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3. Highlight of Indicator for this Month
# Long rain to cool down the overheating economy? (Toshikazu Kumagai, Senior Staff, Center for Risk
Management Strategy at Deloitte Touche Tohmatsu LLC)
The recent rise in vegetable prices has become a hot topic due to the unforeseen weather conditions we have
seen these days. The surge in grocery prices is expected to bring down household consumption by forcing the
amount of expenditure for non-food items to be controlled.

With regards to the price movement and household consumption during a period when the gross food prices rose
significantly in the past, let’s look at the case where the consumer price index for fresh foods that rose more than
20% YoY between October-December 2004 and October-December 2016. In both periods, prices of vegetables
gradually rose from autumn to winter amid unforeseen weather conditions such as continuing typhoons, and year
on year inflation rate increased mainly in foods (Chart 1). In 2016, however, the energy price index dropped so the
growth rate of the comprehensive index is getting higher in 2004. Bearing this mind, the growth rate has slowed
mainly in consumption of non-durable goods including food items in both periods, but the slowdown in 2004 is
greater (Chart 2). As it is not enough to lower prices due to the fall in energy prices, depending on the rise in food
prices and its continuity, it is expected that household consumption will be significantly lowered as it was in 2004.

On a separate note, these unforeseen weather conditions could also influence the impact on leisure expenses that
overlaps with cutbacks in outdoor activities. The April-June GDP figures that was released in the previous quarter
was significantly high showing an increase of 4.0% QoQ (first QE), and was supported by steady private
consumption and other factors, but the unforeseen weather conditions and how it will affect household consumption
draws attention.

Home | Security | Legal | Privacy
Deloitte Tohmatsu Group (Deloitte Japan) is a collective term that refers to Deloitte Tohmatsu LLC, which is the Japan member firm of
Deloitte Touche Tohmatsu Limited (DTTL), a UK private company limited by guarantee, and firms affiliated with Deloitte Tohmatsu LLC
that include Deloitte Touche Tohmatsu LLC, Deloitte Tohmatsu Consulting LLC, Deloitte Tohmatsu Financial Advisory LLC, Deloitte
Tohmatsu Tax Co., DT Legal Japan, and Deloitte Tohmatsu Corporate Solutions LLC. Deloitte Tohmatsu Group is known as one of the
largest professional services groups in Japan. Through the firms in the Group, Deloitte Tohmatsu Group provides audit & assurance, risk
advisory, consulting, financial advisory, tax, legal and related services in accordance with applicable laws and regulations. With about
11,000 professionals in nearly 40 cities throughout Japan, Deloitte Tohmatsu Group serves a number of clients including multinational
enterprises and major Japanese businesses. For more information, please visit the Group’s website at www.deloitte.com/jp/en.
Deloitte provides audit & assurance, consulting, financial advisory, risk advisory, tax and related services to public and private clients
spanning multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of
member firms in more than 150 countries and territories bringing world-class capabilities, insights, and high-quality service to address
clients’ most complex business challenges. To learn more about how Deloitte’s approximately 245,000 professionals make an impact that
matters, please connect with us on Facebook, LinkedIn, or Twitter.
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of
member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also
referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about to learn more about our global
network of member firms.
This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related
entities (collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or services. Before making
any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No
entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this communication.

© 2017. For information, contact Deloitte Touche Tohmatsu LLC.

