Infrastructure Investment
A trendy Asset Class

Context
Infrastructure is a very broad term that
encompasses all facilities that enable a country,
a region, a municipality to operate
economically. Infrastructure investments can be
split into three main categories:
•

transportation (roads, airports, etc.);

•

utilities (telecommunications, water management,
etc.); and,

•

social infrastructure (hospitals, schools, etc.).

These infrastructure investments had in the
past mainly been financed by governments. In
recent years, and accelerated by the crisis,
governments have sought to partner with
private investors to invest in infrastructure
related companies.

An attractive asset class
The on-going privatisation of infrastructure
investments is bringing unique opportunities for
investors to diversify their portfolios. The key
advantages of investing in this asset class are
that they bring predictable and reliable longterm cash flows.
A large portion of the return is generated by
income instead of investment appreciation: this
enables to provide better reliability of
investment returns over time. Moreover, income
generated is usually inelastic to prices, and the
use of facilities is generally unaffected by cost
increases.

Key challenges
Since it is a relatively new asset class, there is
limited long term track record of returns and
history of volatility on such investments, making
them challenging for investment managers to
derive long term trends from existing data.
The second challenge for investment managers
is that these investments can be heavily
dependent on local regulation, which can prove
unpredictable – especially in countries with less
stable economic and political outlook.
An infrastructure investment structuring will face
the following challenges:
1. Choice of the appropriate fund vehicle
2. Set-up of the vehicle structure by e.g.:
•

obtaining required regulatory approvals

•

establishing the fund and its general
partner/management company

•

putting in place structuring strategies
including acquisitions, life cycle and
repatriation mechanisms

3. Valuation of infrastructure investments
4. Governance
5. Compliance with legal, regulatory, tax and
accounting obligations during the life of the
structure
6. Exit alternatives

Our Services
We have a track record in assisting our clients with tailored-made solutions in order to establish an
infrastructure investment vehicule.
Our services can be articulated over the different steps of the life such a vehicule:
Pre-launch services
•

Distribution and marketing analysis

•

Introduction to and selection of the main service providers

•

Tax advisory services

Launch services
•

Set-up of the Fund structure in Luxembourg (including regulatory approvals) and special purpose
vehicle(s) (if needed)

•

Assistance with the development of Procedures and Policies

•

Management/Performance fee structuring (including carried interest structuring)

•

Confirmation of the tax treatment applicable to the Fund structure as a whole, including the General
Partner/Management Company of the Fund

•

Coordination with external service providers

On-going services
•

Tax advisory and compliance services

•

Accounting services

•

Valuation services – Fair Value Center

•

Audit services

Exit

•

Advising on liquidation and exit strategies

Contacts
Stéphane Tilkin
Partner | Cross-Border Tax
Tel: +352 451 452 307
stilkin@deloitte.lu

Nick Tabone
Partner | Audit
Tel: +352 451 452 265
ntabone@deloitte.lu

Pierre Masset
Partner | Corporate
Finance Tel: +352 451 452
756 pmasset@deloitte.lu

Deloitte is a multidisciplinary service organisation which is subject to certain regulatory and professional restrictions on the types of services
we can provide to our clients, particularly where an audit relationship exists, as independence issues and other conflicts of interest may
arise. Any services we commit to deliver to you will comply fully with applicable restrictions.
Due to the constant changes and amendments to Luxembourg legislation, Deloitte cannot assume any liability for the content of this
leaflet. It shall only serve as general information and shall not replace the need to consult your Deloitte advisor.
About Deloitte Touche Tohmatsu Limited:
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network of
member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/lu/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.
Deloitte provides audit, tax, consulting and financial advisory services to public and private clients spanning multiple industries. With a
globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and deep local
expertise to help clients succeed wherever they operate. Deloitte has in the region of 200,000 professionals, all committed to becoming
the standard of excellence.
© 2012 Deloitte General Services
Designed and produced by MarCom at Deloitte Luxembourg

