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Relaxations announced by Reserve Bank of India due to Covid-19 – Changes in 

Law 

 

In light of the economic distress caused by the outbreak of Covid-19 pandemic, the Reserve 
Bank of India (RBI) has announced slew of measures to tackle the situation. 

 

The key relaxations announced by RBI pertaining to changes in law are summarized 

hereunder:    

 

Changes in Law 

 

1. Restrictions on Banks to declare dividend – RBI barred banks from making any 

dividend payouts from the profits pertaining to the financial year ended 31 March 2020 

until further instructions from RBI. 

 

2. Banking transactions: 

 No charges to be levied on cash withdrawal through Debit Card from any other bank’s 

ATM 

 Waiver of fees for maintaining minimum balance requirement 

 Reduction in bank charges for digital trade transactions for all trade finance 

consumers. 

 

Conclusion: 

Restriction on payment of dividend by Banks for a certain period will enable the Banks to 
conserve capital and absorb losses during these uncertain times.  
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