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Introduction of GST e-invoicing from 1 October 2020 and key changes to GST returns filing system 

Government proposes introduction of GST e-invoicing for large taxpayers from 1 October 2020. 

New features proposed to the existing returns filing system 

Government proceeding with implementation of GST e-invoicing from 1 October 2020 for 

taxpayers with aggregate turnover exceeding INR 500 crore during financial year 2019-20  

To this effect, the government has notified that e-invoicing requirement will be mandatory for entities 

having an aggregate turnover in excess of INR 500 crore (~ US$ 67 million) on all-India basis during the 

financial year 2019-20. Earlier, the threshold was notified as INR 100 crore (~ US$ 13 million). 

It has also been notified that e-invoicing will not be applicable to units situated in special economic 

zones. 

In addition, the government has also notified an updated schema (format) in Form INV-01 to prescribe 

the mandatory and optional data fields to be transmitted to the Invoice Registration Portal (‘IRP’) for 

obtaining a unique Invoice Reference Number (‘IRN’) for the purpose of e-invoicing. Some of the key 

changes carried out in the schema as compared to the previous version are as under: 

 All IRNs will be generated by the IRP; the taxpayers will not be able to generate IRN on their own; 

 A new optional field for integrated GST on intra-state supply; 

 Supplier State name is changed to State Code; 

 A new mandatory field for recipient State Code; 

 A new optional field for invoice-level discount value; 

 A new optional field for invoice-level other charges; 

 Change in data type from ‘string’ to ‘number’ for values and rates; 

 Changes in various data headers; and 

 Additional validations on various data fields 

During our interactions with the government and GSTN officials on various occasions, it has been clarified 

that: 

 Revised Application Programming Interface (APIs) for e-invoicing is expected to be released in a week’s time; 

 e-invoicing will not be applicable for B2C transactions for now; 

 Taxpayers not eligible for e-invoicing will not be able to voluntarily register for e-invoicing; and 
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 From October 2020 onwards, the B2B table of GST return in Form GSTR-1 will be automatically 

populated to the extent of e-invoices generated on a daily basis. GST returns will have a separate flag to 

identify invoices generated through e-invoicing mechanism. 

Notification and clarifications on the above matters are expected to be issued in due course. 

Proposed changes to the returns filing system 

Based on our interactions with the government and GSTN officials, we understand that the proposed new 

GST returns system has been kept in abeyance and instead, the following key changes are being made to 

the existing returns system to optimise compliances: 

 GSTR-1 to be linked with GSTR-3B for automatic computation of liability in GSTR-3B; a system-

generated GSTR-3B prepared on the basis of GSTR-1 will be mailed to the taxpayers; 

 GSTR 2A and Customs portal to be linked with GSTR-3B for automatic population of input tax credit; 

 Mandatory linking of debit notes and credit notes with original invoices in GSTR-1 to be 

discontinued; 

 Tool to be made available for matching of purchase register with inward supplies as per GSTN portal; 

and 

 New supplementary statement in Form GSTR-2B containing details of all inward supplies related 

documents filed within a defined period, to be made available to taxpayers; it will contain summary of 

input tax credit aligned with GSTR-3B and will have advanced features for search and visualisation of 

the invoices reported by vendors. 

Our comments: 

With the aim of real time reporting of transactions, the government is moving rapidly towards 

implementation of e-invoicing. Invoicing being a core business function, it will be imperative for eligible 

taxpayers to be prepared within a short span of 8 weeks from now, for implementation of e-invoicing from 

1 October 2020. In the revised version of APIs, certain new validations are proposed to be introduced and 

some of the existing validations are likely to undergo changes and hence, it will be essential to review the 

validations after release of APIs so as to evaluate impact on accounting software and on the reports 

generated.  
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