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Recommendations of the GST Council at its 40th meeting held on 12 June 2020 
GST Council recommends reduction in late fee and interest on delayed filing of returns. Relief to 

small taxpayers in GST compliance also recommended                                             

The GST Council, at its 40th meeting held on 12 June 2020 has made the following 

recommendations. Majority of these recommendations seek to address the impact from the 

COVID-19 pandemic: 

 Reduction in late fee on filing of returns in Form GSTR-3B for July 2017 to January 2020, in the 

following manner: 

─ Taxpayers having NIL liability - no late fee 

─ Taxpayers having liability - late fee capped to a maximum of INR 500 

The above concession is available for GSTR-3B filed between 1 July 2020 and 30 September 2020. 

 For small taxpayers (having aggregate turnover up to INR 5 crore), reduction in interest on late filing 

of returns for February 2020 to April 2020, in the following manner: 

─ If filed till 6 July 2020 (in a staggered manner) – no interest 

─ If filed between 7 July 2020 and 30 September 2020 – reduced rate from 18% to 9% per annum 

 Late fee and interest on filing of GSTR-3B for May 2020 to July 2020, has been waived for small 

taxpayers (having aggregate turnover up to INR 5 crore), if the same is filed by September 2020 

(staggered dated to be notified) 

 One time extension for filing application for restoration of cancelled registration till 30 September 

2020, for registrations cancelled till 12 June 2020 

 Certain clauses of the Finance Act, 2020 amending Central Goods and Services Tax Act, 2017 and 

Integrated Goods and Services Tax Act, 2017 to be brought into force from 30 June 2020 

Notifications giving effect to the above recommendations would be issued soon. 

Our comments: 

The government’s intention in capping late fee for the returns pertaining to July 2017 to January 2020, 

is to encourage the taxpayers to be up to date in their GST compliances. This would augment revenue 

collection during the ongoing pandemic. 

The government has provided relief by reducing the late fee and interest on filing of GST returns only to 

small taxpayers, i.e. those having aggregate turnover up to INR 5 crore.  
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