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In Brief  

The US-Japan Trade Agreement (agreement) and the US-Japan Digital Trade Agreement entered into force on 1 
January 2020. This article will discuss the trade agreement. Under the agreement, Japan is allowed to import goods 
from the US at lower than standard tariff rates (i.e., preferential tariff rates) if the goods meet the applicable “rules of 
origin” required by the agreement, which is similar to the requirement in other trade agreements such as Free Trade 
Agreements (FTAs) and Economic Partnership Agreements (EPA) that Japan has concluded with other countries in 
the past. Rules of origin requirements determine the “nationality” of a product. Although the preferential tariff rates 
may vary depending on the type of goods traded, tariffs on Japanese and US products are eliminated or gradually 
reduced annually as from 1 January 2020.  

The number of items subject to tariff reduction under this agreement is limited and there is a significant difference in 
the list of items covered by this agreement between Japan and the US. For goods imported into Japan, tariffs on 
certain US agricultural products and processed food such as beef, cheese, and wine are reduced to the same tariff 
rate as the one used by the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) 
countries selling into the Japanese market. In addition, Japan may apply safeguard measures and preferential US-
specific quotas to certain goods in cases of surges in importation while the US may reduce tariffs on Japanese 
industrial products such as machine tools and railway parts but not on automobiles or automobile parts. 

 

Examples of tariff reduction under the agreement 

1. US products imported into Japan 

Description HS code Base rate Preferential tariff rate 

Beef 0201 38.5% 26.6% for 2020 followed by 
subsequent annual reductions 
resulting in a 9% rate as from 1 April 
2033 

Pork (carcasses and 
half carcasses) 

 

020311.020-032 JPY 361/kilogram (kg) or rate 
determined under gate price 
system (applicable tariff rate 
to be determined based on 
customs value) 

• For 2020, the lower of (i) the 
difference between (a) the 
customs value per kg and (b) JPY 
393 per kg multiplied by 101.9% 
or (ii) JPY 93.75;  

• Subsequent annual reductions in 
the following years; 

• As from 1 April 2027, the lower of 
(i) the difference between (a) the 
customs value per kg and (b) JPY 
393 per kg or (ii) JPY 37.5 

020311.040 4.3% 1.9% for 2020 followed by subsequent 
annual reductions resulting in a 0% 
rate as from 1 April 2027 

Fresh cheese 040610.020 22.4% 19.6% for 2020 followed by 
subsequent annual reductions 
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resulting in a 0% rate as from 1 April 
2033 

Oranges 080510.000 16% or 32% One-third of the base rate, further 
reduced to 0% as from 1 April 2023 
(some exceptions apply) 

Ground nuts(peeled) 120242.091 10% 0% as from 1 January 2020 

Bottled wine 220421.020 15% or JPY 125/liter (l), 
whichever is lower, subject to 
a minimum tariff of JPY 67/l 

8.5% ad valorem or JPY 125 per liter, 
whichever is lower, subject to a 
minimum duty of JPY 35.73 per liter 
for 2020 followed by subsequent 
annual reduction resulting in 0% rate 
as from 1 April 2025 

 

2. Japanese products imported into the US 

Description HS code Base rate Preferential tariff rate 

Parts for air conditioning 
machines 

84159080 1.4% 0% as from 1 January 2020 

Machine tools operated by laser 
(including 3D printers) 

84561110 3.5% 0% as from 1 January 2020 

Machining centers 84571000 4.2% 1.2% in 2020 and 0% as from 1 
January 2021 

Primary cells and primary 
batteries 

85068000 2.7% 0% as from 1 January 2020 

Sunglasses 90041000 2% 0% as from 1 January 2020 

Grand pianos 92012000 4.7% 1.7% in 2020 and 0% as from 1 
January 2021 

 

Rules of origin requirements to apply preferential tariff rates 

Preferential tariff rates only apply to goods that meet the rules of origin required by the agreement.  

There may be cases where certain processed foods imported into Japan contain ingredients that do not meet this 
requirement. However, such foods can be treated as being of US origin if the processing of the foods satisfies the 
substantial transformation requirements. Therefore, in determining whether imported goods are of US origin, it also is 
necessary to consider what processing they may have undergone and to confirm whether they contain non-
originating materials.  

In addition, under the agreement, an importer may receive preferential tariff treatment by submitting a certificate of 
origin along with relevant documentation to support the certification. If an importer is located in Japan and intends to 
apply the preferential tariff rate to certain agricultural products listed in the agreement, the importer must prepare this 
documentation prior to importation.  
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  Deloitte’s View 
Pursuant to the US-Japan trade agreement, Japan is eliminating or lowering tariffs for certain US agricultural 
products, making the Japanese market for these products more accessible to US producers.  

To receive preferential tariff treatment, importers are required to prepare and provide to the customs office a 
certificate of origin and supporting documentation. However, it is important to note that the customs authorities 
may deny preferential tariff treatment for a product if the information provided is insufficient or inadequate to 
confirm the origin of the product. Thus, from a customs compliance perspective, it is critical for importers to 
obtain sufficient information about the goods prior to importation to attest to the origin of the goods.  

The number of items subject to reduced tariff rates under the agreement is limited and even similar items may 
not receive equal tariff treatment. Therefore, it may be difficult to determine whether the goods to be imported 
or exported are listed in the agreement under particular HS tariff codes. Additionally, it may be difficult to 
determine whether processed goods meet the rules of origin required by the agreement. Obtaining an advance 
ruling from the customs authorities may be useful to reduce the risk of a tariff reduction being denied.  

The agreement also provides that the customs authorities may request further information to confirm that the 
origin declaration is appropriate. Because a customs audit may be conducted even after importation, taxpayers 
should retain documentation supporting the origin of goods and keep all other relevant information on imported 
goods that have received preferential tariff treatment under the agreement. 



4 

 

Newsletter Archives 
To see past newsletters, please visit our website. www.deloitte.com/jp/inboundtaxnewsletter 
Subscribe to Japan: Inbound Tax Alert and tax@hand 
To automatically receive future newsletters, please email deloitte-tokyo.newsletter@tohmatsu.co.jp and register by 
providing your name, company, position, and email address.  
Click here to download our tax@hand app to view inbound tax alerts and other content on your mobile device. 
Contacts 
Deloitte Tohmatsu Tax & Legal Inbound Group 
Not all facts and circumstances are covered in this alert. If you have any questions regarding your specific situation, 
please contact one of the tax professionals at our Deloitte office in Tokyo as follows: 

Jun Sawada, Inbound Group Leader jun.sawada@tohmatsu.co.jp 

Business Tax Services 
Sunie Oue, Partner sunie.oue@tohmatsu.co.jp  

David Bickle, Partner david.bickle@tohmatsu.co.jp 

Indirect Tax Services Fumiko Mizoguchi, Partner fumiko.mizoguchi@tohmatsu.co.jp 

Global Employer Services Russell Bird, Partner russell.bird@tohmatsu.co.jp 

Transfer Pricing 
Timothy O’Brien, Partner timothy.obrien@tohmatsu.co.jp 

Samuel Gordon, Partner samuel.gordon@tohmatsu.co.jp 

Tax Management Consulting Sreeni Menon, Director sreeni.menon@tohmatsu.co.jp 

International Tax and M&A Koichi Hattori, Partner koichi.hattori@tohmatsu.co.jp 

Financial Service Industry 
Yang Ho Kim, Partner yangho.kim@tohmatsu.co.jp 

Kai Hielscher, Partner   kai.hielscher@tohmatsu.co.jp   

Tax Controversy Yutaka Kitamura, Director yutaka.kitamura@tohmatsu.co.jp 

Legal Kaori Oka, Partner kaori.oka@tohmatsu.co.jp 

Immigration Yoshito Kijima, Partner yoshito.kijima@tohmatsu.co.jp 

Payroll and Social Benefits Processing John Dorff, Partner john.dorff@tohmatsu.co.jp 

Issued by 
Deloitte Tohmatsu Tax Co. 
Tokyo Office 
Marunouchi-Nijubashi Building, 3-2-3 Marunouchi, Chiyoda-ku, Tokyo 100-8362, Japan 
Tel: +81 3 6213 3800 
email: tax.cs@tohmatsu.co.jp 
Corporate Info: www.deloitte.com/jp/en/tax 
 

Deloitte Tohmatsu Group (Deloitte Japan) is a collective term that refers to Deloitte Tohmatsu LLC, which is the Member 
of Deloitte Asia Pacific Limited and of the Deloitte Network in Japan, and firms affiliated with Deloitte Tohmatsu LLC that 
include Deloitte Touche Tohmatsu LLC, Deloitte Tohmatsu Consulting LLC, Deloitte Tohmatsu Financial Advisory LLC, 
Deloitte Tohmatsu Tax Co., DT Legal Japan, and Deloitte Tohmatsu Corporate Solutions LLC. Deloitte Tohmatsu Group 
is known as one of the largest professional services groups in Japan. Through the firms in the Group, Deloitte Tohmatsu 
Group provides audit & assurance, risk advisory, consulting, financial advisory, tax, legal and related services in 
accordance with applicable laws and regulations. With about more than 10,000 professionals in nearly 40 cities throughout 
Japan, Deloitte Tohmatsu Group serves a number of clients including multinational enterprises and major Japanese 
businesses. For more information, please visit the Group’s website at www.deloitte.com/jp/en. 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their 
related entities. DTTL (also referred to as “Deloitte Global”) and each of its member firms and their affiliated entities are 
legally separate and independent entities. DTTL does not provide services to clients. Please see www.deloitte.com/about 
to learn more. 

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia 
Pacific Limited and their related entities provide services in Australia, Brunei Darussalam, Cambodia, East Timor, 
Federated States of Micronesia, Guam, Indonesia, Japan, Laos, Malaysia, Mongolia, Myanmar, New Zealand, Palau, 
Papua New Guinea, Singapore, Thailand, The Marshall Islands, The Northern Mariana Islands, The People’s Republic of 
China (incl. Hong Kong SAR and Macau SAR), The Philippines and Vietnam, in each of which operations are conducted 
by separate and independent legal entities. 

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related 
services. Our network of member firms in more than 150 countries and territories serves four out of five Fortune Global 
500®companies. Learn how Deloitte’s approximately 286,000 people make an impact that matters at www.deloitte.com. 

These materials describe only our general and current observations about a sample case in accordance with relevant tax 
laws and other effective authorities, and none of Deloitte Network is, by means of this publication, rendering professional 
advice or services. Before making any decision or taking any action that may affect your finances or your business, you 
should consult a qualified professional adviser. The opinions expressed in the materials represent the personal views of 
individual writers and do not represent the official views of Deloitte Network. No entity in the Deloitte Network shall be 
responsible for any loss whatsoever sustained by any person who relies on this publication. 

Member of 
Deloitte Touche Tohmatsu Limited 
© 2020. For information, contact Deloitte Tohmatsu Tax Co., DT Legal Japan,  
Deloitte Tohmatsu Immigration Co. 

http://www.deloitte.com/jp/inboundtaxnewsletter
https://preview2.deloitte.com/jp/en/pages/tax/articles/deloitte-tax-at-hand-mobile-app.html
mailto:reeves@tohmatsu.co.jp
mailto:koichi.hattori@tohmatsu.co.jp
mailto:reeves@tohmatsu.co.jp
mailto:reeves@tohmatsu.co.jp
http://www.deloitte.com/jp/en/tax
https://www.deloitte.com/jp/en
https://www.deloitte.com/about
https://www.deloitte.com/about
https://www.deloitte.com/

	In Brief
	1. US products imported into Japan
	2. Japanese products imported into the US
	Newsletter Archives
	Subscribe to Japan: Inbound Tax Alert and tax@hand
	Contacts
	Issued by

