
 
 ©2020 Deloitte Touche Tohmatsu India LLP 

 

Tax Alert | Delivering clarity 
1 September 2020 

Latest changes to GST e-invoicing validations and introduction of GST input tax credit statement in 

Form GSTR-2B 

Various changes have been made to GST e-invoicing validations and also, a new GST input tax credit 

statement in Form-2B is introduced  

NIC has released a new version of APIs making various changes to validations for GST e-invoicing. The 

changes have been carried out on feedback from various stakeholders, including Deloitte, based on 

testing of the previous version of the APIs.  

In addition, GSTN has introduced a new input tax credit statement in Form GSTR-2B as a taxpayer 

facilitation measure. GSTR-2B is an automatically populated but static statement of GST input tax credit 

for a month, that will be prepared on the 12th day of the subsequent month.  

Some key changes to the e-invoicing validations and key features of GSTR-2B have been described 

below. 

e-invoicing validations: 

 Document number field will accept alphabets in small cases, which was earlier not permitted; however, 

the validation of invoice number not starting with ‘0’ and ‘/’ and ‘-‘ continues; 

 Restriction on the date of document has been removed; earlier the document date was required to be the 

date when request for IRN was made and the previous date; 

 For transactions where SEZ unit or SEZ developer is the recipient, the ‘Bill To’ State code should match 

with the State code of the recipient; 

 Validation on the gross amount equal to multiplication of quantity and unit price is temporarily 

withdrawn; 

 The total invoice value can be rounded off within the range of Rs. -99.99 and Rs. +99.99, subject to the 

value not going below Rs. 0; 

 Tolerance limit for ‘passed value / amount’ has been improved by setting the value between actual 

calculated value / amount and calculated value / amount rounded up to next rupee; 

 ‘Cancel IRN’ API can be used to cancel the IRN within 24 hours of generation of IRN 

 In case of export of goods, if e-waybill is required along with IRN, the ‘Ship-To’ address should be of the 

port in India from where the goods will be exported. Alternatively, e-waybill can be generated subsequent 

to generation of IRN, by passing the ‘Ship-To’ address as the address of the port of India from where the 

goods will be exported; 
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 The distance of transportation is validated against the auto-calculated pin code-to-pin code distance. The 

allowed distance for transportation should be between +/- 10 % of auto-calculated distance; 

 If the distance of transportation is considered as zero, IRP will automatically calculate the distance for 

generation of e-waybill and generate the e-waybill along with IRN; and 

 If the source pin code and the destination pin code are the same and the allowed range of value is from 1 

to 100, the taxpayer will be required to pass the actual distance; 

Introduction of GSTR-2B: 

GSTR-2B is an automatically generated static statement of GST input tax credit. The details of input tax credit 

are obtained from and segregated in various tables as per the following sources: 

 GSTR-1 filed by the suppliers, including where the recipient is liable to GST under reverse charge 

mechanism; 

 GSTR-5 filed by the non-resident suppliers; 

 GSTR-6 filed by the input service distributor locations; and 

 Bill of entry filed for import of goods from outside India and procurement of goods from Special Economic 

Zone (SEZ) unit or SEZ developer, obtained from the ICEGATE system of Customs 

The first GSTR-2B has been made available for July 2020 on 29 August 2020 on a trial basis. This GSTR-2B is 

only for the purpose of obtaining feedback from taxpayers. 

Going forward, GSTR-2B for every month will be made available to all taxpayers on 12th of the subsequent 

month. Recipients can view GSTR-2B on GSTN portal and can also download it. 

Some of the key features of GSTR-2B are as follows: 

 Timelines for the transactions to appear in GSTR-2B: 

─ GSTR-2B will have all the transactions reported by suppliers in their respective GSTR-1, GSTR-5 and 

GSTR-6 after the due date of furnishing of GSTR-1 (i.e. from 12th) of the previous month and up to 

the due date of furnishing of GSTR-1 for the current month (i.e. up to 11th); 

─ As the due dates for submission of GSTR-5 and GSTR-6 are after 12th day, transactions reported by 

suppliers in these two returns will not appear in the recipient’s GSTR-2B generated on 12th, and will 

instead appear in the subsequent month’s GSTR-2B; consequently, the recipient will be able to claim 

input tax credit on such transactions on a self-assessment basis, notwithstanding non-appearance of 

such transactions in GSTR-2B; 

─ Similarly, transactions will appear in the recipient’s GSTR-2B of the period in which they are reported 

by the supplier; for instance, an invoice dated June 2020 reported in supplier’s GSTR-1 of August 

2020 will appear in the recipient’s GSTR-2B of August 2020 and not of May 2020; and 

─ Input tax credit on import of goods from outside India or procurement of goods from SEZ unit or SEZ 

developer will appear in GSTR-2B of the month in which the goods are imported;  
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 GSTR-2B segregates input tax credit: 

─ which can be claimed in GSTR-3B; 

─ which cannot be claimed in GSTR-3B if the transactions are reported by the suppliers beyond the 

statutory timelines or if the place of supply is different from the recipient’s State; and 

─ which needs to be reversed in GSTR-3B because of reversal made by the supplier 

 In addition to the above restrictions on input tax credit, the recipients will be required to carry out 

reversal of input tax credit for other reasons, in GSTR-3B; 

 Details of import of goods and procurement of goods from SEZ unit or SEZ developer will be made 

available from GSTR-2B of August 2020; 

 GSTR-2B will not contain the details of: 

─ input tax credit on GST paid under reverse charge mechanism on import of services; and 

─ input tax credit on courier imports 

Our comments: 

Release of new APIs with various changes and relaxations to the validations based on feedback from various 

stakeholders is a welcome step. With four weeks remaining for introduction of GST e-invoicing from 1 

October 2020, we expect that detailed guidelines and FAQs for implementation of e-invoicing are published 

soon, along with the necessary changes to the GST legislation. 

It is also important for eligible taxpayers to expedite the process of implementation and testing so as to have 

seamless transition to e-invoicing. 

Besides, introduction of GSTR-2B as a static statement of GST input tax credit is a welcome taxpayer 

facilitation move that will assist taxpayers in arriving at the amount of input tax credit they can claim on a 

monthly basis. While non-inclusion of certain details of input tax credit on certain imports and time lag in 

population of input tax credit based on GSTR-5 and GSTR-6 can be expected to streamline in future, the 

decks are set for real-time integration of various returns and ICEGATE system with GST input tax credit.  
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