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The GST Council at its 39th meeting held on 14 March 2020 recommended 

changes in law, procedure and GST rates 

The GST Council recommended deferment of e-invoice and new returns. Due date of filing 

annual return and reconciliation statement for financial year 2018-19 also extended. 

Increase in GST rate of mobile phones and specified parts recommended.                                                                

The GST Council has recommended the following changes related to law and 

procedure:  

 Retrospective amendment from 1 July 2017 to be brought out in the GST law with respect to 

interest for delay in payment of GST. Such interest is proposed to be charged on the net tax 

liability discharged in cash 

 Due date for filing the Annual Return in Form GSTR-9 and the Reconciliation Statement in Form 

GSTR-9C for financial year 2018-19 proposed to be extended to 30 June 2020 

 Taxpayers having turnover less than INR 5 crore would not be required to file GSTR-9C for 

financial year 2018-19 

 Filing of GST returns in the new formats proposed to be deferred. Existing system of furnishing 

Form GSTR-1 and Form GSTR-3B proposed to continue till September 2020 

 Date for implementation of e-invoicing and QR Code proposed to be extended to 1 October 

2020 

 Certain class of registered persons including insurance companies, banking companies, financial 

institutions, non-banking financial institutions, GTA, passenger transportation services proposed 

to be exempted from issuing e-invoices or capturing dynamic QR code 

 For facilitation of exporters, it has been proposed that combined refund applications across 

financial years can be filed 

 Exemptions from IGST and cess on the imports made under the Advance Authorisation / Export 

Promotion Capital Goods / Export Oriented Units schemes, proposed to be extended till 31 

March 2021 

 A new facility called ‘Know Your Supplier’, proposed to be introduced so as to enable every 

registered person to have some basic information about the suppliers with whom they conduct 

or propose to conduct business 

 Where registrations were cancelled till 14 March 2020, the period of filing application for 

revocation of cancellation of registration proposed to be extended till 30 June 2020 

 A special procedure is proposed to be prescribed for registered persons who are corporate 

debtors under the provisions of the Insolvency and Bankruptcy Code, 2016 and are undergoing 

the corporate insolvency resolution process to enable them to comply with the provisions of 

GST laws during the Corporate Insolvency Resolution Process period 

 The Central Goods and Services Tax Rules, 2017 are proposed to be amended to bring out the 

following changes: 
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─ Procedure for reversal of input tax credit in respect of capital goods partly used for affecting 

taxable supplies and partly for exempt supplies 

─ Ceiling to be fixed for the value of the export supply for the purpose of calculation of refund 

on zero rated supplies 

─ To allow for refund to be sanctioned in both cash and credit in case of excess payment of 

tax 

─ To provide for recovery of refund on export of goods where export proceeds are not realised 

within the time prescribed under Foreign Exchange Management Act, 1999 

 Circulars would be issued for providing clarity on the following issues: 

─ Apportionment of ITC in cases of business reorganisation 

─ Appeals during non-constitution of the Appellate Tribunal 

─ Refund related issues 

─ Special procedure for registered persons who are corporate debtors under the provisions of 

the Insolvency and Bankruptcy Code, 2016, undergoing the corporate insolvency resolution 

process 

The GST Council has recommended the following changes related to GST rates on 

goods and services: 

 GST rate on mobile phones and specified parts proposed to be increased from 12 percent to 18 

percent 

 GST rate on Maintenance, Repair and Overhaul (MRO) services in respect of aircraft proposed 

to be reduced from 18 percent to 5 percent with full ITC 

 The place of supply for B2B MRO services is proposed to be changed to “location of recipient” 

which is currently taxed as per “place of performance”. This change is likely to assist in setting 

up of MRO services in India 

The above GST rate changes would be applicable from 1 April 2020. 

The following suggestions have been made to resolve system related issues: 

 Linking of details of statement of outward supplies in Form GSTR-1 to the liability in Form 

GSTR-3B, followed by linking of input tax credit in Form GSTR-3B to the details of the supplies 

reflected in the Form GSTR-2A 

 Implementation of Aadhaar authentication and spike rules would also be initiated to tackle tax 

evasion  

Our comments: 

While the e-invoicing system was put to trial for large taxpayers, industry still needed time in 

getting accustomed to the same and carrying out ERP changes. The release of updated schemas 

shows that the system is still in development phase and the deferment would help in fixing the 

glitches and building a robust system for effective implementation. 

 

  



 ©2020 Deloitte Touche Tohmatsu India LLP 
 

 
 

 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a 

UK private company limited by guarantee, and its network of member 

firms, each of which is Deloitte refers to one or more of Deloitte Touche 

Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), 

its network of member firms, and their related entities. DTTL and each 

of its member firms are legally separate and independent entities. DTTL 

(also referred to as “Deloitte Global”) does not provide services to 

clients. Please see www.deloitte.com/about for a more detailed 

description of DTTL and its member firms. 

This material and the information contained herein prepared by Deloitte 

Touche Tohmatsu India LLP (DTTI LLP) is intended to provide general 

information on a particular subject or subjects and is not an exhaustive 

treatment of such subject(s). This material contains information sourced 

from third party sites (external sites). 

DTTI LLP is not responsible for any loss whatsoever caused due to 

reliance placed on information sourced from such external sites. None of 

DTTI LLP, Deloitte Touche Tohmatsu Limited, its member firms, or their 

related entities (collectively, the “Deloitte Network”) is, by means of this 

material, rendering professional advice or services. This information is 

not intended to be relied upon as the sole basis for any decision which 

may affect you or your business. Before making any decision or taking 

any action that might affect your personal finances or business, you 

should consult a qualified professional adviser. 

No entity in the Deloitte Network shall be responsible for any loss 

whatsoever sustained by any person who relies on this material. 

©2020 Deloitte Touche Tohmatsu India LLP. Member of Deloitte Touche 

Tohmatsu Limited 

 

 

 

 

 

 

http://www.deloitte.com/about

