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Direct Tax

• Equalisation levy at the rate of 2 percent of consideration of non-residents on digital sale of goods or services, shall be withdrawn with effect from 1 
August 2024. The compliance burden is reduced for such non-residents

• Proposal to abolish angel tax for all classes of investors to bolster the Indian start-up eco-system, boost the entrepreneurial spirit and support innovation 
with effect from 1 April 2024

• Buy-back tax incidence is moved from the company to the shareholder and will be considered as dividends in the hands of the shareholder. Specific 
guidelines have been prescribed with respect to the computation in the hands of the shareholders

• Rate of TDS on payments made by e-commerce operator to the sellers listed on their platform is reduced to 0.1 percent vis-à-vis 1 percent with effect 
from 1 October 2024

• Specified foreign companies to pay income tax at the rate of 35 percent vis-à-vis 40 percent earlier

Key announcement in budget

Technology and media
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Indirect Tax 

• Section 122(1B) of CGST Act is being amended with effect from 1 October 2023 to restrict the applicability of penal provisions under this section to only 
those Electronic Commerce Operators who are required to collect tax at source under section 52

• Import of scientific and technical instruments, apparatus, equipment (including computers),  accessories etc., by publicly funded research institutions for 
specified purposes will continue to be taxed at the rate of five percent for another 5 years (Upto 31 March 2029)

• Import duty exemption in relation to motion picture, music, gaming software for use in gaming console printed or recorded on media will be continued 
for another 2 years (Upto 31 March 2026)

Key announcement in budget

Technology and media
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Changes in the Customs Tariff Act, 1975 

Telecom

Description of goods Up to 23 July 2024 From 24 July 2024

Cellular mobile phone 20% 15%

Printed circuit board assemblies (PCBA) of cellular 
mobile phone

20% 15%

Charger/adapter of cellular mobile phone 20% 15%

PCBA of specified telecom equipment 10% 15%

© 2024 Deloitte Touche Tohmatsu India LLP. 

Notification Particulars
25/1998- Customs dt. 

02.06.1998

Capital goods/machinery/ measuring instruments for manufacture of semiconductor wafers

25/1999-Customs dt. 

28.02.1999

Capital goods/machinery used by the IT/Electronics industry, subject to actual user condition

25/2002- Customs dt. 

28.03.2002

Import of specified raw materials, inputs and parts (such as automatic/semi- automatic assembling 

machine) for use in manufacture of specified electronic items (such as connectors, resistors)

• Exemption extended till 31 March 2026 on the following goods under Notification 50/2017 dt. 30.06.2017:

➢ Lithium-ion cell for use in the manufacture of battery or battery pack of cellular mobile phone  

➢ Moulds, tools and dies, for the manufacture of parts of electronic components or electronic equipment

• Exemptions through some of the key notifications have been extended till 31 March 2029:
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• The Government in partnership with states will facilitate implementation of the Digital Public Infrastructure (DPI) in Agriculture. Digital crop survey using 
DPI will be taken up in 400 districts.

• To set up e-commerce export hubs to enable MSMEs and traditional artisans to sell their products in international markets in public-private-partnership 
(PPP) mode.

• Venture capital fund of INR 10,000 million to be set up for expanding the space economy by 5 times in the next 10 years.

• Mechanism for spurring research and development by the private sector with a corpus of INR1 trillion for financing at low or nil interest rates will be set 
up. Anusandhan National Research Fund will be operationalized for basic research and prototype development.

Non-tax proposals in budget

Technology
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