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Economic Indicators



Economic indicators

The economy is expected to grow 7.0 per cent in FY23, followed by 6.0 -6.8 percent in 
FY24.

Early signs of easing domestic inflation, possibly fewer rate hikes by the RBI, and 
stable crude oil prices bode well for growth in FY24.

In FY24, geopolitical uncertainties, global slowdown, higher inflation and tighter 
monetary policies by major central banks weigh on India’s outlook.
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Economy: A quick snapshot of the current status

Note: **Domestic credit is summation of net bank credit to government and bank credit to commercial sector. Growth is measured on year-on-year basis on real values, wherever applicable.
Sources: CMIE, RBI

Weak outlook Strong outlook Neutral outlook

The Economy Survey expects GDP to grow 
by 7.0 percent in FY23. Uncertain demand, 
cost pressures, and supply bottlenecks 
impacted manufacturing. Improved mobility 
aided in services growth.

What to expect in FY24

Global slowdown and tightening fiscal 
conditions weigh on the outlook. The 
economy is likely to grow 6.0-6.8 percent in 
FY24.

The early estimates suggest that the 
government is likely to meet its targeted fiscal 
deficit of 6.4 percent in FY23, owing to strong 
tax revenues. However, lower inflation will 
likely reduce tax collections, widening the 
deficit.

What to expect in FY24

The fiscal deficit is estimated to be 5.9 percent 
of GDP in FY24. The government intends to 
bring the fiscal deficit below 4.5 percent of GDP 
by FY26.

India’s bond yields averaged 7.3 percent 
during April–December 2022 from 6.2 
percent in the same period, the previous 
year.

What to expect in FY24

Yields may remain volatile because of global 
uncertainties and inflation concerns. A 
strong domestic outlook may help bring 
down yields.

Net FDI inflow to India fell marginally to 
US$20.0 billion in H1 FY23 as against 
US$20.3 billion in H1 FY22. FDI inflows have 
tempered since US Fed’s tightening and the 
Russia-Ukraine crisis.

What to expect in FY24

FDI is expected to remain volatile due to 
global slowdown concerns and falling 
liquidity post the monetary policy tightening 
in advanced countries.

Government’s 10-
year security yields

Fiscal deficitGDP growth

FDI

Credit growth in the commercial sector was 
13.2 percent during April–December 2022 
against 6.9 percent in the same period last year. 
So far, rising policy rates have not dampened 
credit growth.

What to expect in FY24

Demand for credit may not be as affected by 
rising borrowing costs because of falling prices 
and pick up in private capital expenditure.

India’s current account deficit widened to 3.3 
percent of GDP in H1 FY23, compared with 0.2 
percent of GDP in H1 FY22, because of rising 
merchandise trade deficit and increase in 
payments of investment income.

What to expect in FY24

The current account may deteriorate further 
owing to rising import bills (due to higher oil 
prices and depreciating INR) and falling exports 
(due to a global slowdown).

The Indian rupee depreciated nearly 10.8 
percent, during January–December 2022, due 
to the strengthening of the US dollar and 
capital outflows. However, it appreciated 
against the EUR, GBP, and YEN.

What to expect in FY24

Global uncertainties may result in continued 
dollar appreciation. That said, a strong growth 
outlook may keep INR steady in FY24.

CPI averaged between April and December 
2022 at 6.8 percent compared with 5.2 
percent in the previous period. Prices started 
easing since November 2022 and stood at 5.7 
percent in December 2022.

What to expect in FY24

Global inflation, high oil prices, a strong 
dollar, and supply-chain disruptions may keep 
inflation relatively high but not as much as 
last year.

Rupee
Current account 

deficit

Credit growth**Inflation
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Economy is projected to grow by 7.0 percent in FY23; 6.0-6.8 percent in FY24

Higher capital spending and improving FDI flows to sustain India’s growth

Growth drivers
The consumer demand especially from the affluent class remains 

strong. High tax collections will enable the government to incur capex 

spending, thereby cushioning the impact of the global slowdown. The 

continued emphasis on infrastructure spending, reforms, and 

logistics schemes is likely to kickstart the private capex spending. 

The private sector, which is yet to boost investment sustainably, has a 

healthy balance sheet. A sustained demand recovery and improved 

business environment may encourage them to invest later next year. 

Government incentives, such as the PLI scheme are likely to boost 

manufacturing, especially in sunrise sectors, and create jobs.

Exports did well last year but is expected to slow down due to global 

exigencies. Imports may remain strong because of a relatively strong 

economy and higher energy prices. This may pressure the CAD, which 

has increased over the past few quarters. 

The FDI is showing recent signs of improvement. Additionally, FDI 
inflow from Japan, Singapore, the UK, and the UAE in H1 FY23 have 
been upbeat even as inflows from the US have slowed down. India’s 
recent trade agreements aimed at integrating the manufacturing 
sector with the global supply chain may further diversify investments 
and boost long-term growth. 

Downside economic risks
The year 2022 saw global inflation touch historic highs and central 

banks of advanced economies tighten their monetary policies 

aggressively. Tighter liquidity conditions have impacted credit 

demand in these countries, while risk aversion has led to a slowdown 

in private investments. Wages and jobs have been impacted as well, 

although the labour market in industrial countries remains tight. 

Global exigencies weigh on India’s outlook. The INR has depreciated 

by 10.8 percent during January-December 2022, owing to the rise in 

the US$ index and capital outflows. With demand for exports likely to 

fall, a depreciated currency, higher oil prices, and a stronger domestic 

economy will raise imports more than exports in H1 FY24, further 

widening CAD significantly. Capital outflows along with a widening 

CAD could pressure INR valuation against US$ (and a vicious cycle of 

depreciated INR and higher CAD). Consequently, the RBI may have to 

intervene to stabilise currency, leading to a fall in foreign exchange 

reserves.

Inflation has eased over the past two months and remained in the 

tolerance range of the RBI. However, it is expected to remain high in 

FY24 due to high oil prices, a strong dollar, and supply-chain 

disruptions. As the economy recovers, it may further add to 

inflationary pressure. It will be a tightrope walk for the RBI as it will 

have to balance growth and inflation objectives. A tighter credit 

condition may delay strong recovery, while not tightening it enough 

could result in inflation spiralling up. 

Despite the government’s focus on job creation, wage growth 

continues to fall behind the inflation rate. India needs more 

employment, or it will impact household demand and pose a long-

term risk to the biggest growth driver—private consumption. 
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Private consumption Government consumption

Total fixed investment Exports, goods, and services

 GDP (RHS)

IMF GDP Forecasts

2022
(Estimate)

2023
(Forecast)

2024
(Forecast)

World 3.4 2.9 3.1

Advanced economies 2.7 1.2 1.4

US 2.0 1.4 1.0

Euro Area 3.5 0.7 1.6

Germany 1.9 0.1 1.4

UK 4.1 -0.6 0.9

Japan 1.4 1.8 0.9

China 3.0 5.2 4.5

Emerging market and 
developing economies

3.9 4.0 4.2

Source: CMIE, RBI, IMF Forecasts

https://www.imf.org/en/Publications/WEO/Issues/2023/01/31/world-economic-outlook-update-january-2023
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Balanced monetary and fiscal policies will be key to improving GDP growth

The RBI will keep a close eye on the growth-inflation dynamics while calibrating monetary policy

Monetary policy

The US Fed increased policy rates by 425 bps in a span of 10 months 
in 2022. With the signs of inflation peaking, there are speculations 
that the Fed may go for fewer policy rate hikes this year. 

During the same period, the RBI also increased policy rates by 225 bps 
to control inflation. However, it kept the liquidity buoyant. This 
partially offset the adverse impact of high borrowing costs on growth.

The good news is that inflation is slowing down with the last two CPI 
inflation prints being inside the RBI’s inflation target of 2-6 percent. 
The magnitude of the rate hikes is also slowing; the RBI increased 
policy rates by only 35 bps in the December 2022 monetary policy 
meeting. 

The RBI will likely be cautious about the emerging growth-inflation 
dynamics. The MPC hinted at the possibility of further interest rate 
hikes if inflation expectations are not anchored, or if core inflation 
continues to remain high. The MPC members currently have 
divergent views on the RBI’s future course of action, with some of the 
members wanting to first note the impact of the increased rates. The 
RBI will also be watchful of the US FED actions. 

Apart from targeting inflation, the RBIU has also been intervening in 
the currency market to stabilise INR using its reserves and is expected 
to continue doing so. The challenge would be to find the optimal level 
as peer currencies have depreciated more, thereby putting pressure 
on our export competitiveness.

Fiscal policy
The government estimates the fiscal deficit to be at 6.4 percent of the 
GDP in FY23 and 5.9 percent in FY24. The FM announced the path of 
fiscal consolidation, reaching a fiscal deficit below 4.5 per cent by 
2025-26 with a fairly steady decline over the period.

The revenue receipts of the central government during April-
November 2022 have increased by 4.8 percent YoY, with the gross tax 
revenue growing by 15.5 percent. The gross monthly GST collections 
crossed INR 1.5 trillion in January 2023, its second-highest level since 
April 2022. 

The government has consistently emphasised raising capital 
expenditure. The total capital expenditure between April and 
November 2022 was INR 4.5 trillion, which is 81.7 percent of the 
amount budgeted for FY23 and double the amount spent in the same 
period last year. The revenue expenditure has grown by 10.8 percent 
during the same time. 

By the end of December 2022, the government managed to contain 
its fiscal deficit at 59.8 percent of the budget estimates.

To raise funds for its expenses, the government aimed at raising funds 
through asset monetisation. It exceeded its asset monetisation target 
in FY22 but may miss the target for the ongoing fiscal year, as it has 
raised only INR 334.2 billion against the target of INR 1.6 trillion. 
Going forward, the government may opt to raise funds through bond 
issuance or by bringing in strategic partnerships with private players 
for private capital to flow into select sectors. Source: CMIE, RBI, PIB Deloitte analysis

Note: Data for FY22 are Revised Estimates and data for FY23 are Budget Estimates
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Budget 2023: Seven priorities
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1. Infrastructure and investment

Deloitte’s views: At a time of global uncertainties, the Government has 
shouldered the responsibility of investing in infrastructure and assets. These 
will help crowd in private investment and improve sentiments. A 33 percent 
jump in capex spending can also effectively help the economy counter the 
global headwinds 

The Capex outlay increased to INR 10 trillion for FY24, ‘effective capital 
expenditure’ of the Centre is budgeted at 13.7 trillion, which will be 4.5 
percent of GDP.
To continue the 50-year interest-free loans to state Governments for one more 
year with a significantly enhanced outlay of 1.3 trillion.
• Railways capex outlay of INR 2.4 trillion, highest ever; nine times of what 

was in 2013
• 50 additional airports, heliports, water aerodromes, and advanced landing 

zones to be revitalised.
• 100 critical transport infra projects with an investment of INR 750 billion 

including INR 150 billion from private sources.
• INR 100 billion for urban development

A people-centric agenda with seven priorities as ‘Saptarishi’ 

2. Financial sector

Deloitte’s views: The policies announced will help in de-bottlenecking the 
financial sector and improve better and faster service delivery. Access to fast 
and easy credit using digital services will enhance financial inclusion.

• To alleviate stress for MSMEs, an infusion of INR 90 billion in the corpus 
will allow collateral-free credit of INR 2 trillion. The changes will be 
effective 1 April 2023.

• A national financial information registry will be set up to serve as the 
central repository of financial and ancillary information

• Enhance business activities in GIFT IFSC
− Data Embassy - setting up of data embassies
− Delegating powers under the SEZ Act to IFSCA to avoid dual regulation
− Setting up a single window IT system for registration and approval

• Empowerment of SEBI to develop, regulate, maintain and enforce norms 
and standards for capacity building in the securities market

• An integrated IT portal will be established for reclaiming of shares and 
dividends

• Fiscal support for this digital public infrastructure will continue in FY23-24
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A people-centric agenda with seven priorities as ‘Saptarishi’ 

3. Green growth

Deloitte’s views: With an aim to drive sustainable economic development, the Government continues to prioritise
the adoption of green energy and green practices for farming, construction and mobility to reduce the carbon 
footprint and create new job opportunities. These will be a big step towards achieving India’s carbon emission goals.

• National Green Hydrogen Mission with an outlay of INR 197 billion will help India to reach a target of five million tonnes per annum by 2030.
• This budget provides INR 350 billion capital investment towards energy transition and net zero objective and energy security.
• Battery Energy Storage Systems with capacity of 4,000 megawatt-hour will be supported with Viability Gap Funding. A detailed framework for 

Pumped Storage Projects will also be formulated.
• The inter-state transmission system for evacuation and grid integration of 13-gigawatt renewable energy from Ladakh will be set up with 

investment of INR 207 billion including central support of INR 83 billion.
• A green credit programme will be notified under the Environment (Protection) Act to encourage behavioral change of companies and local bodies.
• PM programme for PRANAM (Restoration, Awareness, Nourishment and Amelioration of Mother Earth) will be launched to incentivise states and 

union territories to promote alternative fertilizers and balanced use of chemical fertilizers.
• 10,000 bio-input research centers will be set up over the next three years to facilitate 10 million farmers to adopt natural farming.
• In continuance of the vehicle scrapping policy mentioned in the budget FY22, funds have been allocated to scrap old vehicles.
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A people-centric agenda with seven priorities as ‘Saptarishi’ 

4. Inclusive development

7. Reaching the last mile

Deloitte’s views: The Government’s focus on digitising the agriculture sector and 
education will help in bringing benefits to the grass root levels and encourage 
startup entrepreneurs in these areas. Enhanced credit support to the farm sector 
will improve agriculture supply.
• India to become a global hub for Sri Ann or Millets
• Launch of the Atmanirbhar Clean Plant Programme at an outlay of INR 22 

billion to improve the availability of disease-free quality planting material for 
high-value horticultural crops

• Decentralised storage capacity to be set up that will help farmers store their 
produce.

• Agriculture credit target expanded to INR 20 trillion
• An agriculture accelerator fund to encourage young rural entrepreneurs

Deloitte’s views: The Government continues to reach out to the vulnerable 
segments (tribal groups, poor prisoners, and drought-stricken). Core 
infrastructure like housing continues to be in focus 

• PM Awaas Yojana being enhanced by 66 percent to over INR 790 billion

6. Unleashing the potential

Deloitte’s views: Emphasis on Governance, transparent administration, R and D 
and innovations will help India move up the value chain.
• A National Data Governance Policy will be brought out to enable access to 

anonymised data.
• Make AI in India and for India: Three AI center will be developed in top 

educational institutions.
• Digilocker and Aadhar for one-stop KYC maintenance system. PAN to be used 

as a common identifier for all digital systems 
• R and D grant to be given to one IIT for five years for the production of lab-

grown diamonds
• 100 labs for developing applications using 5G services will be set up in 

engineering institutions to realise a new range of opportunities, business 
models, and employment potential.

5. Youth Power

Deloitte’s views: India’s competitive advantage lies in its demographic dividend 
and by focusing on quality education, aligning education with the required job 
skills and technology changes and providing apprenticeship program, the 
Government aimed at building the workforce for the future.
• The launch of Pradhan Mantri Kaushal Vikas Yojana 4.0 to skill youth within 

the next three years
• Expansion of Skill India Digital Platform for enabling demand-based skilling, 

linking with employers including MSMEs, and facilitating access to 
entrepreneurship schemes.

• National Apprenticeship Promotion Scheme to provide stipend support to 
4.7 million youth in three years

• Tourism: At least 50 destinations will be selected through challenge mode 
and would be developed as a complete package

• States will be encouraged to set up a Unity Mall for promotion and sale of 
their own ODOPs (one district, one product), GI products and other 
handicraft products



Direct Tax
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Corporate tax rate card (No changes in tax rate)

Type of company Income up to INR 10 million Income above INR 10 million and up to
INR 100 million

Income above INR 100 million

Normal
provisions

MAT Normal provisions MAT Normal
provisions

MAT

Domestic company: Normal rate 31.2% 15.6% 33.38% 16.69% 34.94% 17.47%

Domestic company: Turnover 
up to INR 4 billion in FY21-22

26% 15.6% 27.82% 16.69% 29.12% 17.47%

Domestic company: Does not avail 
tax incentives or exemptions

25.17% Not applicable 25.17% Not applicable 25.17% Not 
applicable

Domestic company: 
New manufacturing company (set 
up on or after 1 March 2016) -
Does not avail tax 
incentives/exemptions

26% 15.6% 27.82% 16.69% 29.12% 17.47%

Domestic company: 
New manufacturing company (set 
up on or after 1 Oct 2019) - Does 
not avail tax 
incentives/exemptions

17.16% Not applicable 17.16% Not applicable 17.16% Not 
applicable

Foreign company 41.6% 15.6% 42.43% 15.91% 43.68% 16.38%
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Presumptive taxation 

• Threshold limit for applicability of presumptive taxation for business increased to Rs. 3 Crores

• Threshold limit for applicability of presumptive taxation for profession increased to Rs. 75 Lakhs

• Specific condition that tax audit will not apply in case of assessees opting for presumptive taxation

• Rationalization of set off of brought forward losses/ unabsorbed depreciation where presumptive taxation is opted in case of non-residents 
involved in business of exploration of mineral oil and operation of power projects.

Amendment to definition of benefits or perquisites – Impact in Section 28 and Section 194R

To include any benefits in cash/ kind or partly in cash and partly in kind

Cost of acquisition – intangible assets

Section 55 provides ‘cost of acquisition’ of goodwill of a business to be “NIL”. 

The same has been extended to include ‘any other intangible asset’ to provide finality on various disputes on this matter, in the absence of clear 
provisions defining cost of acquisition for other intangible assets, hitherto.

Capital gains on market linked debentures

To be treated as short term capital gains (10% tax rate without indexation not available)

Exclusion of NBFC from Thin Capitalization rule

Section 94B imposes limits on interest deduction on borrowings from foreign Associated Enterprises (“AE”), with a carve-out for banks. The relaxation 
is now proposed to be extended to NBFCs, in addition to banks,

Corporate taxation
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Corporate taxation

Facilitating strategic disinvestment

• Section 72AA which permits carry forward of 

accumulated losses and unabsorbed 

depreciation allowance in a scheme of 

amalgamation in certain cases, amended to 

include ‘strategic disinvestment’

• Section 72A defines ‘strategic disinvestment’ 

to mean share sale by Government / public 

sector company which results in reduction of 

shareholding < 51% and transfer of control 

to buyer.

Benefits to start-ups

• Carry forward of losses: Section 79 allows 

eligible start-ups (defined u/s 80IAC) to carry 

forward and set-off losses incurred in the first 

seven years since incorporation – proposed 

to be extended for a period of ten years, to 

align with period as per Section 80-IAC.

• Extension of benefits: Deduction for eligible 

start-up under Section 80IAC extended for 

entities incorporated up to 01st April 2024 

(from 2023)

Concessional tax regime for co-operative 

societies

Similar to concessional tax regime to companies 

introduced in 2019, Co-operative societies set-up 

on or after the 01 April, 2023 and commenced 

manufacturing 31 March, 2024 can opt for 15% 

concessional tax on satisfaction of certain 

conditions.
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Section 10AA – Additional condition for claim of deduction

• ITR to be filed within the due dates as per Section 139(1)

• Export proceeds to be realized within 6 months from the end of the financial year or such other time as determined by any competent authority 

(RBI)

Section 35D – Pre-requisite for claiming deduction of preliminary expenses

A statement to be furnished to tax authorities specifying the particulars of expenditure 

- Form and due date for filing to be notified

Section 43B – MSME payments to be claimed only on actual payment

Where payment is made as per MSME Act (15 days or maximum of 45 days as per agreement) – Such expense is can be claimed

Corporate taxation

Streamlining of deduction provisions
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Time limit to file tax return under Re-assessment:

• Return in response to a re-assessment notice to be furnished within 3 months from the end of the month in which such notice is issued, ( or within 

such further time as may be allowed by the AO).

• Issuing Scrutiny notices on the assessee is not mandatory where return is not filed within such due date.

Reducing pendency of litigation

New authority established to reduce pendency of appeals at the first appellate level.

Existing appeals(select cases) may be transferred to the new authority by Board for speedy disposal.

New appeals (select cases) can also be filed before the new authority (Yet to be not notified)

Income tax refund process revamped:

Under Section 245 of the ITA, authorities can adjust and now also withhold refunds till completion any pending assessment or reassessment 

proceedings after giving an intimation.

Corporate taxation

Administrative provision
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Anti-abuse measures

Applicability of Section 56(2)(viib) – extended to 
non-residents
• Receipts from issue of shares at premium to 

any shareholder (regardless of residential 
status) – amount in excess of FMV taxable in 
hands of closely held company.

TCS on certain foreign remittances

• Section 206(1G) – TCS on foreign remittance 
under LRS and sale of overseas tour package: 
increased from 5% to 20%

w.e.f. 01 July 2023

Transfer pricing provisions

Reduced timeline in filing Transfer pricing 
Report:
Transfer pricing information/ documents is to be 
filed within 10 days from the date of receipt of 
notice from AO/CIT(A). (Can be further extended 
to 30 days on an application to AO/CIT(A))

Expanding the scope of specified domestic 
transaction:
Amendment has been made to include 
transaction between the Cooperative society and 
the other person with close connection within 
the purview of ‘specified domestic transaction’. 
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Individual taxation
Simplified personal tax regime – new tax rates

*without considering impact of marginal relief

• Highest surcharge rate proposed to be capped at 25% (from earlier 37%), under simplified personal tax regime - w.e.f. FY 23-24. This will result in 
lowering highest marginal tax rate from 42.744% to 39%, under simplified personal tax regime

• Rebate threshold proposed to be increased to 7 lakh (from earlier 5 lakh), under simplified personal tax regime - w.e.f. FY 23-24
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Individual taxation

International taxation

Section 9 – Deemed taxation of gifts 

received by not ordinarily resident

Any gifts received by a not ordinarily resident 

from an Indian resident exceeding Rs. 50,000 

shall be deemed to accrue or arise in India –

Earlier this deeming fiction was only for gifts 

received by non-residents.

Prevention of double deduction in case of 

interest on borrowed capital for house property

Interest on loans for acquisition/ renewing or 

reconstructing house property claimed as 

deduction u/s 24 cannot be added to cost of 

acquisition/ improvement for claiming capital 

gains

Limiting of deduction on reinvestment of 

capital gains on residential house property

- Deduction u/s 54 and 54F restricted to Rs. 10 

Crores

Domestic taxation

Online gaming / other casual income

• New section introduced 115BBJ – 30% tax on 
winnings from online gaming

• New provision Section 194BA for TDS on above 
at rates in force. 

• Where winnings partly in kind and cash, and 
cash portion insufficient to meet TDS deduction, 
deductor to ensure payee has paid tax, before 
releasing winnings.

• Removal of threshold of INR 10,000 for TDS on 
casual incomes u/s 194BB (winnings from horse 
race)
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Indirect Taxes
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Indirect Taxes

Amendments in Customs

Customs – Non-Tariff changes

Proposed amendment in Section 25 of Customs Act:
Exemption to certain categories such as FTAs, bilateral trade agreements, etc. beyond the restricted period of 2 years

Proposed amendment in Section 127C of Customs Act (Settlement of cases):

Order by Settlement Commissioner shall be passed within nine months from the date of making application under section 127B, and if no 
order is passed within the said period, the settlement proceeding shall abate and the case shall be reverted back to the adjudicating authority
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Indirect Taxes

Amendments in Customs

Customs – Tariff changes

Electronic goods
• BCD on camera lens for camera module and input/sub parts for lens of camera module of mobile phone is being reduced from 2.5% to Nil 

subject to IGCR condition
• BCD on parts for manufacture of open cells of TV panels is being reduced from 5% to 2.5% subject to IGCR condition

Electrical appliances
• BCD on electric kitchen chimney is being increased from 7.5% to 15%

Automobile
• BCD on vehicles in SKD form is being increased from 30% to 35% with exemption from SWS
• BCD on vehicles in Completely-Built Unit (CBU) form is being increased from 60% to 70%, with exemption from SWS

Capital goods
• Customs duty exemption is being provided to import of specified capital goods and machinery required for manufacture of lithium-ion 

cells for batteries used in electric vehicles as is available for manufacture of lithium-ion cells for batteries used in mobile handsets
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Indirect Taxes

Amendments in Customs

Customs – Tariff changes

Others
• BCD on aircraft and aircraft tyres is reduced
• BCD on bicycles is increased from 30% to 35%. However, it is being exempted from SWS
• BCD on toys and its parts is being increased from 60% to 70%. However, it is being exempted from SWS
• BCD and AIDC on silver bar and silver Dore is being enhanced
• Amendment to HSN 8517 in respect of certain networking equipments

Extension of exemption notifications

Upto March 31, 2025
• Specific inputs and sub-parts for use in manufacture of telecommunication grade optical fibre or optical fibre cables
• Preform of silica for use in the manufacture of telecommunication grade optical fibres or optical fibre cables
• Specified drugs, lifesaving drugs

Upto March 31, 2024
• Raw materials for use in manufacture of CRGO steel
• Lithium-ion cell for use in the manufacture of battery or battery pack of electrically operated vehicle (EVs) or hybrid motor vehicle
• Solar tempered glass for use in the manufacture of solar cell or solar module
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Indirect Taxes

Amendment in Central Goods and Services Tax Act, 2017

Composition scheme changes

• Restriction imposed on registered persons engaged in supplying goods through electronic commerce operators from opting to pay tax under the
Composition Levy is removed.

• The composition taxpayers have been allowed to supply goods through E-Commerce Operators (ECOs)

Input Tax Credit related changes

• In order to resolve the litigative area of CSR expenditure credit allowance, the same has been proposed to be disallowed.

• Supply of warehoused goods to any person before clearance for home consumption is to be included in the value of exempt supply.
Thereby, availment of input tax credit is restricted in respect of such transactions

Operational changes

• Proposed restriction for filing of returns under the GST legislation after the expiry of three years from the due date of filing of such returns
GSTR-1, GSTR-3B, GSTR-9, GSTR-8 cannot be filed after three years from the due date

• Section 56 of the CGST Act is being amended so as to provide for an enabling provision to prescribe manner of computation of period of delay
for calculation of interest on delayed refunds. The government shall pay interest in case the refund disbursement is delayed beyond 60 days
from the date of making application of refund.
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Offences and Penalties

• A new section is being introduced to provide for penal provisions applicable to Electronic Commerce operators in case of
contravention of provisions relating to supplies of goods or services made through them by unregistered persons or composition
taxpayers.

• Decriminalize certain offences specified under clause (g), clause (j) and clause (k) of sub section (1) of section 132 of CGST Act

• Increasing the threshold for launching prosecution from current Rs one crore to Rs two crores, except for the offences related to
issuance of invoices without supply of goods or services or both, by amending the clause (iii) of sub-section (1)

• It is proposed to amend section 138 of CGST Act to rationalize the compounding amount, to exclude persons involved in the
issuance of fake invoices and to rationalize certain clauses

Retrospective exemption to certain activities and transactions in Schedule III to the Central Goods and Services Tax Act
• It is proposed that Para 7, Para 8(a) and Para 8(b) may be deemed to be inserted in Schedule III of CGST Act, retrospectively

w.e.f. 01.07.2017.  

• If tax has already been paid on such transactions in the past, no refund would be granted

Indirect Taxes

Amendment in Central Goods and Services Tax, 2017
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Indirect Taxes

Amendment in Integrated Goods and Services Tax Act, 2017

Definition of OIDAR  

The definition of “online information and database access or retrieval services” is amended to remove the condition of rendering of the said supply 
as it is essentially automated and involves minimal human intervention.

Definition of non-taxable online recipient 

Section 2(16) of IGST Act 2017 amended to simplify the definition to say that “non-taxable online recipient” means any unregistered person 
receiving online information and database access or retrieval services located in taxable territory“

Transportation of goods to a place outside India

Where the transportation of goods is to a place outside India, the place of supply shall be the place of destination of such goods – this has been 
omitted vide Finance Bill 2023
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