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FUTURE
OF EUROPE
THE

An interview with Herman van Rompuy,
former President of the European Council
(OHFWHGDVWKHȴUVWIXOOWLPH3UHVLGHQWRIWKH(XURSHDQ&RXQFLOLQ1RYHPEHU
+HUPDQ9DQ5RPSX\WRRNRɝFHZKHQWKH/LVERQ7UHDW\FDPHLQWRIRUFHRQ
1 December 2009. In 2012, he was re-elected for a second (and last) term starting
the 1 June 2012 and running until 30 November 2014.
$WWKHWLPHRIKLVȴUVWHOHFWLRQ+HUPDQ9DQ5RPSX\ZDV3ULPH0LQLVWHURI%HOJLXP
3ULRUWRWKDWKHKDGVHUYHGLQ%HOJLXPDV6SHDNHURIWKH+RXVHRI5HSUHVHQWDWLYHV
 DQGLQVHYHUDOJRYHUQPHQWSRVLWLRQVLQFOXGLQJ9LFH3ULPH0LQLVWHUDQG
0LQLVWHURI%XGJHW  
Awards: Nobel Peace Prize 2012, reception on behalf of the EU.

2QWKH0D\'HORLWWHȇVDQQXDO+RUL]RQFRQIHUHQFHWRRN
SODFHXQGHUWKHWKHPHRIȊ7KH+RUL]RQȃUHLPDJLQHGȋ
'XULQJWKHFRQIHUHQFHZHZHUHOXFN\WRZHOFRPH+HUPDQ
9DQ5RPSX\IRUPHU3UHVLGHQWRIWKH(XURSHDQ&RXQFLODV
RQHRIRXUVSHDNHUVDQGZHUHDEOHWRDVNKLPDIHZTXHVWLRQV
about how he sees the future of Europe after Brexit.

Inside magazine Issue 18 | Part 01 - From market game-changers & tech innovations perspectives

Deloitte: Currently the EU and UK are
negotiating the future model after
Brexit. What model are we heading
towards in your view?
Herman van Rompuy: Once the
United Kingdom is no longer part of the
customs union and the single market,
they would like to negotiate a free-trade
agreement. The free-trade agreement
will represent a very big change and will
need to be negotiated sector by sector,
thus the negotiation may be complicated.
A unilateral withdrawal is still possible
although there is no majority in the
Parliament for supporting that decision.
2QHRIWKHPRVWGLɝFXOWLVVXHVLQWKH
upcoming weeks will be how to avoid a
hard border between Ireland and the
northern (UK) part of the island. It is not
only an economic matter, but peace is at
stake, bearing in mind the tragic past and
the 3500 people killed. In the absence of
an innovative proposal for how to avoid
a hard border between the two parts of
the island, the UK is confronted with a
dilemma.
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D: Commentators often highlight
the negative sides of Brexit. Do you
also see positive sides/ opportunities
RI%UH[LW HJIRUPHPEHUVWDWHV
ȴQDQFLDOVHUYLFHVȴUPV "
HvR: In my view, there are no advantages
RI%UH[LWIRU(XURSHDQGWKH8QLWHG
.LQJGRP%UH[LWLVWKHPRVWVHULRXV
setback in the history of the Union, a
political amputation and the biggest
%ULWLVKPLVWDNHRIWKHODVWKXQGUHG
years—but nothing in life is irreversible,
QRWHYHQ%UH[LW
%UH[LWLVQRWLQWKHLQWHUHVWRIWKH8.WKH\
ZLOOEHZRUVHRSHUFHQWRI%ULWLVK
exports of goods and services have the
continent as their destination; for the EU,
only 8 percent are exported to the UK.
)RUVSHFLȴFFRPSDQLHVWKHUHPD\
however be some advantages. In some
areas, a void may be left by the exit of
%ULWDLQIURPWKH(XURSHDQ8QLRQZKLFK
WKH\PD\ȴOO:KLOHWKHVHRSSRUWXQLWLHV
may exist at an individual level,
from a macro-perspective I see only
disadvantages.
'7KHUHDUHFXUUHQWO\GLVFXVVLRQV
ongoing to propose a transition period
XSWRWKHȴUVWRI-DQXDU\'R\RX
think that this transition period will
be approved? What are the risks for
ȴQDQFLDOVHUYLFHVFRPSDQLHVZKR
rely on the approval of this transition
period?
HvR: The United Kingdom has asked for a
transition period and an agreement was
UHDFKHGΖKRSHZHZLOOȴQGDQHJRWLDWHG
divorce and a stable future framework
for trade, research, and security during
this period. In any case, a long transition
SHULRGLVXQDYRLGDEOHEHWZHHQ%UH[LW
0DUFK DQGWKHUDWLȴFDWLRQRI
a Free Trade Agreement. During this
transition, few things will change because
%ULWDLQZLOOUHPDLQDPHPEHURIWKH
single market and of the customs union.

In my view, it will last longer than the
agreed 21 months, because we will not
be ready with the Free Trade Agreement
negotiations by the end of 2020.
Financial services will feature prominently
in these negotiations, as the industry is
strategically important for the UK and the
EU27. The use of the European passport
ZLOOQRWEHSRVVLEOHDIWHU%ULWDLQOHDYHV
WKH(8SRVVLEO\ZLWKWKHEHQHȴWRID
transitional period. The London based
ȴQDQFLDOLQVWLWXWLRQVKDYHWRFRPSO\ZLWK
the existing EU rules.
The concept of “equivalence” was raised
as a solution. The EU allows some
ȴQDQFLDOVHUYLFHVWREHSURYLGHGE\
businesses in jurisdictions based outside
the EU if their regulatory regimes are
deemed equivalent to those of the EU.
The equivalence arrangements cover
RQO\DIUDFWLRQRIȴQDQFLDOVHUYLFHVEXW
are at the discretion of the Commission
and can be withdrawn at virtually no
QRWLFH)RUȴQDQFLDOVHUYLFHVȴUPVWKLV
means that there is a prolonged period of
uncertainty.
'ΖQWKHFXUUHQWQHJRWLDWLRQWKH
remaining EU Member States appear
KLJKO\DOLJQHGZKDWFRXOGGHUDLOWKLV
unity?
HvR: 6RIDUWKH(8KDYHLQGHHGVKRZQ
a remarkable sense of unity in the
negotiations with the UK, for example
concerning the Irish position that there
should be no hard border. However,
problems may come up when the
negotiations for a free-trade agreement
come up. As this free-trade agreement
will be negotiated sector by sector, each
country’s individual interests will come to
WKHIRUHIURQWDQGWUDGHRVZLOOQHHGWR
be made. This may create tensions, but
the European Union has negotiated many
such agreements in the past.

D: We see a rise of separatist
PRYHPHQWVDFURVVWKHJOREHDQGLQ
WKH(8ΖQWKLVUHVSHFWZKDWDUH\RXU
views on the risk of another Brexit for
another member state?
HvR: %ULWDLQDQG%UH[LWDUHQRWDWHPSODWH
for other countries. On the contrary, the
support for EU membership increased
dramatically in the other countries
DIWHU%UH[LW3HRSOHGRQRWZDQWWR
add instability to an already unstable
world. The paradox is that the Union is
PRUHXQLWHGDIWHU%UH[LWDQGWKH8QLWHG
Kingdom less so.
The French elections among others
marked a big change. One of the last big
GHEDWHVEHWZHHQ3UHVLGHQW0DFURQDQG
0UV/H3HQFHQWHUHGDURXQGWKH(8
:KHQ3UHVLGHQW0DFURQGHIHDWHG0DULQH
Le Pen, it became visible that France and
the French people do not want an exit
from the European Union, so I do not
WKLQNWKLVZLOOEHDQLVVXH%\QRZZHDOVR
see that other populist parties outside
France (e.g. Italy and Austria) have
changed their stance on exiting the EU
and the Eurozone as a response to public
feeling—remember populists want to be
popular!
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Brexit is not in the interest of
WKH8.WKH\ZLOOEHZRUVHR
45 percent of British exports
of goods and services have the
continent as their destination;
IRUWKH(8RQO\SHUFHQWDUH
exported to the UK.

