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Context and objectives 

On 4 February 2020, the European Securities and Markets Authority (ESMA) 
published its Final Report with a view to postpone the entry into force of the 
Commission Delegated Regulation (EU) 2018/1229 with regard to regulatory 
technical standards on settlement discipline (RTS on settlement discipline). 

Proposed amendments and clarifications 

The settlement discipline regime will affect a wide range of market participants 
(CSDs, CCPs, trading venues, investment firms, credit institutions) and authorities. 
Additional time is needed due to new developments, such as the envisaged go live 
date of the T2S penalty mechanism, the estimated time needed for the necessary IT 
system changes, for the development and the updating of ISO messages, market 
testing and adjustments to legal arrangements between the parties concerned. Given 
all of the above and the input from stakeholders, ESMA considers it appropriate to 
provide for more time before beginning to apply the new settlement discipline 
requirements under the RTS on settlement discipline. 

For these reasons, ESMA believes that 1 February 2021 would be an appropriate 
date for the entry into force of the RTS on settlement discipline. 

Next steps 

This amendment to the RTS on settlement discipline will be submitted directly to the 
European Commission for review and endorsement. Despite the fact that this 
procedure might be more technical than anything, it might take some time, as a non-
objection period by the European Parliament and Council is required either formally 
endorsing or tacitly endorsing it, a process that can take up to three months. Only 
then will the RTS be published in the Official Journal and subsequently enter into 
force 20 days later. 



 
 

How can Deloitte help you? 

Since its enforcement, we have been helping our clients to comply with CSDR 
provisions by providing assistance on activities ranging from strategic considerations, 
to the full implementation of its requirements. 

Deloitte Luxembourg CSDR Services can help your organization analyze any current 
gaps by implementing regulatory health checks, proposing remediation plans, and 
defining an appropriate governance framework (operations, contracts, risk 
management, and control). 

We can help you in your reporting with our specific facility for EMIR, MIFIR, and 
upcoming SFTR. 

With our RegWatch service, Deloitte helps you stay on top of regulatory news while 
preparing your organization to address future regulatory developments. 



 

Deloitte is a multidisciplinary service organisation which is subject to certain regulatory and professional restrictions on the types of services 
we can provide to our clients, particularly where an audit relationship exists, as independence issues and other conflicts of interest may arise. 
Any services we commit to deliver to you will comply fully with applicable restrictions. 

Due to the constant changes and amendments to Luxembourg legislation, Deloitte cannot assume any liability for the content of this leaflet. It 
shall only serve as general information and shall not replace the need to consult your Deloitte advisor. 
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