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The Finance Act No.21 of 2019 (“Finance Act”) was passed in Parliament on 23 October
2019 and was certified by the Honorable Speaker on 31 October 2019.
Under the Finance Act, the following amendments have been enacted.
1. Definition of specified motor vehicle
The definition of a “specified motor vehicle” for the purposes of luxury tax introduced
under Part VII of the Finance Act No.35 of 2018, has been amended as below.
In relation to a vehicle where first
registration falls prior to 01
November 2019

In relation to a vehicle where first
registration falls on or after 01
November 2019

Any assembled or unassembled:
 diesel motor vehicle where cylinder
capacity exceeds 2,300 CC or
 petrol motor vehicle where cylinder
capacity exceeds 1,800 CC or
 an electric vehicle where motor power
of the engine exceeds 200 kw
However the following vehicles are not
covered.
 a dual purpose petrol motor vehicle
with cylinder capacity less than 2,200
CC
 a dual purpose electric motor vehicle, a
van, a single cab or a wagon

Any assembled or unassembled motor
vehicles. However this excludes vans,
single and double cabs, motorcycles,
motor tricycles, motor ambulances, motor
hearses, lorries, tractors, hand tractors,
trailers or any motor vehicle for transport
of goods of as identified by the HS Code
System.

2. Carbon tax
The Carbon Tax, levied under Part XI of the Finance Act No.38 of 2018 has been
amended as indicated below.
The Carbon Tax which was imposed from every registered owner of motor vehicles
from 01 January 2019, will be removed with effect from 30 November 2019.
This will not be imposed on any motor vehicle registered for the first time during this
time frame (i.e. 01 January 2019 to 30 November 2019).
3. Cellular tower levy
This levy charged under Part XII of the Finance Act No.35 of 2018 has been amended
as indicated below.
The Cellular Tower Levy of Rs. 200,000/- per annum/ per cellular tower was imposed
from every mobile operator owning a cellular effective from 01 January 2019.
The Finance Act imposes a surcharge on any default of the levy as indicated below.
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a) 10% of the amount of levy in default for one month or part thereof from the due
date of payment of the levy
b) 2% of the amount of levy in default for the subsequent period of one month or
part thereof, from the due date of payment of the levy and surcharge under (a)
Further, procedure for recovery of any tax in default given under paragraph (a) has
been provided under the Finance Act.
4. Levy on foreign commercial transactions
This is imposed under Part IV of the Finance Act and will come into operation, on a
date as specified by an order published by the Minister, through a Gazette
notification. This order is subject to Parliamentary approval. The date of
Parliamentary approval will be published through a Gazette notification.
A levy of 3.5% is to be imposed on the sums remitted for the purchase of any goods
or services from a person outside Sri Lanka, where payment is made through a
payment car (i.e. a debit/credit/charge/stored value card). The levy will be collected
at the time the sums are remitted outside of Sri Lanka, by every financial institution
which transfers such sum.
Currently a stamp duty of 2.5% is levied on transactions for the purchase of goods or
services through credit cards from persons outside Sri Lanka.
The financial institutions must remit the levy collected during the month, on or before
the 20th day of the succeeding month, to the Commissioner General of Inland
Revenue (CGIR). Further the financial institutions must furnish a return to the CGIR
within a period of 6 months, from the end of the respective financial year, in the form
and manner as specified by the CGIR.
The Minister is empowered to exempt any transaction from the application of this levy
through an order published by a Gazette notification
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee
(“DTTL”), its network of member firms, and their related entities. DTTL and each of its member firms are
legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not provide services
to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its member firms.
SJMS Associates is an affiliate of a Deloitte Touche Tohmatsu India LLP a DTTL member firm in India.
This material is prepared by SJMS Associates (“SJMS”). This material (including any information contained in it)
is intended to provide general information on a particular subject(s) and is not an exhaustive treatment of such
subject(s) or a substitute to obtaining professional services or advice. This material may contain information
sourced from publicly available information or other third party sources. SJMS does not independently verify
any such sources and is not responsible for any loss whatsoever caused due to reliance placed on information
sourced from such sources. None of SJMS, Deloitte Touche Tohmatsu Limited, its member firms, or their
related entities (collectively, the “Deloitte Network”) is, by means of this material, rendering any kind of
investment, legal or other professional advice or services. You should seek specific advice of the relevant
professional(s) for these kind of services. This material or information is not intended to be relied upon as the
sole basis for any decision which may affect you or your business. Before making any decision or taking any
action that might affect your personal finances or business, you should consult a qualified professional adviser.
No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person or entity
by reason of access to, use of or reliance on, this material. By using this material or any information contained
in it, the user accepts this entire notice and terms of use.
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