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Basel Committee on Banking Supervision (September 2012) ‘Core
Principles for Effective Banking Supervision’ pp. 9 — 14 which refer to
the importance of financial integrity to financial stability.

For further information on these issues, please see: IIF/Deloitte, The
Global Framework for Fighting Financial Crime: Enhancing Effectiveness
and Improving Outcomes, October 2019:
https://www.iif.com/Publications/ ID/3606/The-Global-Framework-for-
Fighting-Financial-Crime-Enhancing- Effectiveness-Improving-Outcomes
For further information on the impact of the COVID-19 crisis on
financial crime, please see: IIF, Staff Paper: Financial crime risk
management and the COVID-19 Pandemic: Issues for closer
international cooperation and coordination, April 2020:
https://www.iif.com/Publications/ID/3867/IIF-Staff- Paper-Financial-
Crime-Risk-Management-and-the-COVID-19-Pandemic and FATF,
Statement by the FATF President addressing issues concerning COVID-
19 and measures to combat illicit financing, April 1, 2020 and FATF,
COVID-19- related Money Laundering and Terrorist Financing Risks and
Policy Responses, May 4, 2020

FATF, The FATF Recommendations, Updated June 2021

FINCEN, GLOBAL WORKSHOP FOR FINANCIAL INVESTIGATORS ON
DETECTION, INVESTIGATION, SEIZURE AND CONFISCATION OF
CRYPTOCURRENCIES, Updated January 26, 2018

FATF, Objectives for the FATF during the German Presidency (2020-
2022), June 2020.

CPMI, Enhancing cross-border payments: building blocks of a global
roadmap, July 2020.

BCBS, Sound management of risks related to money laundering and
financing of terrorism: revisions to supervisory cooperation, July 2020
and IIF, Re: Introduction of guidelines on interaction and cooperation
between prudential and AML/CFT supervision, February 2020:
https://www.iif.com/Publications/ ID/3752/IIF-Letter-on-BCBS-AMLCFT-
and-Prudential-Supervision- Consultation.

FinCEN, FinCEN Seeks Comments on Enhancing the Effectiveness of
Anti- Money Laundering Programs, September 16, 2020

European Commission, COMMUNICATION FROM THE COMMISSION on
an Action Plan for a comprehensive Union policy on preventing money
laundering and terrorist financing, 7 May 2020.

European Commission, Beating financial crime: Commission overhauls
anti- money laundering and countering the financing of terrorism rules,
July 2020.

"Payment Services (Amendment) Bill"- Second Reading Speech by Mr
Ong Ye Kung, Minister for Transport, on behalf of Mr Tharman
Shanmugaratnam, Senior Minister and Minister-in-charge of the
Monetary Authority of Singapore (4 January 2021), Available at
https://www.mas.gov.sg/news/speeches/2021/ payment-services-
amendment-bill

Consultation Paper on Proposed AML Notices for Cross-Border Business
Arrangements of Capital Markets Intermediaries under Proposed
Exemption Frameworks (12 May 2021), Available at
https://www.mas.gov.sg/publications/ consultations/2021/cp-on-
proposed-aml-notices-for-crossborder-biz-of-cmis- under-proposed-
exemption-fwks

MAS Consultation Paper on the FI-FI Information Sharing Platform for
AML/CFT (1 October 2021) https://www.mas.gov.sg/publications/
consultations/2021/fi-fi-information-sharing-platform-for-amicft

15.
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17.
18.

19.
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22.
23.

24,

25.

26.

27.

28.

29.

30.

31.
. Federal Register: Notice of Proposals To Engage in or To Acquire

33.

The adequacy and efficacy of Australia’s anti-money laundering and
counter-terrorism financing (AML/CTF) regime, 2021:
https://www.aph.gov.
au/Parliamentary_Business/Committees/Senate/Legal_and_Constitutio
nal_ Affairs/AUSTRAC

Afreximbank:
https://www.mansaafrica.com/wps/portal/AFRIXEM_Portal/
AboutMANSA/!ut/p/z0/04_Sj9CPykssyOxPLMnMzOvMA(fljo8zifSx9DQyN
_ Q38DMIM3QwczQNCDYMCDIOMPI31g90K9AUuyHRUBBATYRQ!!/
Reference and covered in more depth on Page 14 of this paper.

Please see: https://www.nvb.nl/english/transaction-monitoring-
netherlands- a-unique-step-in-the-fight-against-money-laundering-and-
the-financing-of- terrorism/

Please see: https://invidem.com/

FinCEN, FInCEN Director Emphasizes Importance of Information Sharing
Among Financial Institutions, December 10, 2010

In November 2017, the FATF adopted revisions concerning the
interpretative note to Recommendation 18 clarifying how assessors and
advisors should determine the extent of sharing of information at
group-wide level, including with branches and subsidiaries, and
whether or not sufficient safeguards are in place to ensure
confidentiality and prevent tipping-off.

This includes countries like UK and Singapore.

FATF, Revisions to Recommendation 24- White Paper for Public
Consultation, June 2021

The Pandora Papers are 11.9 million leaked documents concerning
offshore tax issues and other matters published by International
Consortium of Investigative Journalists (IClJ) beginning on 3 October
2021.

Based on this, tiered access for legitimate interest by other
stakeholders beyond competent authorities and financial institutions
could be considered.

IIF, RE: Revisions to Recommendation 24- White Paper for Public
Consultation, August 2021

Based on this, tiered access for legitimate interest by other
stakeholders beyond competent authorities and financial institutions
could be considered.

IIF, RE: Revisions to Recommendation 24- White Paper for Public
Consultation, August 2021 Deloitte, Deloitte connects 5 Dutch banks to
make an impact with Transaction Monitoring Netherlands (TMNL), 2020
FATF, STOCKTAKE ON DATA POOLING, COLLABORATIVE ANALYTICS AND
DATA PROTECTION, 2021, Page 11

Anti Money Laundering and Counter Terrorism Financing and Other
Legislation Amendment Act 2020

USA Patriot Act, Section 314(b)

Companies Engaged in Permissible Nonbanking Activities, 314(b)
Information Sharing- a Valuable, but Underutilized Tool- RegTech
Consulting, LLC

Keynote Speech by Ms Loo Siew Yee, Assistant Managing Director
(Policy, Payments & Financial Crime), Monetary Authority of Singapore,
at the Wealth Management Institute Industry Forum on the Future of
Anti-Money Laundering with Artificial Intelligence and Machine
Learning on 5 August 2021 (mas.gov.sg)


https://www.iif.com/Publications/
https://www.iif.com/Publications/ID/3867/IIF-Staff-
https://www.iif.com/Publications/
https://www.mas.gov.sg/news/speeches/2021/
https://www.mas.gov.sg/publications/
https://www.mas.gov.sg/publications/
https://www.aph.gov.
https://www.mansaafrica.com/wps/portal/AFRIXEM_Portal/
https://www.nvb.nl/english/transaction-monitoring-
https://invidem.com/
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39.
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41,
42.
43,
44,

45.

Solutions that are adopted in Singapore to such policy and operational
considerations, including data standards, systems connectivity, cross
border sharing, safeguards on data protection and appropriate use, are
elaborated in MAS public consultation paper at:
https://www.mas.gov.sg/publications/ consultations/2021/fi-fi-
information-sharing-platform-for-amilcft

For example, data driven risk assessment as a yearly exercise could be
further enhanced by concrete modelling of data already available to
local regulators in terms of risk exposure. Such data sets can be made
available to regulated entities to enable their respective risk
assessments.

Please see: FCA, Regulatory Sandbox

For further information: Economic Crime Plan, 2019 to 2022 Para 5.8
FATF, Outcomes FATF Plenary, 21-23 February 2018.

For Recommendation 2, analysis of the FATF Mutual Evaluation Reports
(MER) since adoption of the outlined changes reflect action in line with
the scope of supervisory cooperation envisioned — with thirty-six
jurisdictions assessed under the applicable criteria having a level of
compliance in place. However, such an evaluation of compliance does
not always fully reflect whether the Recommendation 2 changes have
been effective in what we believe should be their ultimate goal — de-
conflicting laws and regulations in relation to AML/CFT and data
privacy.

FATF, Stocktake on Data Pooling, Collaborative Analytics and Data
Protection, June 2021, Para 67 IBID

IBID

IBID, Para 3.

IBID, Para 61

For example, the right to privacy is a universal human right in
accordance with the Universal Declaration of Human Rights and
International Covenant on Civil and Political Rights and the implications
of this are also reflected in national rulebooks.

For example, the CMPI has acknowledged that if banks in a
correspondent banking relationship cannot provide additional
information on customers and specific transactions due to legal and
regulatory restrictions on information exchange, correspondent banks
may have no alternative but to block or  reject certain transactions.
This may in some cases lead to the termination

of some banking relationships and contribute to financial exclusion: CPMI,

46.

47.

48.

49.

50.

Correspondent Banking, July 2016.

FSI, Closing the loop: AML/CFT supervision of correspondent banking,
September 2020.

MAS is providing legislative safeguards to govern necessary, relevant,
and proportionate sharing, appropriate protection and use of
information shared and measures to address unintended consequences
on customers including potential de-risking.

If an Flis a global institution with headquarters in another country that
has its own set of national priorities, the local branches of the Fl should
apply to local accounts the Priorities set by the local country where the
branch is based. Local examiners will examine the branches based on
the local government Priorities.

Financial Action Task Force (FATF), “Money laundering and terrorist
financing risks,” accessed August 17, 2021

FATF, Guidance on Risk-Based Supervision, March 2021

51.

52.

53.

54.
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Financial Crimes Enforcement Network, “FinCEN Issues First National
AML/CFT Priorities and Accompanying Statements,”

Such as the Department of the Treasury’s 2020 lllicit Finance Strategy,
2018 National Risk Assessment and various FinCEN Advisories. Starting
from priorities instead of risks specific to the Fl, Fls can align their
AML/CFT programs and resources to identify and mitigate risks of
primary concern to the local government.

MAS’ COSMIC digital platform has prioritized three risk areas, namely
misuse of shell and front companies, trade-based money laundering
and sanctions evasion, in its initial phase of implementation.

The US AML Act emphasized the imperative for AML examiners to be
retrained. As a result, the requirement for examiner retraining was
codified in the new legislation. Section 6307 of the AML Act states that
each Federal examiner reviewing compliance with the Bank Secrecy Act
(BSA) shall attend appropriate annual training, as determined by the
Secretary of the

Treasury, relating to AML/CFT activities including with respect to: 1)
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61.
62.

63.

64.

65.

66.

potential risk profiles and warning signs that an examiner may
encounter during examinations; 2) financial crime patterns and trends;
3) the high-level context for why AML/CFT programs are necessary for
law enforcement agencies and other national security agencies and
what risks those programs seek to mitigate; and 4) de-risking and the
effect of de-risking on the provision of financial services.

FATF, Guidance on Risk-Based Supervision, March 2021.

Such as the Section 314 authority granted by the USA PATRIOT Act or
Section 7 of the Crime and Courts Act for the UK’s Joint Money
Laundering Intelligence Taskforce ( JMLIT).

The Wolfsberg Group, “Statement on Demonstrating Effectiveness”
European Commission, Methodology for identifying high-risk third
countries under Directive (EU) 2015/849 and World Bank Group,
National Risk Assessment Tool Guidance Manual.

Egmont Group, “2011-2013, The Best Egmont Case Award Publication,”
Please see: FATF: An effective system to combat money laundering and
terrorist financing: https://www.fatf-
gafi.org/publications/mutualevaluations/ documents/effectiveness.htmi
The Wolfsberg Group, “Statement on Demonstrating Effectiveness”
Media Release by MAS, "The United States Department of the Treasury
and Monetary Authority of Singapore Finalise a Memorandum of
Understanding on Cybersecurity Cooperation” (23 August 2021),
Available at https://www. mas.gov.sg/news/media-releases/2021/us-
treasury-and-mas-finalise-a- memorandum-of-understanding-on-
cybersecurity-cooperation

ACFCS, In FinCEN release of AML priorities, Wolfsberg metrics of
effectiveness, a glimpse of the future of financial crime compliance, July
202

Please see: FATF: An effective system to combat money laundering and
terrorist financing: https://www.fatf-
gafi.org/publications/mutualevaluations/ documents/effectiveness.htmi
ACFCS, In FinCEN release of AML priorities, Wolfsberg metrics of
effectiveness, a glimpse of the future of financial crime compliance, July
202

Please see: FATF: An effective system to combat money laundering and
terrorist financing: https://www.fatf-
gafi.org/publications/mutualevaluations/ documents/effectiveness.html
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