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However, in conjunction with the need for a 
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BUS subprime mortgages triggered 

and respond to increased demand for 
 

adjustment to credit access and dampen 

corporates or SMEs, to adapt their working 

this new environment.

The common objective of these reforms 

crisis. In order to be comprehensive, the 

 
 

convergence of these two accounting 

of the accounting frameworks used at the 

In 2018, 10 years since the reform began, 
the time has come to assess the current 

Aside from this primary objective, these 

expect the consequences to continue in  
the future.

were aimed at decreasing the 

frameworks used at the time of 
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1.  

The objective of adopting IFRS2 for use in 
the European Union was to improve the 

Coherence 
within IAS 
regulation

Relevance

EU 
added-value

Global
standards

Transparency 
and 

comparability

functioning of 
the EU capital 
market and 

internal market

Coherence 
with other EU 

regulations

EU Commission
Report as part

of REFIT program

Positive results

integration, by reducing cross-border 

statements within and across industries 
or jurisdictions. 

statements within and across industries or 
jurisdictions.  
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to understand the information provided, 
and therefore on the take-up rate. Some 

IFRS required
(for all or most of the companies)
IFRS required
(for Financial institutions only)
IFRS authorized (option)
Local Gaap required

IFRS adoption 

 
the IASB observed that 126 

 
 

as shown in the table on the left.

Region Number of 

in the region

 

Europe 44 98%

Africa

100%

Asia-Oceania

Americas

Total 150

frequent changes to these standards have 

countries are using IFRS, the United 

the discrepancies that have emerged 

the costs and other drawbacks. A report 
 about the 

4 of IFRS supports this 
positive stance.

In addition to that, 

more countries 
are using IFRS, the 

does not permit its 
domestic companies 
to use IFRS.

Source: IASB 2017
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Key 

Institutions
IFRS IFRS

Prohibited Prohibited

IFRS

Listed IFRS
Mandatory for 

accounts, and 

accounts

IFRS
Mandatory for 

accounts, and 

accounts

Prohibited for 
domestic companies 

IFRS

Prohibited

IFRS

Unlisted 

& SMEs

IFRS
 

option. However, the 
IFRS for SMEs Standard  

IFRS

However, the IFRS 
for SMEs Standard is 

Prohibited 

SMEs Standard is neither 

Prohibited Prohibited

IFRS as issued by IASB

IFRS as locally adopted

IFRS as issued by IASB or EU

IFRS as issued by EU
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it solve?

the IASB has issued and the EU has 
 

market, and promoting transparency, 

5 STP: Straight Through Processing 

Example #1: 

This standard, issued in May 2014, with an 

entered into force on 1 January 2018. 

revenue so as to document the transfer 
of promised goods or services to 

the contract. Based on a scope decision 

records and with the invoicing process, 

across countries, industries, and entities 
within the same sector.

Undoubtedly, IFRS 15 improves the 

documentation may be required and, in 
some cases, contracts with customers 

upstream discussions on the  

companies.

types of constraints in a STP5 way.
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Example #2:

risk

Thus, the new IFRS 9 standard that has 

decade of back-and-forth discussions and 

01. 

02. 

have experience of transferring some 
 
 

accounted for under various measurement 
methods, under IFRS 9, the options 

 

However, it is worth to mention that having 
 

 

between IFRS 9 requirements and product 

management.

accounting. IFRS 9 requires entities to 

recognition. 

required under the previous standard, 

•

and a fortiori in the event of an economic

•

moving average methods and to ensure

For the CFO, there are two possible 

requirements: 

•

•

that they have the information they need

environment

address in banking organizations. Aside 

In addition, the new standard requires 

credit risk management practices, 

about a higher degree of transparency.
It is obvious that IFRS 9 bridges the gap 
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Standard

IFRS 9

IFRS 15

IFRS 16

Transparency and comparability

Global standard

Example #3:

 

arbitrage between owning an asset and 

with the majority not reported on the 

This somewhat arbitrary distinction 

is introduced on identifying whether 
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The reaction of legislators/
standard-setters after the 2007 

stakeholders, regulators, stock 
exchanges, rating agencies, and 
ultimately taxpayers with a greater 
level of transparency as regards 

banking institutions. However, the 
amount of information currently 
disclosed has probably hindered 
rather than helped transparency 

only for a limited number of 
specialists. The CFO is one of these 
rare specialists who can play a role 
in ensuring the correct degree of 

process. 

described above are making 
the reporting process more of a 
burden, they are also transforming 

end-user to a data setter either 
at the inception of the products/
services of the institutions or 
during their lifecycle through 
proper risk data aggregation. 
Implementing the right process for 
identifying criteria for recognition, 

and disclosure, and maintaining 
the best possible related data 
warehouse, is the critical path for 
the next generation of CFOs.  




