RoDTEP from 1 January 2020 

 Fully automated module for refund of input tax credit to be implemented by end of September 

2019 

 Offline / manual procedures for export clearances would be replaced by digital processes in 

order to reduce the ‘Time to Export’ 

 Free Trade Agreement (FTA) utilisation mission to be set up which would work with Federation 

of Indian Export Organizations and export houses for utilisation of concessional tariffs under 

each FTA 

 Awareness of preferential duty benefits under FTA to be enhanced among MSMEs 

 Compliance requirements (rules of origin/ certificate of origin etc.) to be facilitated for 

importers and exporters 

 An online ‘Origin Management System’ to be launched for obtaining certificate of origin to 

improve ease of doing business for exporters 

Notiifications giving effect to the announcements are expected to be issued shortly. 

Our point of view on the export scheme 

India’s export incentives have been under WTO’s review on whether the same are in compliance 

with the WTO members’ Agreement on Subsidies and Countervailing Measures. The Commerce 

Ministry had set up a panel to review the SEZ scheme as well as other export schemes. 

Subsequently, the Commerce Ministry had proposed the RoSCTL scheme, which was announced in 

March 2019 for export of textiles, to be adopted for other exports as well.  

As the RoDTEP scheme is proposed to replace MEIS and the RoSCTL scheme, it is expected to 

provide a rebate of embedded taxes and duties, i.e., likely to be non-creditable taxes such as 

excise duty on fuel used in transportation, compensation cess on coal used in the production of 

electricity, input taxes on transport sector, etc. 

The important area to look out for is the quantum of benefit of RoDTEP for key sectors, as that 

would determine the actual impact of the new scheme vis-à-vis MEIS. Exporters should factor the 
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sunset of MEIS and the new scheme in the pricing of goods that are being exported, as the MEIS 

benefit is likely to have been factored in the pricing of exports. 

The Commerce Ministry has also invited suggestions on formulating new Foreign Trade Policy. It is 

expected that the new Foreign Trade Policy, expected soon, will also bring in a host of changes 

specifically from an export perspective.   
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