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Luxembourg
Investment 
management 
landscape

Luxembourg offers fund promoters a 
comprehensive range of investment 
vehicles, both regulated and unregulated, 
to accommodate their strategies  and 
enhance their distribution capacities.  
UCITS funds, “UCITS-like” alternative 
investment funds, private equity and 
real estate funds, venture capital funds, 
specialized investment funds, etc., each 
of which can be set up under corporate 
(SICAV) or contractual (FCP) form, are just  
a few examples of what Luxembourg has  
to offer to support the industry.

Luxembourg is regarded 
as a key strategic location 
by the world's leading 
players.

Luxembourg is the leading investment  
fund center in Europe and second only  
in the world to the United States with a  
9.5 percent market share worldwide at  
end of Q1 2018  and €4,237.082 billion  
of net assets under management at the  
close of June 20181.

The reason behind this success story is 
a finely tuned legal, tax and regulatory 
framework that combines rigorous investor 
protection with an unparalleled degree  
of flexibility in fund design.

Its leading position in cross-border fund 
distribution is further reinforced by  
cutting-edge infrastructure, technology 
and competences that have been 
developed over time in support of the 
industry.

1 Source ALFI (2018)

To capitalize on growth in the next few years, many Deloitte investment 
management clients are expanding their business and distribution channels 
across multiple geographies. Investment managers need a sophisticated 
professional services organization to help develop innovative solutions 
to address their tax needs while balancing pressures associated with the 
evolving tax landscape. We believe our proficiency will allow our investment 
management clients to take hold of the exponential growth in the next few 
years while managing their tax risks.
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Deloitte Luxembourg 
Our investment 
management tax practice

Whether it is Luxembourg or foreign tax 
legislation, we are able to support you. 
Our sophisticated and wide knowledge 
of the industry ensure compliance with 
local obligations and avoid adverse fiscal 
consequences for funds, fund managers 
and investors alike.

Deloitte Luxembourg’s investment 
management tax practice relies on 
seamless cooperation and synergies 
between our tax and consulting experts, 
enabling our clients to benefit from a 
comprehensive and integrated service 
offering covering all aspects of investment 
management tax.

We constantly seek to help investment 
fund managers sort through the maze of 
tax regulations to identify and implement 
efficient tailored strategies.



Our tax services at a glance
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Global Tax 
Advisory Services

With the expected growth over the next 
few years, asset managers must create 
positive  impact and deliver the clear 
message that they are trustworthy to 
investors. 

As a result, tax will be a key operational 
and business activity, requiring specialist 
resources and bespoke services. 

By implement efficient and high quality 
strategies using knowledge and internal 
tools, Deloitte professionals will strengthen 
investment managers and funds’ position 
on the market and permit to avoid 
penalties. 

One of the biggest challenges—and greatest areas of 
opportunity—for funds and asset managers  is how to 
effectively manage local and foreign taxes in a way that 
aligns with overall business objectives and operations.

Deloitte advises funds and asset managers 
on a broad range of domestic and foreign 
tax matters, including understanding their 
global effective tax rate, the tax impacts 
of business re-structuring and preparing 
for the impact of new and proposed 
regulations.

Our network of local teams help asset 
managers implement practical strategies 
to better manage taxes earnings and cash 
flows so they can focus on growing their 
businesses.



Product tax

Holistic local and foreign 
tax advisory services at 
the fund, investor and 
portfolio levels.

Fund range 
rationalisation

Tax advice related to fund  
launches, mergers, 
liquidations, redomiciliations, 
asset transfers, etc. 
Mitigation of adverse tax 
consequences (e.g. stamp 
duties, transfer tax, etc.) 
at the fund, investor and 
portfolio levels.

Tax efficiency

Assistance with tax 
efficient fund set-ups. 
Identification of tax 
savings opportunities 
having a direct impact on 
fund performance.

Tax governance and 
controls framework

Review of the existing tax 
frameworks to ensure that 
they are in line with and 
are integrated with broader 
business strategies.

Automatic exchange 
of information

Fund and management 
company classifications 
and certifications. 
Assistance with FATCA  
and CRS reporting.

Corporate tax

Corporate tax services 
for management 
companies. Effective 
tax rate management. 
Tax efficient set-ups and 
redomiciliations.

Tax watch/tax hotline

Monitoring of tax changes 
in the relevant markets. 
Quick and efficient 
assistance for your daily 
tax queries.

Review of fund 
documentation

Reviewing fund 
documentation 
(prospectuses, contracts, 
application forms, etc.) 
from a tax perspective.
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Investor Tax 
Reporting Services

Context
Many countries impose local tax reporting 
obligations on funds.  These generate 
various levels of complexity which 
organizations need to comply with to avoid 
adverse fiscal consequences for investors 
domiciled in these countries. 

Our services
Our tax reporting desk coordinates your 
tax reporting with a strong network of local 
tax advisors in the relevant tax reporting 
countries:

 • The compilation or reconciliation work
is performed by our Luxembourg desk

 • The certification/review for each tax
report is performed by our local tax
advisors

 • The coordination between the
promoter, the fund administrator, the
compilation team, the engagement
team in each jurisdiction is performed
by your dedicated contact within our
Luxembourg desk

 • Assistance for any subsequent questions,
correspondence or enquiries from the
local tax

By leveraging cutting edge technology and people, 
Deloitte provides comprehensive integrated services 
for tax reporting and distribution services thereby 
enabling economies of scale. 

How can we help?
Because we never compromise on quality 
risk and reputational issues, we propose:

 • A single point of contact

 • Free of charge sanity check of the daily
tax figures

 • Access to innovative solutions offering a
high level of control, quality and efficiency
in the process and allowing economies
of scale

 • Access to proactive communication
including regular meetings and tax alerts

 • Ad-hoc assistance on various questions
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Investor Tax
Reporting Services

Daily tax Tax registration Annual tax Ad-hoc

Austria – OeKB DDI Distribution reporting

Belgium B-TIS Ruling upon request Streaming (FCP) Subscription Tax

Chile – – – Asset test

Denmark – Application Reportable Income –

France – – PEA/Couponnage Wealth tax

Germany
Equity Ratio WM-Daten

Status certificate
Pre-lump sum /  
tax exempt investor

Distribution 
reporting

Italy – –
IRRP/ Capital vs. 
income split

Inheritance

Liechtenstein – – Fund earnings –

South Korea
Asset Test/ 
Taxable NAV

– – –

Norway Asset Test – Asset Test SSA

Spain – – – Traspaso

Sweden – SKV 2745 KU Forms –

Switzerland – Ruling Annual NII –

UK Equalisation Application Excess RI Asset Test

U.S.
Computation 8865 (CTB) / 

EIN / State
PFIC / K1 / 
FIN 48

Investor Reporting 
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Tax Reclaim and 
Relief at Source 
Services

The in-depth technical knowledge and 
wide expertise in investment management 
tax combined with the market-leading 
experience in the matters of withholding 
tax reclaims as well as our cutting  edge 
technology, uniquely positions us to 
actively seek, identify and pursue 
any potential tax reclaim and relief 
opportunities in order to systematically 
enhance the performance of the funds. 

With over 15 years of experience in tax 
reclaim matters based on domestic law, 
double tax treaties and CJEU case law, we 
are perfectly placed to develop a managed 
services solution for tax reclaims processes 
by supporting  the entire procedure from 
inception to conclusion, with most of the 
data collection, processing and document 
creation processes being fully automated 
in order to efficiently process high volumes 
of claims.

We are providing tailor-made solutions to  
our clients from the feasibility study up to 
the effective filing of tax reclaims and tax  
relief applications in 30+ jurisdictions.

One of the key features of our offering 
differentiating us from the competitors is 
the regulatory status of Deloitte Solutions 
as a regulated entity subject to ongoing 
supervision of the Luxembourg financial 
services authority, ensuring fully secure 
and strictly confidential treatment of all 
client information.

 • Less organizational impact on seasonal
peaks of activities

 • Lower competency, continuity and
operational risk

 • Free up of your internal resources
allowing them to focus on core business
activities

 • Maximizing portfolio returns for
investment funds

 • Enhanced service offering for your clients

 • Extensive market coverage without
additional implementation cost
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Our approach is structured around three key milestones 

Cost Benefit Analysis Claim Preparation and Filing Post Filing Activities

 • Reviewing the foundation documents
to determine the legal structure and
business activity of the Investment Fund

 • Determination of the perimeter of
our assistance in terms of investment
vehicles domicile and countries of
investment

 • Confirm Tax reclaims opportunities
based on the Aberdeen case law and
on our experience

 • Identify viable claims based on the
data’s available

 • Analysis of formalities, local
requirements and advice on claim
documentation to be provided

 • Collection of the required legal/
local supporting documentation
(e.g. Certificate of Tax Residence.
Vouchers)

 • Production and shipment of
reclaim letters with the supporting
documentation to the local tax authorities
based on Aberdeen discrimination with
the assistance
of our local filing partner

 • Drafting and filing the claims with the
relevant local tax authorities for non-time
barred fiscal years in the jurisdictions
identified

 • Regular reporting to the client of claims in
terms of preparation and filing progress
with escalation procedure

 • Use of our secure IT platform

 • Regular reporting on status of
claims filed

 • Reporting of recovered amounts
vs. reclaimed amounts

 • Follow-up on the potential additional
supporting documentation requested
by the local tax authorities

 • Ensuring follow-up on claims
submissions

Our operating model

Tax Authorities
Countries of Filing

Deloitte Local 
Tax offices

Custodian Banks
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DeloitteIdentification of  
reclaim opportunities

Documentation  
management

Interactions with  
the custodian

Liaising with Deloitte 
member firms

Filing with the local  
tax authorities

We currently file reclaim in  30+ 
jurisdictions
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VAT Services

Notwithstanding that funds and 
management companies generally do not 
charge VAT, it is important to note that 
VAT registration and filing requirements 
still arise and it is important to consider 
these filing requirements and compliance 
obligations when establishing the fund as 
failure to comply can lead to interest and 
penalties.

Furthermore, where a fund or a 
management company is receiving 

A good understanding of VAT rules is a must in any 
business but this is even more crucial when it comes 
to investment funds where VAT is generally a final cost. 
Our VAT services can help to cope with the various VAT 
obligations, liabilities and risks and even mitigate the 
final VAT cost.

taxable services from abroad (such as 
legal services), the fund or a management 
company will be required to self-account 
for Luxembourg VAT on those services on 
the reverse charge basis. 

Our Luxembourg VAT team has a strong 
experience with the fund industry and 
is able to deal with the VAT aspects 
arising from the local and cross-border 
transactions impacting Luxembourg 
management companies and funds.  
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Our range of VAT services includes:

 • VAT heath-check to identify any hidden
VAT liability and/or ways of improvement

 • Assistance with the preparation of
administrative appeals further to tax
re-assessments issued by the VAT
authorities

 • Preparation of VAT matrixes

 • Full range of VAT compliance services
(VAT registrations, VAT returns,
VAT Scan for funds) our team can as
well coordinate the VAT reporting
obligations in each relevant country

 • Review of agreements from a
VAT perspective

 • VAT assistance in the implementation
of the business model

 • VAT opinions

Our Luxembourg  
VAT team has a strong 
experience with the 
fund industry and is 
able to deal with the 
VAT aspects arising from 
the local and cross-
border transactions 
impacting Luxembourg 
management 
companies and funds.
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Capital Gains Tax Services

Our approach to monitoring Capital Gain 
Tax (CGT) is divided into three steps:

Step 1 Carry out CGT risk mapping to 
identify the potential risk 
Analysis all portfolios, the D.Tax Control 
tool would identify the areas of risk

Step 2 Preform a detailed analysis per 
portfolio where we can identify the 
countries of risk. The risk will be divided 
into low, high and extreme

For asset managers and 
investors, it is important 
to understand and 
quantify a fund’s capital 
gains tax exposure  
and to correctly reflect 
that exposure in the  
fund’s NAV.

Our services

Monitoring and calculation  
of Capital Gain Tax exposure 
(on daily, monthly or 
quarterly basis)

Assistance in preparation of 
return of income and e-filing

Tailor-made calculation and 
advice on taxability of sales 
transactions

Liaison with the local 
custodian bank and local 
tax authorities

Preparation and filing of the 
advance tax statements to 
local tax authorities and/or 
tax certificates to custodian

Tax reclaims analysis 
(optional)
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Step 3 The client can decide if a closer 
monitoring should be implemented, 
depending on the risks identified in the 
previous step. The frequency can be daily, 
weekly, monthly or on a quarterly basis     

The Capital Gain Tax (CGT) monitoring 
tool, named D.Tax Control is an IT platform 
developed by Deloitte, which allows to 
monitor foreign tax liabilities (so-called 
Capital Gain Taxes) incurred by investment 
funds.

This tool can be used in the context of : 

 • Identifying mismatches between the fund
accounting entries and the theoretical
local capital tax gain liabilities

 • Identifying potential tax impacts or
opportunities allowing to assist our
clients in taking a sound decision on
whether or not to provision for foreign
tax liabilities

 • Avoiding NAV calculation errors
(e.g. as defined by the CSSF Circular 02/77)
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Global Tax 
Agency Services

Leveraging our extensive network, we 
assist our clients by acting as a single 
point of contact and providing internal 
coordination services at the level of our 
local offices and your sub-custodian banks 
in all countries of investment where a local 
tax agent is required. 

Deloitte has local presence in all markets 
that require a local tax agent (i.e. 
Bangladesh, India, Pakistan, Romania, 
Venezuela, Taiwan, South Africa, etc.).  
We will also ensure a smooth transition 
from any existing provider. 

In a world of complexity, simplification is key. By being 
your single point of contact, we can ensure the proper 
handling of the complexities throughout the tax 
representation process.

Deloitte did an exceptional job managing 
the transition from local to global tax 
agency services. They continue to provide 
high quality client services and are both 
well-coordinated across their different 
offices and staffed with highly competent, 
industry knowledgeable professionals.
A trusted client

Mastering Tax Complexity  | Luxembourg Investment Management Tax Practice
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Deloitte 
Romania

Deloitte 
Pakistan

Deloitte 
India

Deloitte 
Bangladesh

Deloitte 
Taiwan

Deloitte 
Venezuela

Deloitte 
Luxembourg

Information 
exchange

Our tax agency services, which differ for 
each relevant jurisdiction due to different 
local requirements, typically include:

 • Undertaking all procedures related to 
the registration with the competent tax 
authorities, obtaining a TIN and opening 
a bank account

 • Preparing and filing the required tax 
returns on behalf of the fund

 • Assistance with income repatriation

 • Liaising with the tax authorities for the 
purposes expressly mentioned above

 • Tax deregistration in case no transactions 
will be performed in the countries in 
scope

 • Providing you with a comprehensive 
dashboard giving you a bird’s eye view  
of the various activities.

Your wins

All tax representation activities 
summarised in a single comprehensive 
dashboard

Ease of the administrative burden (one 
engagement letter, one invoice covering 
all relevant jurisdictions)

Detailed calendar of upcoming activities 
and actions

Mastering Tax Complexity  | Luxembourg Investment Management Tax Practice
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Transfer Pricing 
and Value Chain 
Optimization

In addition, the OECD Base Erosion 
and Profit Shifting (BEPS) initiative has 
fundamentally changed the international 
tax landscape since 2015. Many 
jurisdictions are now in the process of 
revising their domestic tax regulations 
and treaty framework that will affect the 
Financial Services (FS) sector.

The asset management sector is one of the fastest 
growing sectors in the financial industry. Various market 
trends such as new distribution channels, increased cost 
pressure, regulatory change and the rise of intangibles 
are shaping the industry.

Luxembourg also started formalizing its 
transfer pricing (TP) regime by transposing 
the latest OECD guidance and principles 
outlined by the OECD TP Guidelines 
(including an increased focus on TP 
documentation).

Mastering Tax Complexity  | Luxembourg Investment Management Tax Practice
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Investment Management Tax Practice  | Global Tax Agency Services

Current challenges for asset managers 
include:

 • The overlap of the discussion on 
organizational and economic substance 
in context of the tax and regulatory 
dimension

 • BEPS impact on the appropriateness 
of existing TP policies and approaches 
specific to the asset management sector. 
These cover the split of management fees 
for the remuneration of cross-border 
distribution, investment management, 
fund production, administration and 
other services

 • How to remunerate the unique role 
of captive regulated management 
companies in the asset management 
sector that are licensed under the  
UCITS and/or AIFMD directives

 • Tax treatment of intercompany services 
and management activities with respect 
to determination of beneficial activities, 
cost base and allocation

 • The rise of intangibles covering 
technology (e.g. in the form of end-to-end 
investment platforms) and marketing 
and to what extent the use should be 
remunerated via a license of service fee; 
and

 • Increased focus on the tax as part  
of corporate governance function.

How can Deloitte help?
Deloitte has supported many of the key 
players in the asset management sector on 
complex TP engagements including:

 • Transfer pricing planning and policy 
setting (also in the context of establishing 
new operations in Luxembourg)

 • Benchmarking and economic analysis 
to determine arm’s length splits of 
management fees, the remuneration of 
captive ManCos and license/service fees

 • Transfer pricing risk reviews and BEPS 
assessments

 • Restructurings and transfer of activities 
(e.g. related to Brexit)

 • Operationalization of new policies 
including legal structuring

 • Transfer pricing documentation

 • Defense of transfer pricing policies 
towards tax authorities in tax audits and 
negotiation of (bilateral or multilateral) 
Advance Pricing Agreements (APA).

Your advantage
We are distinct in our multi-disciplinary 
and collaborative model and the value that 
model brings to our clients. We take time 
to understand the needs and expectations 
of our clients and develop a pragmatic 
solution that considers the strategic, 
operational, regulatory and tax imperatives 
of your business.

By adding the necessary industry expertise 
and our experienced people focusing on 
the FS sector, we understand our clients’ 
most challenging business issues and how 
to solve them.

We supported many of the leading asset 
managers on planning, implementing, 
documenting and defending their transfer 
pricing arrangements. Luxembourg is one 
of Deloitte’s global competence centers for 
transfer pricing in the FS sector and has 
developed new and innovative approaches 
and works closely with industry and tax 
experts from the advisory side and global 
Deloitte network.
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Global Tax  
Compliance Services

A world of ever-shifting tax rules and 
regulations means multinational asset 
managers can derive meaningful and 
lasting benefit from thoughtful, forward-
thinking solutions delivered promptly. Our 
overriding business objective is to build 
durable, fruitful relationships with clients 
based on core values that drive all our 
professionals in quest to achieve excellence 
when serving our clients:

 • High quality tax compliance services 
and assistance during all stages of the 
compliance process

 • Effective management of transactions by 
the allocation of highly skilled, dedicated 
and motivated staff

 • Pragmatic view

 • Understanding of the business

 • Ensuring that your objectives are reached 
by identifying and tackling tax issues, and 
exploring tax planning opportunities that 
may optimize your business

The regulatory environment and reporting requirements 
have become more complex over the years, increasing 
the pressure on corporate tax functions. Getting expert 
help with your tax compliance from our professionals 
can help you mitigate risk and identify opportunities to 
add value to your assets.

 • Proactive behavior

 • Efficient and permanent communication

 • Investment in long-term relationship 

Deloitte works with you to rethink 
compliance, moving it to the beginning 
of a strategic planning process rather 
than the end of a required reporting 
process. Deloitte offers a cutting edge, 
highly flexible solution for compliance 
and reporting services, supported by 
well-established shared service centers 
with a proven record of success. If you are 
rethinking your compliance strategy, talk  
to Deloitte.
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A complete service offering

 • Assist the auditors in the identification of tax risks

 • Ensure that facts described in the tax clearance
are adequately reflected

 • Identification of potential exposure, but
also provide appropriate solutions

 • Preparation of appropriate forms
(e.g. form 500, form 506 a)

 • Details of specific caption in approved enclosure to 
facilitate tax authorities review and further queries

 • Appendices detailing the treatment confirmed
with tax authorities

 • Fiscal balance sheet

 • Cover letter/ memorandum

 • Dealing with queries from tax authorities

 • Review of tax assessment

 • Direct contact with tax authorities(prior to claim)

 • Maintain excellent relationship between the client
and tax authorities

With added value

 • Prudent and pragmatic approach

 • Practical understanding of the fund structuring 
and of the tax authorities expectations and 
requirements

 • Tracking and resolving any issues before
finalisation of the accounts

 • Expertise and practice with firm/solid judgement

 • Information from auditors and audit files

 • Contact with tax authorities if needed
(e.g. filling extensions)

 • Maximising experience from the fund 
structuring and tax review

 • Avoid any undue tax charges

 • Risk management (Self-assessment and no
automatic control by tax authorities)

 • Anticipation of queries due to the background
and knowledge of the structure

 • Regular meetings with tax authorities can
avoid claims

Tax - provisions

Tax - returns

Tax - assessments
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