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Modern economies rely on cross—border transactions and the free flow of international capital. More than a
third of all financial transactions occur across borders, and that number is expected to grow.

Investors seek diversification and investment opportunities across the world, while companies raise capital,
undertake transactions or have international operations and subsidiaries in multiple countries.

In the past, such cross—border activities were complicated by different countries maintaining their own sets of
national accounting standards. This patchwork of accounting requirements often added cost, complexity and
ultimately risk both to companies preparing financial statements and investors and others using those financial
statements to make economic decisions.

Applying national accounting standards meant amounts reported in financial statements might be calculated
on a different basis. Unpicking this complexity involved studying the minutiae of national accounting standards,
because even a small difference in requirements could have a major impact on a company’s reported financial
performance and financial position—for example, a company may recognise profits under one set of national
accounting standards and losses under another.
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2 Why ESG?
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Carbon Border Adjustment Mechanism: Questions and Answers(European Commission, 2021/07/14)
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Z7]: Passive Sustainable Funds: The Global Landscape 2020(Morningstar, 2020/09/04); ESG bond funds held back by fear of
criticising US, research suggests(Financial Times, 2020/09/02)
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£7%: GRI (https://www.globalreporting.org)
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ACGA Asian Corporate Governance Association OFA|OF7 | HX| Ul =& 3
CBAM Carbon Border Adjustment Mechanism EIAZATEN T
CDP Carbon Disclosure Project HA HEZH Z2NE
CSR Corporate Social Responsibility 7|2 Ars|A =l
CSRD Corporate Sustainability Reporting Directive EU 7|¢ XI&7tsd EaX|E
csv Creating Shared Value SRR HE
DJSI Dow Jones Sustainability Indices LIREA X|E7sEEX S
EHS Environment, Health and Safety 2tg, 24, ok
ESG Environmental, Social and Governance 24, Mg, X
EP Equator Principles RS RS
GDP Gross Domestic Product FUSHL
GRI Global Reporting Initiative 224 271 0|LME|E
HR Human Resources PAESINGC
IIRC International Integrated Reporting Council ZHSSE 23]
IPCC Intergovernmental Panel on Climate Change 7| S0 2HeE HE ZH Ol
KCGS Korea Corporate Governance Service =7 | A K| =2
K-ETS Korean Emissions Trading System S HHE 22 |
KP Kyoto Protocol WEOIHAM(1997'A ZHEH, 2005E YS)
KPIs Key Performance Indicators LS painioNE:
LT-LEDS  Long-Term Low greenhouse gas Emission 7| MEA YHTEf

Development Strategy

ODA Official Development Assistance SENLHE
PA Paris Agreement Ii2| & (2015 e, 2016'4 &5)
PE Private Equity ARHE 28At
PPP Polluter Pays Principle QAX} HEH 22
P4P Pay—for-Performance UASKSEE
MDGs Millennium Development Goals MAMENL=EE
M&A Mergers and Acquisitions Qlt
MSCI Morgan Stanley Capital International D A2 FHIE QIEUINE
Mz Millennials and Generation Z 2L 2(1981~19954)/ZAMICH(1996~2010'A4)
NDC Nationally Determined Contribution ZIIAXT|Of(RHL A 27t QAITIA ZHE=2H)
NFRD Non-Financial Reporting Directive EU HIJHR2™E E0X|)E
SASB Sustainability Accounting Standards Board X&E7tsH A7 I3
SDGs Sustainable Development Goals A&7IseX=H
SEC U.S. Securities and Exchange Commission 0= S8
SFDR Sustainable Finance Disclosure Regulation EU XI&7Hs28 SAITHE
TBL Triple Bottom Line E2|E HIEH2IQI(EHE/ALS]/ZH| 30
TCFD Task Force on Climate-Related Financial Disclosures 7|3 2 WREE S FHoX|
UN United Nations IHAE
UNCBD  UN Framework Convention on Biological Diversity RAUGSCIASHY
UNCCD  UN Convention to Combat Desertification FAUAU S| f
UNCED UN Conference on Environment and Development FASAINLS[2|
UNEP UN Environment Programme FoletEA =
UNFCCC  UN Framework Convention on Climate Change RAT|ZHSIHk
UNPRI UN Principles for Responsible Investment (RAU)HAE=R2IZ]
USLP Unilever Sustainable Living Plan FLEH X|&7tse Mg A=
WCED World Commission on Environment and Development M ZHZ7H 2|25
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