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In our quest to provide our 
clients with detailed support on 
how to access Asian markets, 

of our Navigating Asia report, 
which provided insights into the 
business cultures, markets, and 
distribution trends in several 
countries, while also covering 
their local regulatory and tax 
frameworks.
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For the second edition of the 
report, we sought to address 
another major challenge for 
our industry: the reporting 
requirements for foreign 
domiciled funds distributed 
in Asia. In today’s world, 
reporting is the cornerstone 
of ever-expanding regulatory 
regimes and transparency 
requirements, which in turn 
create additional barriers to 
market access coupled with 
greater demand for expertise 
in compiling and submitting 
the necessary reports. 
By ongoing reporting, we 
mean reporting in the broad 
sense, which encompasses 
the requirements that foreign 
asset managers must meet 
when marketing their funds 
in Asian countries, i.e., tax 
reporting at fund level, 
ongoing regulatory reporting 
obligations to maintain 

statistical reporting. In this 
second edition, we examine 
the various tax implications 
for local investors when 
investing in such foreign 
domiciled funds, as well as the 
tax requirements applying to 
foreign domiciled funds that 
invest in local securities. 

It is considered the 
responsibility of the asset 
managers themselves to work 
out (or to ensure that their 
local agent works out) which 
reports they need to submit, 

and type of data needed to 
compile such reports. In this 
second edition of Navigating 

key reporting requirements 
and assessed the overall 
complexity level of the 
regulatory and tax reports 
that must be submitted when 
marketing a foreign domiciled 
fund in Asia, or when such 
funds invest in local securities.

How complex is the required 
reporting?
Based on our reporting 
experience and expertise, we 
have assessed the complexity 
of the various reports based 
on the following indicators:
•  Frequency: the level of

complexity generally 
increases with the reporting
frequency.

•  Type of data: the need for
multiple data sources and
the use of narratives add
elements of complexity.

creates an additional 
burden.

•  Language: reporting in the
local language is a further
constraint.

•  Filing protocols: in some
cases, the report has to

generating additional
costs and impacting time 
management.

software may be needed 
to complete or submit the 
report.

On the right is an overview of 
our assessment of the level of 
complexity of the regulatory and 
tax reporting discussed in the 
second edition.
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ONGOING REGULATORY REPORTING TAX REPORTING

HONG KONG

Key Fact 
Statement Document

Financial 
Report

Liquidity 
position of an 
Authorized 
Institution 
Report

Foreign 
Currency 
Position 
Report

Capital 
Adequacy 
Ratio  
Report

Asset & 
Liabilities 
Report

Fund level Investor level Portfolio level

JAPAN

Securities 
Registration 
Statement

Semi-Annual 
Securities 
and Annual 
Securities 
Report

Extraordinary 
Report

Investment 
Management 
Report

of material 
change to 
trust deed

Form 21 FX 
Form 53 FX

Insurance 
Company 
Report 

Fund level Investor level Portfolio level

SINGAPORE

Product 
Highlights 
Sheet

Form 2A Form A4 Annual 
Declaration

– – – Fund level Investor level Portfolio level

SOUTH KOREA

Asset 
Management 
Report

Report of 
Sales

Securities 
Registration 
Statement

Securities 
Issuance 
Report

Risk Rating 
Report

– Fund level Investor level Portfolio level

TAIWAN

Event 
Reporting

Marketing 
Event 
Reporting

(Semi-)Annual 
Financial 
Report

Statistical 
Reporting

Investment 
Brochure

– – Fund level Investor level Portfolio level

Annual update 
of SRS/Korean 
prospectus 

AUSTRALIA

case of limited 
connection 
exemption

Changes 
Reporting

Breach 
Reporting

Reporting of 
Changes to 
the Australian 
agent

CAAR 
Charge 
Report  
(Level 1)

CAAR 
Charge 
Report  
(Level 2)

CAAR  
Charge  
Report  
(Life Insurance)

Fund level Investor level Portfolio level

THAILAND

in case of 
marketing 
through local 
intermediaries

Prospectus 
& Fact Sheet

– – – – – Fund level Investor level Portfolio level

PHILIPPINES

Reporting
– – – – – – Fund level Investor level Portfolio level

MACAO

Key Fact 
Statement

– – – – – – Fund level Investor level Portfolio level

Complexity level Institutional Investors Reporting  Low   Medium   High



Ongoing regulatory 
reporting—complexity and 
investor disclosure
By just glancing at the tables, 
you will see that in a number 
of Asian countries, such as 
Hong Kong, South Korea and 
Thailand, foreign domiciled 
funds must comply with a 
local requirement to use a 
particular type of document for 
disclosures to investors. 

Taking Hong Kong for example, 
based on our knowledge and 
expertise, we have rated the 
Key Fact Statement (KFS) as 
highly complex due to the 
nature of the data that needs 
to be provided, including 

The local regulator, the Hong 
Kong Securities and Futures 
Commission (SFC), not only 

for each type of investment 
fund vehicle, thereby creating 
an additional constraint for 

foreign asset managers, but 

when changes are made to 
the foreign investment fund 

contained in the KFS. 
Furthermore, data relating to 
past performance must be 
updated on an annual basis. 
Finally, and perhaps most 
importantly, the KFS must be 
produced in both English and 
Traditional Chinese. 

For South Korea, the Securities 
Registration Statement 
Amendment Report (SRS), 
which we have also rated 
as highly complex, requires 

data, including general 
information concerning the 

of investor rights to the units 

plus information on sales 
commission or remuneration. 
The SRS must be produced in 
Korean and submitted to the 

electronic platform to which 
asset managers must request 
access.

In Thailand, where a foreign 
domiciled fund is marketed 
through a master-feeder 
fund structure (i.e., a Thai 
feeder fund investing in a 
foreign domiciled master 
fund), interestingly, the asset 
manager of the foreign master 
fund is not required to submit 
any information to the Thai 
Securities and Exchange 
Commission. However, the 
asset manager of the Thai 

a prospectus and fact sheet, 
both of which we have both 
rated as highly complex to 
produce. The main reasons 
for the complexity of these 

template that has to be 
used, and the requirement 
to complete them in Thai. In 
addition, to issue and maintain 
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the prospectus—which must 
include information about the 
master fund’s structure—the 
asset manager of the Thai 
feeder fund has to work closely 
with the asset manager of the 
foreign domiciled master fund.

Not all ongoing regulatory 
reporting is highly complex
The accompanying tables show 
that although some Asian 
countries have numerous 
and highly complex reporting 
requirements, in other cases—
such as Singapore’s Form 
A4 and annual declaration, 
and Australia’s breach 

a medium complexity level, 
which we would apply to the 
reporting of a ‘marketing event’ 
in Taiwan.

Ad hoc institutional investor 
reporting is mandatory 
for access to some market 
segments
Depending on the type of 
investor (e.g., insurance 
companies or banks) investing 
in a foreign domiciled fund, 
the foreign domiciled asset 
manager may need to 
complete additional reporting 
to enable investors to meet 
their own reporting obligations 

reporting”). For example, to 
complete an annual report—
and in particular, to assess the 
risks that a foreign domiciled 
fund is exposed to—a Japanese 
insurance company may need 
to ask the foreign domiciled 
fund in which it invests for 
additional information relating 
to the fund’s structure, asset 

etc.

It is worth noting that 
institutional investor reporting 
is not necessarily considered 

per se, but it is a condition that 

domiciled asset managers 

for them to gain access to 
the universe of institutional 
investors in those territories 
and to be able to implement 
their marketing and distribution 

Tax complexities
Concerning tax, the second 

guide asset managers through 

reporting requirements at 
fund, investor, and portfolio 
level. At fund and investor level, 
the focus is on requirements 
for the foreign domiciled 
fund when distributed in the 
respective country, leading to 
the presence of local investor. 
However, for the portfolio level, 
we describe the requirements 
that might arise for a foreign 
domiciled fund when investing 
in local securities. As such, the 
portfolio level is considered 
as being independent from 
the actual distribution of the 
foreign domiciled fund in 
the respective country. The 
complexity of the requirements 

to country.

At fund level
Overall, we rated tax 
complexity as low at the 
fund level. One exception is 

registration regime requiring 
foreign domiciled funds to 
obtain approval from the 
Monetary Authority of Macao. 

In addition, the local fund 
distributor (agent) is required 
to register with Macao Tax 
Authority. 

At investor level
At investor level, tax complexity 
was medium overall (with 
outliers at both ends). Investor 
tax reporting is required in 
South Korea, for example. Also, 
resident investors who invested 

Jan 2016 and 31 Dec 2017 can 

can be calculated and reported 
to determine the taxable 
portion of the investment. 

In other countries, local 

income types. In Hong Kong, 
for example, local investors 
have to report income received 
from investing in a foreign 
domiciled fund in their annual 

(i.e., realized/unrealized gains) 
but only if it is regarded as 
Hong Kong-sourced income. 
In the case of Singapore, local 
investors are required to 
self-assess and report taxable 
income arising from operations 
or investments carried out in 
Singapore in their annual tax 
returns. 

Local investors can also 
be subject to stamp duties 
on subscription of fund 
units, as is the case in the 
Philippines. Other countries, 
such as Australia, may impose 
capital gains tax on fund unit 
redemptions or tax exit gains 
on a revenue account basis.  

At portfolio level
Formalities linked to 
investment in local securities 
exist in several Asian countries 
and can be extremely complex 
compared to other regions. It is 
therefore recommended that 
foreign asset managers gather 
relevant information prior to 
investing in local securities. 

At fund and investor 
level, the focus is on 
requirements for the 
foreign domiciled fund 
when distributed in the 
respective country, leading 
to the presence of local 
investor. 
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For instance, we observe a high 
degree of complexity when 
foreign domiciled funds invest 
in Taiwanese securities. In this 
case, an initial registration as 
a Foreign Institutional Investor 
with the Taiwan Securities 
Exchange Corporation is 
required. In addition, a local 
tax agent has to be appointed. 
A foreign domiciled fund could 

if it conducts stock borrowing 
and lending, bond, and rollover 
of FX forward transactions. 
Arrangements are also highly 
complex in Australia, where a 
tax representative is required 
to manage the Australian tax 

fund if it is subject to Australian 
tax. Furthermore, stamp duty 
may apply on the purchase 
of securities by a foreign 
domiciled fund where the 

assets” (i.e., assets linked to 
Australian real estate). As 
for capital gains tax, this is 

local securities in Japan, the 
Philippines, and Taiwan, for 
example. 

The operational view
Reporting requirements 
present operational and 
commercial challenges for 
foreign domiciled asset 
managers distributing their 
funds in Asia. 
The examples we have given 
illustrate the complexity 
of local regulatory and tax 
reporting regimes for foreign 
domiciled asset managers 
when accessing certain Asian 
markets. Whereas in Europe, 
regulation is harmonized, 
with relatively streamlined 
market access procedures, 
the opposite is true for Asian 
countries. Each country has its 
own requirements, resulting in 
a fragmented market. Aspects 
such as reporting frequency, 
required data, and submission 
methods, to name a few, can 

Stamp duty may apply on the purchase of 
securities by a foreign domiciled fund where the 

local securities in Japan, the Philippines, and 
Taiwan, for example.
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Asian country to another. 

In general, where the 
distribution of foreign 
domiciled funds in Asia leads to 
the presence of local investors, 
asset managers need to be 
aware of the registration 
requirements for tax purposes, 
as well as the tax treatment 
of their local investors. Even 
though investor tax reporting 
is not as widespread as in 
the EMEA region, being able 
to provide dedicated tax 
information can be seen as a 
competitive advantage when 
marketing a foreign domiciled 
fund in Asia. Furthermore, 
when it comes to investment 

reporting requirements are 
more common than in other 
regions—and might easily be 
overlooked. 

Foreign asset managers will 
require additional expertise 

to comply with reporting 
requirements in Asia, which is 
challenging from an operational 
perspective. There are two 
possible options: taking care 
of the reporting requirements 
in-house, or choosing an 
outsourcing set-up. 

Service providers in 
Luxembourg and Ireland 
can cover and support the 
entire reporting chain for 
cross-border distribution 
reporting, while others 

of a hybrid outsourcing 
option, whereby reporting 
is carried out in-house and 
local entities coordinate the 
overall reporting activity. As 
long-standing hubs for the 
cross-border distribution 
of funds, Luxembourg and 
Ireland have built up strong 
cross-border expertise that 
could be leveraged by foreign 
asset managers seeking an 
outsourcing solution.

Creating local substance can be 
an option for asset managers 

Indeed, some Asia-domiciled 
funds already have access to 
the cross-border Asia Region 
Funds Passport. However, 
having this passport does not 
obviate the need to support 
the cost burden created 
by Asia’s un-harmonized 
regulatory and tax reporting 
landscape. Fund domiciles with 
proven cross-border expertise 
will have a strong card to play.

The preparation of the second 

is a global Deloitte initiative 
aimed at guiding foreign asset 
managers on their journey 
throughout Asia. It is a ‘living 
instrument’ covering the 
largest Asian markets, with 
the exception of China, which 
will evolve over time to include 
additional countries and types 

about reporting requirements 

in Asia, read the report 
available on https://www2.
deloitte.com/lu/en/pages/
investment-management/
articles/asian-report.html

TO THE POINT

•  Foreign asset managers have to meet 
ongoing reporting requirements when
marketing their funds in Asia, including
complex tax reporting at fund and investor 
level, ongoing regulatory reporting
obligations to maintain registrations, and
statistical reporting.

•  Tax implications must be considered when
foreign funds invest in Asian securities.

•  The complexity of reporting requirements 
results in operational and commercial
challenges.

•  There are two possible models for
overcoming these challenges: in-house
reporting or outsourcing, where a fund
domicile with proven cross-border expertise
a “must-have”.

•  Alternatively, creating local substance can be

critical mass.
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