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Government approves INR 146,000- crore Production Linked Incentives (PLI) scheme for 10 

sectors 

Sectors covered under PLI scheme to get major impetus for domestic manufacturing of the 

identified product lines 

Background: 

Following the positive response received on the Production Linked Incentive (‘PLI’) schemes issued 

earlier this year for mobile manufacturing, pharmaceutical and medical devices sector, the Union 

Cabinet, on 11 November 2020, approved introduction of PLI schemes for ten key specific sectors. With 

an aim to support the government’s vision of Atmanirbhar Bharat (self-reliant India), it is expected that 

these PLI schemes covering the specified sectors will make Indian manufacturers globally competitive 

and also enhance their export abilities, thereby positioning India as an integral part of the global supply 

chain. 

While details around the investments incentive thresholds, production requirements, application 

window etc. are yet to be notified, the official press release issued in this regard indicates the list of 

sectors in order of their priorities, along with the corresponding product lines and the financial outlay 

over a five-year period. The press release also provides for respective ministries/ departments which will 

be responsible for implementation of these schemes. It is also indicated that savings if any, from one PLI 

scheme of an approved sector could be utlised to fund a scheme of another approved sector. 

Corresponding notifications along with implementing guidelines are expected to be released in due 

course. Upon notification, the schemes will benefit key manufacturing sectors of India, such as 

automobiles and auto components, white goods, electronics, batteries, pharmaceuticals, textiles etc. 

Details of sectors and product lines sought to be covered are as under: 

Sectors and product lines covered: 

Priority Sector Product lines 
Approved financial outlay over 

a five-year period (INR crore) 

1 
Advance Chemistry 

Cell (ACC) Battery 
• ACC Batteries 18,100 

2 
Electronic/Technology 

Products 

• Semiconductor Fab 

• Display Fab 

• Laptop/ Notebooks 

• Servers 

• IoT Devices 

5,000 
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• Specified Computer Hardware 

3 
Automobiles 

& Auto Components 
• Automobile and Auto Components 57,042 

4 Pharmaceuticals drugs 

• Category 1 which includes 

biopharmaceuticals, Complex generic 

drugs, patented drugs or drugs nearing 

patent expiry, cell based or gene therapy 

products, orphan drugs, special empty 

capsules, complex excipients 

• Category 2 which includes active pharma 

ingredients (APIs) / key starting materials 

(KSMs) and / drug intermediaries (Dls) 

• Category 3 which includes repurposed 

drugs, auto-immune drugs, anti-cancer 

drugs, anti diabetic drugs, anti infective 

drugs, cardiovascular drugs,psychotropic 

drugs and anti-retroviral drugs, in-vitro 

diagnostic devices (IVDs), 

phytopharmaceuticals, other drugs not 

manufactured in India, other drugs as 

approved 

15,000 

5 
Telecom & 

Networking Products 

• Core Transmission Equipment 

• 4G/5G, Next Generation Radio Access 

Network and Wireless Equipment 

• Access & Customer Premises Equipment 

(CPE), Internet of Things (IoT) Access 

Devices and Other WirelessEquipment 

• Enterprise equipment: Switches, Router 

12,195 

6 

Textile Products: Man 

made fiber and 

technical textiles 

• Man-Made Fiber Segment 

• Technical Textiles 
10,683 

7 Food Products 

• Ready to Eat / Ready to Cook (RTE/ RTC) 

• Marine Products 

• Fruits & Vegetables 

• Honey 

• Desi Ghee 

• Mozzarella Cheese 

• Organic eggs and poultry meat 

10,900 

8 
High Efficiency Solar 

PV Modules 
• Solar PVs 4,500 
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9 White Goods 
• Air conditioners 

• LED 
6,238 

10 Speciality Steel 

• Coated Steel 

• High Strength Steel 

• Steel Rails 

• Ally Steel Bars & Rods 

6,322 

Total 145,980 

 

Comments: 

This move seeks to positively impact significant number of sectors having manufacturing operations or 

those that are planning to set up in India. The time is ripe to evaluate and engage with industry 

associations and relevant ministries to understand finer details in terms of eligibility, investment 

required, period and quantum of benefits to be offered. 

It is also a good time for companies to re-look at their supply chain to avail maximum benefits under 

present India investment landscape. These PLI schemes coupled with relevant state industrial policies, 

manufacturing under a Customs bond programme and a reduced corporate tax rate for new 

manufacturers, can provide significant benefits to the covered sectors. 
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