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Government of Maharashtra increases the ceiling on stamp duty payable on arrangement /
reconstruction orders in Maharashtra

Background:

Hitherto, the maximum stamp duty payable on orders of schemes of amalgamation, mergers,
demergers, arrangements or reconstructions ("scheme of arrangement") of companies / banks in the
state of Maharashtra under Article 25(da) of Schedule | to the Maharashtra Stamp Act, was INR 250
million.

Highlights of the Order:

Government of Maharashtra has vide order! dated 16 March 2020 increased the maximum stamp duty
payable on scheme of arrangement of companies / banks in the state of Maharashtra from INR 250
million to INR 500 million.

Accordingly, maximum stamp duty on order passed by the following authorities in respect of the
scheme of arrangement of companies (including subsidiaries of parent company), banking companies
will be INR 500 million:

e National Company Law Tribunal under sections 230 to 234 of the Companies Act, 2013

e Confirmation issued by the Central Government under section 233(3) of the Companies Act, 2013
for merger / amalgamation between two or more small companies (or) between a holding company
and its wholly-owned subsidiary company

e Reserve Bank of India under section 44A of the Banking Regulation Act, 1949 in respect of
amalgamation or reconstruction of banking companies.
Conclusion:

Raising the ceiling will increase cost of big-ticket arrangement / reconstruction in the state of
Maharashtra.

1 Order No. Mudrank-2018/CR-115/M-1 (Dhoran) dated 16 March 2020

©2020 Deloitte Touche Tohmatsu India LLP



Deloitte

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company
limited by guarantee, and its network of member firms, each of which is Deloitte refers to
one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by
guarantee (“DTTL”), its network of member firms, and their related entities. DTTL and each
of its member firms are legally separate and independent entities. DTTL (also referred to as
“Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about
for a more detailed description of DTTL and its member firms.

This material and the information contained herein prepared by Deloitte Touche Tohmatsu
India LLP (DTTI LLP) is intended to provide general information on a particular subject or
subjects and is not an exhaustive treatment of such subject(s). This material contains
information sourced from third party sites (external sites).

DTTI LLP is not responsible for any loss whatsoever caused due to reliance placed on
information sourced from such external sites. None of DTTI LLP, Deloitte Touche Tohmatsu
Limited, its member firms, or their related entities (collectively, the “Deloitte Network”) is,
by means of this material, rendering professional advice or services. This information is not
intended to be relied upon as the sole basis for any decision which may affect you or your
business. Before making any decision or taking any action that might affect your personal
finances or business, you should consult a qualified professional adviser.

No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by
any person who relies on this material.

©2020 Deloitte Touche Tohmatsu India LLP. Member of Deloitte Touche Tohmatsu Limited


http://www.deloitte.com/about

