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Executive summary1 

Region No Organisation(s) Date Regulatory developments 
Global 1 Financial Stability 

Board (FSB) 
17 October 

2022 
 FSB issued a consultation paper on cyber incident reporting with the aim of achieving further 

convergence in reporting. The consultation paper made 16 recommendations to address the 
challenges to achieving greater convergence in cyber incident reporting, which include the 
following. 

 Common reporting formats: Financial authorities should identify common data requirements 
and, where appropriate, develop or adopt standardised formats for the exchange of incident 
information. 

 Incident reporting triggers: Financial authorities should explore the benefits and implications of 
a range of reporting trigger options. 

 Extension of materiality-based triggers: Financial authorities should explore adjusting materiality 
threshold language to encourage financial institutions to report incidents where reporting 
criteria are likely to be breached. 

2 International 
Association of 
Insurance 
Supervisors (IAIS) 

13 October 
2022 

 IAIS released an issues paper on operational resilience in the insurance sector for consultation. The 
objective of the paper is to identify issues impacting operational resilience and provide examples of 
how supervisors approach those issues. 

 The paper addresses three areas, i.e., cyber resilience, third-party outsourcing, and business 
continuity management (BCM), and presents issues for each area that may benefit from further 
consideration. Those issues include the following. 

 Cyber resilience: Discussion on metrics and tools used to evaluate the quality of insurers’ cyber 
resilience framework and analysis of the impact of large-scale IT transformation on cyber 
resilience. 

 IT third-party outsourcing: Alignment of reporting definitions and requirements relevant to IT 
third-party outsourcing and exchange of information on practices and methodologies used by 
supervisors. 

 BCM: Approaches to evolutions in BCM best practices and the scope of BCM. 

 
1 Volumes 1 to 12 of the report ‘Regulatory developments in the global insurance sector’ are available only in Japanese. This executive summary is a summary of the Japanese version of the Volume 28 report. It is advised 
that you refer to the respective original materials for accurate information. 
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3 G20 13 October 
2022 

 G20 adopted the ‘Sustainable Finance Report’ developed by the G20 Sustainable Finance Working 
Group. The report (i) tracks progress on the recommended actions in the G20 Sustainable Finance 
Roadmap endorsed in 2021 and (ii) presents a set of 22 high-level principles on transition finance 
together with 21 voluntary recommendations. Those principles include the following. 

 Identification of transitional activities and investments: Put in place a taxonomy or a set of 
principles to guide financial institutions and firms to identify and understand transition activities 
and reduce identification barriers, etc. 

 Reporting of information on transition activities and investments: Disclose up-to-date transition 
plans with credible, verifiable, comparable and science-based goals, etc. 

 Transition-related finance instruments: Fundraisers should present a detailed and transparent 
science-based transition plan that is aligned with the goals of the Paris Agreement. 

4 Task Force on 
Climate-related 
Financial 
Disclosures (TCFD) 

13 October 
2022 

 TCFD published its 2022 status report. One of the key messages expressed in the report is that the 
Task Force remained concerned that not enough companies disclose decision-useful climate-
related financial information, although it acknowledged that progress has been made in disclosures. 
The report states that such insufficient disclosures may hinder investors, lenders, and insurers’ efforts 
to appropriately assess and price climate-related risks. 

5 Financial Stability 
Board (FSB) 

13 October 
2022 

 FSB published a report on supervisory and regulatory approaches to climate-related risks. The 
report provides recommendations relating to (i) supervisory and regulatory reporting and collection 
of climate-related data from financial institutions and (ii) system-wide perspective and the extent to 
which supervisory and regulatory tools and policies address climate-related risks. Those 
recommendations include the following. 

 Authorities should accelerate the identification of their information needs to address climate-
related risks. 

 Where appropriate, authorities should consider the need for third-party verification to 
strengthen the reliability of climate-related data. 

 Jurisdictions are encouraged to expand the use of climate scenario analysis and stress testing as 
a tool for macroprudential purposes. When designing their climate scenario analysis and stress 
testing, authorities should adopt features that can best inform a system-wide view. 

Europe 6 European 
Insurance and 

31 October 
2022 

 EIOPA published its methodology for assessing the value for money of unit-linked products. The 
methodology is comprised of the following three layers. 
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Occupational 
Pensions Authority 
(EIOPA) 

 Market-wide assessment: Supervisors identify products that require higher scrutiny. 

 Enhanced supervision: Supervisors determine whether products offer value or not using a set of 
different indicators. 

 Assessment of Product Oversight and Governance (POG): As to the products listed in the previous 
process, supervisors evaluate products based on POG documentation and testing in terms of, 
e.g., whether the process to assess value for money is clearly identified in the manufacturers’ 
POG policy. 

7 U.K. Prudential 
Regulation 
Authority (PRA) 

21 October 
2022 

 PRA issued a feedback letter to financial institutions on the PRA’s supervision of climate-related 
financial risk and the Bank of England’s Climate Biennial Exploratory Scenario (CBES) exercise. Key 
messages expressed in the letter include the following. 

 Financial institutions should have embedded an appropriate understanding of climate risk within 
their risk management framework, committee structures and three lines of defence, using both 
qualitative and quantitative measures. 

 Financial institutions should be able to demonstrate how the results of their scenario analysis 
are being used in practice, including their impact on strategic and business decision-making. 

 Financial institutions’ financial reporting-related priorities are expected to include enhancing 
their climate-related data and modelling capabilities, governance and controls, and market 
disclosures. 

8 U.K. Prudential 
Regulation 
Authority (PRA) 

20 October 
2022 

 PRA issued a letter on insights from its review of general insurance reserving and capital modelling 
in terms of claims inflation, in which PRA stated that the impact of a persistent spike in claims 
inflation may result in a material deterioration of solvency coverage for some general insurers. Major 
findings through the review include the following. 

 To assess and monitor the effect of claims inflation, more prepared insurers are monitoring the 
drivers of claims inflation against reserving, pricing and business plan assumptions. 

 All insurers, especially those with longer-tail lines of business, are encouraged to consider 
whether long-term assumptions should be adjusted, etc. 

 To ensure the effectiveness of risk management, good practice tends to include holistic views of 
risk across different functions and has contingency plans in place to deal with adverse scenarios. 
This may involve various risk management tools such as reinsurance, investment strategies and 
capital management. 



4 
 

Americas - - - - 

Asia 
Pacific 

9 Monetary 
Authority of 
Singapore (MAS) 

25 October 
2022 

 MAS issued a consultation paper on a framework for systemically important insurers in Singapore. 
The new D-SII framework will be implemented in January 2024 and an initial list of D-SIIs will be 
issued. The insurers who are designated as D-SIIs will be informed in Q4 2023. 

 Indicators used to assess insurers’ systemic importance include the following. 

 Size: Share of Singapore Insurance Fund (SIF) total assets and share of SIF gross written premiums 
(GWP). 

 Interconnectedness: Insurers’ investments in the Singapore capital market, insurers’ borrowing 
via Singapore bank loans and overdrafts, and insurers’ financial guarantee businesses, etc. 

 Substitutability 

 Complexity: Number of foreign jurisdictions in which a Singapore-incorporated insurer has 
branches, share of insurers’ non-SIF business by GWP, and any non-insurance activities that 
increase system-wide impact, etc. 
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Sources: 
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