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The Consequences of
Accounting Fraud

Reputational
Damage

Financial
Losses

Loss of Legal
Public Consequences
Trust
Market @ Regulatory
Instability Scrutiny and
Compliance
Costs
Employee
Conseqguences

Z2{: The Consequences of Accounting Fraud - Accounting Fraud
- Unmasking the Creative Numbers Game

M1 MEIZ 2l0jE = 19| IE= SaH Ol B AIMH NE2 A3 M4 M5

)CK>I-Z
O MFAMALTHAO| B ZQ 23| SA| HBFAL oHof742H Z2)
o =

A= St 742l HA

20249 o= S 20|E 05 7|FGA/E7 | L HUME Aot 18



O EAE E= 1

7 -
O C2o| TR0 M2 Z20| S5 9l

L8t TEART} T} GRS B12] 402 2 Feks Z 20l 121543 OpL/5HC}

of| RAHEL Lat

L
— T

I35 HE(BER) S &8 M7 diAte 2 SUAE S5 ¢ HE

-« TARRIO| 25t AR S @ HEoh= S AR HARS Welich d2

A R GALE 2A SOf| 2t 7AH AlbAIR] (BET) dAH-GEZR 22

Aggressive Accounting

Aggressive
Accounting
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Accounting practices that
are designed to overstate
a company's financial
performance.
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Limitations of
Internal Control

Human Error || Human Fraud

Negligence Intent to
Fatigue defeat internal
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FCA* OIlA 2% 291 AP HRAZE Y #2T|SA = 2 913t SHo|m,
YA 22 1M, AP 7B TRl0l, YA MAUS HH £20| BAE J|SoH Bl 2HS EAUS

* FCA : Financial Conduct Authority (3=28&53d)
** FCAS| 1B 32 ASH =
(SMCR : Senior Managers and Certification Regime)

RSO HBI|SHE 7Y |

Y YR A AP HDI|EN
23 LSS A AJ2R0| St BYH LHEEH M}
22 U ZYF ¥ 2% + QI0[3 ZATES MMl 7I%

Example 5: SMF1 — CEO in an Enhanced firm:

Tick SMF applied for or held

Core firns

Drescription of Linvited [T EEA

Sulva Jane E Sunil D
Chair (SMFS, SMF13) e Chair of Group ' m Senior scope | core | core Third Enhanced
Deepak S (CEO of Atlas Audit Committee e mana Gerrren & SMCR SMCR SMCR country SMCR Effective
GRS NED Bank PLC. (SMF7) : function Firmis Gms | fieme | branches | firnae Date
Bl and Compliance [ e ] = = OSr12r2015
i Committee 2ls2 ]
(SMF10) :
1 Group Audit = this Prescribed
- | 4 tesponsibility
Z8S|AF ZRIEQ} SAt | I ssf | 218 7|&Met SA hared:
=] = 1 : s = ST/1& TT
) ! Mo
: B |

its obligations under the certification reqgime |

b-1 Responsibility for the firm's obligatons for:
{a) conduct rules training; and
b) conduct rules reporting

il Resnoncilailis

F1) 8=, J7IZ 20| Z8U=7|H, Global2¥ (SC, HZ2(0] §), Deloitte UK & H#I2|0t3 Zat

- GG AU AARTLHUHESH A 2= Q1A HSto| 710
- ZFGe At AR - 2 A0 Lot LR SA| 25 Z2F — Tone at the Top
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FG19/2 Senior Managers and Certification Regime (SM&CR)
: Guidance on Statements of Responsibilities and Responsibilities Maps for FCA firms

= A
I HBT|EA
(Statement of Responsibilities)
. 283IAIEA|E|T TSl TR0 Tt overview (ZAE)
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A. Senior Management Functions

A

M1 A2

SMF Function PRAJFCA UK bank Non-EU branch EEA branch
SMF1 Chief Executive function PRA J FCA -

SMF2 Chief Finance function PRAJ FCA - -

SMF3 Executive Director fumction FCA only - -

SMF4 Chief Risk function PRA J FCA - -

SMF5S Head of Intermal Audit function PRA J FCA - -

SMF&E Head of Key Business Area function PRAJ FCA -

SMFT Group Entity Senior Manager function PRA J FCA - -

SMFB Credit Union Senior Manager function PRAJ FCA -

SMFS Chabrman functicn PRA J FCA -

SMF 10 Chair of the Risk Committes PRA J FCA -

SMF11 Chair of the Audit Committee PRA J FCA -

SMF12 Chair of the Remuneration Committes PRA FCA -

SMF13 Chair of the Momination Committes FCA only -

SMF 14 Senior Independent Director PRA / FCA -

SMF15 AR -

SMF16 Compliance Oversight function PRA / FCA - -

SMF1T Money Laundering Reportimg function FCA only - - -
SMF1B Other Overall Responsibility function FCA only -

SMF19 Head of Overseas Branch function PRAJ FCA -

SMF2ZO [ T -

SMF21 EEA Branch Senior Manager FCa only -
SMF22 Other lecal responsibility function FCA only -
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