Luxembourg – a gateway for
Russian and CIS business in
Europe
September 2016
00

Luxembourg – a gateway for Russian and CIS business in Europe

01

Luxembourg – a gateway for Russian and CIS business in Europe

1. Why choose
Luxembourg?
Country overview
Luxembourg is well known as an international center for business. The
country’s geographical location, political stability, availability of multicultural
and highly qualified workforce, together with a strong legal environment
and attractive tax framework, have been key factors in establishing
Luxembourg as a hub for financial, industrial, and commercial sectors. The
Luxembourg government is successfully contributing to the development of
a business-friendly environment.

Luxembourg:








Has a AAA rating
Is among the countries with highest GDP per capita
Has the lowest unemployment in the EU
Is an international financial and business center
Is a founding member of the EU and part of main international
bodies
Is a country with an attractive and business-friendly tax and
legal environment
Is a country promoting R&D, maritime cluster, and Islamic
finance

Investment center
For many years, Luxembourg has been the leading investment center in
Europe (first in Europe, second in the world after the US). Luxembourg
demonstrated its pioneering role within this thriving industry by creating a
favorable environment for the structuring of funds, including alternative
vehicles like hedge funds, private equity and real estate funds through
UCITS, SIFs, SICARs, Limited Partnerships, and nowadays new Reserved
Alternative Investment Funds structures.
Quality of life, art, and culture
One of Luxembourg’s major distinctive characteristics is its multicultural
environment with a thriving Russian community. Luxembourg offers a
number of public and private schools, as well as a university system with an
excellent reputation. Luxembourg’s central location is its key asset. Several
major EU cities can be reached by car, train, or plane in under two hours for
business or leisure purposes. Luxembourg has a world-class cultural life
with musical and visual entertainment, first-class theatres, concert halls,
and cinemas regularly attracting international artists. With its high standard
of living and a leading position in international rankings, Luxembourg is one
of the world’s best places to live.
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Russian and CIS players are already present in the market.
Are you next?
Luxembourg has strong economic, political, and cultural relationships with
Russia and CIS. Luxembourg has successfully embraced a number of
Russian & CIS international players in the market, such as ABLV (a Latvian
bank with a number of Russian speaking professionals), Bank GPB
International and Gazprombank Asset Management (members of
Gazprombank Group), East-West United Bank, Gazprom, Letter One of Alfa
group, RCB (a Russian bank historically linked to VTB Bank), Rusnano,
Rosneft, Sodrugestvo Group, Volga Group, and many others.

2. The first thing to
know before
setting up a
Business
Accounting, filing, and auditing requirements
Upon incorporation, companies must file the articles of association and the
names of all directors and managers with the Trade and Company Register,
as well as publish that information in the Official Gazette. The approved
annual balance sheet, profit-and-loss statements, notes to the accounts,
and annual and auditors’ reports should also be filed with the Trade and
Company Register. The rules for publication of the company’s balance
sheet, profit-and-loss account, and notes are simplified for small and
medium-sized companies.
Legally required annual stand-alone or consolidated accounts should be
prepared in accordance with the Luxembourg generally accepted accounting
principles (the “Lux GAAP”), or IFRS. Financial statements must be
submitted annually and revised by a statutory or independent auditor. The
annual accounts should be filed with the Commercial and Companies
Register within the month of their approval and no later than seven months
after the end of the financial year for references.
Overview of relevant taxes
A. Taxes on individuals
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Generally, Luxembourg residents are taxable on worldwide basis. Nonresidents are taxed only on their Luxembourg-source income. Taxable
income of individuals includes income from a business or profession, income
from employment, all benefits-in-kind, and income from rental and
royalties. Interest is taxed as investment income. A tax credit may be
available for individuals who have paid tax on income earned in countries
with which Luxembourg has no tax treaty. Income derived from treaty
countries generally is exempt in Luxembourg if it has been taxed in that
country.
B. Business taxation

Resident companies are subject to tax on their worldwide income while nonresident companies, such as Luxembourg branches of foreign companies,
are subject to tax only on Luxembourg-source income. Taxable income is
calculated based on the profits as stated in the commercial balance sheet
with certain adjustments (e.g., non-deductible taxes, an exemption for
dividends, etc.). Under the common rule, companies should prepare their
balance sheet in accordance with the Lux GAAP, unless otherwise required.
Companies incorporated in Luxembourg can prepare their commercial
accounts in a currency other than euro, and may, under certain conditions,
use a currency other than euro in calculating their taxable results. The use
of a foreign currency in determining the tax results reduces the tax
administrative burden and eliminates tax-related foreign currency exchange
gains or losses that are not recognized from an accounting perspective.
C. Value-added tax
Luxembourg’s standard VAT rate of 17 percent is the lowest standard rate
in the EU. As a general rule, financial transactions, such as credit, loans,
deposits, services related to shares and securities, as well as export and
certain services (including medical and health services), are exempt from
VAT.
D. Double tax treaty network
Luxembourg has a broad tax treaty network (77 tax treaties are in force),
including with Russia, Armenia, Kazakhstan, Moldova, Tajikistan, and
Uzbekistan. The Grand-Duchy tends to follow the OECD model treaty for
negotiations and has included a mutual agreement and an exchange of
information procedure in its tax treaties.
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3. Deloitte in CIS and
our CIS Desk in
Luxembourg
Deloitte provides a full range of audit, tax, legal, consulting, and financial
advisory and risk management services to public and private clients
spanning multiple industries. In the CIS region, we are more than 3,000
people working across 11 countries. In Luxembourg, Deloitte counts more
than 1,900 employees.
In an increasingly complex business environment, an all-embracing
approach is required to meet the challenges of growth, globalization,
profitability, constant regulatory change, and technological progress. To
meet our clients’ needs, we have built the CIS Desk in Luxembourg, which
combines professionals from audit, tax, and consulting services with solid
knowledge of international business, as well as Luxembourg and CIS
legislation. There are more than 25 Russian speakers within Deloitte
Luxembourg to provide services to our clients from CIS in their mother
tongue. We have strong experience and a long track record of providing
high-standard professional services to CIS clients. The audit partner
Ekaterina Volotovskaya is leading the Deloitte Luxembourg Russian
practice. She is the President of the Luxembourg-Russia Business Chamber.
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4. How can we help
you?
Below you will find an overview of the services our CIS Desk would be
happy to propose to your business.

Audit

Tax

Consulting



Statutory and contractual
audits of stand-alone and
consolidated accounts



Corporate income
tax



Human Capital



Contribution in kind



Mergers &
acquisitions



Strategy and
Operations



Quasi-contribution



Fund services



Technology



Interim dividend
distribution



Tax management
consulting



Subsidies for
vocational training



Mergers & division



Private company
services



Voluntary dissolution



R&D and
government
incentives



Conversion of warrants or
convertible loans into share
capital



Transfer pricing



Global employer
services



Indirect tax



Business Process
Solutions



International tax

Our approach combines insight
and innovation from multiple
disciplines with business and
industry knowledge of CIS and
Luxembourg to help your company
excel globally.
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Main contacts
Vafa Moayed
Partner - Audit
+352 451 452 424
+352 621 160 239
vmoayed@deloitte.lu

Henri Prijot
Partner – Tax International
Corporate
+352 451 452 878
+352 621 133 157
hprijot@deloitte.lu

Ekaterina Volotovskaya
Partner – Audit, Banks,
Securitisation
+352 451 452 387
+352 621 246 024
evolotovskaya@deloitte.lu

Anastasia Pakhomova
Manager – Tax International
Corporate
+352 451 454 107
+352 661 452 864
apakhomova@deloitte.lu
Someone Name

Olga Huizinga
Director – Audit, Private
equity and real estate,
Funds, holding companies
+352 451 452 468
+352 621 568 376
ohuizinga@deloitte.lu

Company
Role
Olga
Krasnopeeva
Tel: + XX –X M&A
XXX XX XX
Manager
Mobile:
+ 454
XX X342
XXX XX XX
+352
451
Email:621
email@deloitte.com
+352
568195

Vasily Shlykov
Manager – Strategy
Regulatory & Corporate
Finance
+352 451 454 872
+352 661 451 465
vshlykov@deloitte.lu

okrasnopeeva@deloitte.lu
Someone Name
Company Role
Tel: + Kassengaliyeva
XX X XXX XX XX
Maira
Mobile:
+ XXManager
X XXX XX– XX
Assistance
Tax
Email:
email@deloitte.com
International Corporate
+352 451 452 460
+352 621 568 191
mkassengaliyeva@deloitte.lu

Victoria Kapitunova
Manager – Governance,
Risk & Compliance
+352 451 454 124
+352 661 451 701
vkapitunova@deloitte.lu

560, rue de Neudorf
L-2220 Luxembourg
Grand Duchy of Luxembourg
Tel: +352 451 451
www.deloitte.lu

Deloitte is a multidisciplinary service organization which is subject to certain regulatory and professional restrictions on the types of
services we can provide to our clients, particularly where an audit relationship exists, as independence issues and other con flicts of
interest may arise. Any services we commit to deliver to you will comply fully with applicable restrictions. This communication
contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or their related entities
(collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or services. Before making
any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser.
No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this
communication.
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network
of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL
(also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about to learn more about our
global network of member firms.
Deloitte provides audit, consulting, financial advisory, risk management, tax and related services to public and private clients
spanning multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of
member firms in more than 150 countries and territories bringing world-class capabilities, insights, and high-quality service to
address clients’ most complex business challenges. To learn more about how Deloitte’s approximately 225,000 professionals make an
impact that matters, please connect with us on Facebook, LinkedIn, or Twitter.
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