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Luxembourg is one of the most popular jurisdictions for private equity and venture capital. 
Whilst historically a local presence in Luxembourg was limited mostly to smaller and/or 
emerging General Partners, over the last decade many large international houses with a 
considerable and growing local substance have set up and conducted their business out of 
Luxembourg.

The AIFMD introduced new organizational requirements and specific disclosure rules 
regarding AIFMs managing AIFs which acquire control of non-listed companies and issuers. 
The focus shifted from well-known product regulation to manager regulation.

The alternative investments industry accepted the challenge and is governed today by a 
framework that is eligible to develop into a brand, just as the UCITS Directive.

PE managers appreciate Luxembourg’s business-friendly environment and they have 
embraced the introduction of the RAIF, which completed the Luxembourg investment fund 
toolbox with a manger-regulated alternative fund.

We are confident that our survey will provide you with more insights into recent 
developments in the industry.

Camille Thommes
Director General of ALFI

 “PE managers appreciate 
Luxembourg’s business 
friendly environment.“
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Benjamin Collette
Partner 
Financial Services Industry Leader
Strategy, Clients & Industries Leader

This second edition of the Luxembourg PE & VC ALFI Survey provides a snapshot of the 
Luxembourg Private Equity & Venture Capital fund industry as of Q3 2018. We are very 
pleased to report that we were able to collect significantly more data from market players 
than in 2017, with a market coverage of approximately 85 percent. 

This demonstrates a collective willingness to bring more transparency to a market where 
public data is scarce but where the appeal of the Luxembourg market is increasing 
significantly for product structuring and to access the European Union for fund raising. 
This is demonstrated by the important number of AIFM license applications submitted to 
the regulator by leading market players in the last 18 months.

For this second edition of our PE & VC Survey, we cover both regulated and unregulated 
Private Equity funds. 

While Luxembourg has been active in the Private Equity field for more than two decades, 
very few large investment vehicles were established in the Grand Duchy until recently. 
This has been changing over the last couple of years. The data we are sharing in this 
survey highlight the latest trends and the main growth factors of this industry: the number 
of Luxembourg PE funds above €500 million is steadily increasing, the number of US-
originated PE funds is on the rise, and last but not least, a majority of fund managers is 
reinforcing or planning to reinforce their presence in Luxembourg. 

In this new paradigm, market players have fully embraced the Luxembourg fund 
structuring toolbox with unregulated PE funds accounting for one third of all Luxembourg 
PE funds in 2018. 

The global PE industry is however facing challenges of economic and regulatory nature. 
The incredible concentration of capital and the increasing difficulties to deploy capital 
might temper the investor appetite which, to date, keeps increasing. We estimate that the 
PE assets under management in Luxembourg have increased by 20 percent year-to-year, 
benefiting from the US$308 billion fund raising globally in the period from Q1 to Q3 2018 
(stable against 2017). 

We hope the readers of this survey report will gain valuable insights into the growth of an 
industry which is starting to take off.

“A majority of fund 
managers is reinforcing or 
planning to reinforce their 
presence in Luxembourg.“

Sources: Preqin, PEI, Deloitte research and analysis
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Key Trends in 2018
• Assets under management in Luxembourg PE funds have 

increased by 20 percent year-to-year

• The PE fund landscape is still dominated by funds of €100 million 
and below, however, the number of large PE funds (€500 million 
and above) has increased notably to represent 4 percent of the 
fund population.

• PE funds structured under the RAIF regime or as unregulated 
Limited Partnerships have increased by close to 20 points, 
representing 30 percent of all Luxembourg PE funds in 2018

• Large PE houses embrace Luxembourg as their fund-structuring 
jurisdiction with, in particular, funds from North American PE 
houses representing 8 percent of the Luxembourg PE fund 
population

• Top PE houses currently established in Luxembourg, or which 
plan to set up in Luxembourg within 12 months, operate at least 
one Luxembourg PE fund

• While top PE houses present in Luxembourg currently employ 
mostly finance professionals, they all plan to reinforce their 
presence with compliance and risk professionals.

4 out of 5 surveyed PE fund 
managers believe the RAIF 
and the Limited Partnership 
have been game changers 
for Luxembourg.
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Fund Structures
AIFMD regulatory regime
Full AIFMD regime becomes the norm 

Five years after the AIFM Directive entered into force, over 84 
percent of Luxembourg PE funds fall within the full AIFM regime.  

This represents a substantial increase compared to our 2017 PE 
& VC Survey where only 60 percent of the Luxembourg PE fund 
population was managed by a fully authorized AIFM.

Full AIFMD Compliance

Fund product regulatory regimes
Unregulated or lightly regulated funds (RAIFs) account for nearly 
one third of all Luxembourg PE funds.

While such funds combined represented 10 percent of the total 
Luxembourg PE fund population in 2017, their share has increased 
significantly to represent respectively 11 percent and 22 percent of 
PE funds one year later. 

In this context, the Limited Partnership seems to become the new 
standard, with time-to-market and investor negotiation flexibility 
still being the main drivers for such preferences.

Number of AIFs by Luxembourg regulatory regime

Sources: Registre du Commerce et des Sociétés, Deloitte research and analysis.
*Does not cover unregulated funds falling within the so-called AIFMD light regime.

84%

16%

Full AIFMD regime Light AIFMD regime

Count of AIFMD scope

45%

22%

3%

11%

19%

Part II

RAIF

SICAR

SIF

Unregulated

Count of Regulatory Regime
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Direct and indirect PE investments
Luxembourg remains a jurisdiction where direct PE investments 
funds are structured, with a dominant presence of buy-out funds. 

Asset mix between direct and indirect PE funds remains stable 
against last year’s data with approximately 20 percent of all 
Luxembourg PE funds being funds of funds*. 

Investment periods 
Collected data show that nearly half of PE funds have an 
investment period of five years and more, reflecting the global 
trend for extended investment periods. 

Half of the funds, however, have an investment period of less than 
five years.

€88.5 billion AuM in
640 regulated funds**
i.e. an increase of PE 
AuM by 20% YtoY 

More than 5 years 

Up to 4 years 

Up to 4 years 

44%

29%

27%

The Luxembourg 
unregulated PE fund 
population is clearly 
growing at a rapid pace.

Fund size
Average fund size increased from €99.91 million in 2017 to €132 
million in 2018. 

While the vast majority of the Luxembourg PE fund population 
(approximately 80 percent) hold €100 million or less of assets, 
the number of funds of €500 million and above is increasing and 
accounts in 2018 for 5% of the population.

This increase is in line with the reinforcement of large US PE houses 
in Luxembourg and their growing appetite for Luxembourg when it 
comes to launching parallel vehicles to mega-funds or even stand-
alone funds.

Above €1 Bn 

Between €500Mn and €1Bn 

Between €100Mn and €500Mn   

Below €100Mn

2%

3%

14%

81%

Funds size

*   Based on our analysis and estimate as data quality would  not allow a more precise 
measure of the asset mix due to classification used by respondents.

** As at 30 September 2018
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€132 million
average Luxembourg PE fund size

Sources: Commission de Surveillance du Secteur Financier, Deloitte research and analysis.

Currency
USD denominated funds account for a third of all Luxembourg PE 
funds. Based on our analysis of current market trends, we expect 
that this percentage will significantly increase  in the coming years.

Fund GAAPs
Luxembourg Generally Accepted Accounting Principles remain the 
most commonly retained accounting standards.

However the reporting under IFRS is on the rise with 9 percent of 
the Luxembourg PE funds reporting under the IFRS standards.

These figures do not reflect specific investor reporting which may 
be performed in line with specific investor GAAPs.

EUR

USD

Others

31%

61% 8%

Currency

Lux GAAP

Others

IFRS

9%

89%

1%

Fund GAAPs
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Managers
Origin of fund managers/originators
As anticipated in our 2017 survey, the proportion of US PE initiators 
has significantly increased, from 1 percent in 2017 to 7 percent one 
year later.

European initiators are still launching the vast majority (91 percent) 
of Luxembourg PE funds.

Fund manager origin

Management fees
While industry standards for buyout funds indicate around 
2 percent for buyout funds below US$1 billion and a median 
at respectively 1.75 percent and 1.5 percent for buyout funds 
between US$1 and 2 billion and above $2 billion, the proportion 
of funds being charged less than 2 percent has increased with the 
number of larger funds.

Fund manager remuneration

>2% AND above 2,50% 

>1,75% AND ≤ 2%  

>1,5% AND ≤ 1,75%   

Below 1,50%  

6%

24%

4%

66%

Fund manager remuneration

All of the consulted top PE houses present 
in Luxembourg seek to reinforce their local 
presence with compliance and risk profiles. 
Recruitment and talent retention as well as 
infrastructures remain key concerns for them.

EEA + Switzerland

Rest of the world

North America

92%

7%1%

Fund Manager Origin
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Hurdle rates and carried interest
Hurdle rate and carried interest levels are overall in line with global 
market practice with a majority of funds for which the hurdle rate 
is set between 5 percent and 9 percent and the carried interest at 
20 percent.

Carried interest

Hundle rate

>20%  

20% 

<20%   

19%

2,16%

36%

Carried Interest

45%

Hurdle rates

13% - 20% 

9% - 12% 

5% - 8%   

0% - 4%  

3%

10%

64%

23%

>20%  

20% 

<20%   

19%

2,16%

36%

Carried Interest

45%

Hurdle rates

13% - 20% 

9% - 12% 

5% - 8%   

0% - 4%  

3%

10%

64%

23%

Sources: Preqin, Deloitte research and analysis
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Investors

Sources: Deloitte research and analysis

Investor liquidity
Less than 20 percent of Luxembourg Private Equity funds are 
open-ended (with restrictions). This is also reflected by the 
substantial proportion of funds calculating NAV more regularly 
than on a quarterly basis (close to 20 percent). Our analysis points 
in the direction of indirect Private Equity funds, where portfolio—
when appropriately composed and diversified—can generate 
liquidity when reaching maturity.

Investor type
As expected in a PE environment, most managers count 
institutional investors amongst their investor base. Collected data 
indeed show that approximately 80% of all funds raise funds from 
institutional investors.

Number of investors per fund

Institutional 

Private Bank  

Family Office   

HNW Individuals  

81.3%

10.7%

55%

15.3%

1 - 5 

6 - 25  

26 - 100   

101+  

39%

15%

3%

44%

Retail  
3.3%

Investor 

19.8%

80.2%

Closed-ended fund Open-ended fund

Investor liquidiy

More frequently 

Quarterly  

Semi-Annually   

Annually  

19%

63%

9%

10%

Most of the interviewed PE houses believe 
Luxembourg has become a good alternative 
brand for their investors.
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Glossary

AIFMD Alternative Investment Fund Managers Directive, Directive 2011/61/EU of the EP and of the Council of 8 June 2011

CSSF Commission de Surveillance du Secteur Financier (Luxembourg supervisory authority for the financial sector)

Direct fund Fund directly investing in target assets

GAAP Generally Accepted Accounting Principles

HNWI High Net Worth Individual

IFRS International Financial Reporting Standards

Indirect fund Fund investing in other Private Equity funds

LP Limited Partnership

NAV Net Asset Value

PE Private Equity

RAIF Reserved Alternative Investment Fund
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AIFMD Alternative Investment Fund Managers Directive, Directive 2011/61/EU of the EP and of the Council of 8 June 2011

CSSF Commission de Surveillance du Secteur Financier (Luxembourg supervisory authority for the financial sector)

Direct fund Fund directly investing in target assets

GAAP Generally Accepted Accounting Principles

HNWI High Net Worth Individual

IFRS International Financial Reporting Standards

Indirect fund Fund investing in other Private Equity funds

LP Limited Partnership

NAV Net Asset Value

PE Private Equity

RAIF Reserved Alternative Investment Fund

SCPs Société en commandite spéciale (special limited partnership)

SICAR Société d’Investissement en Capital à Risque (investment company in risk capital)

SIF Fond d’investissement spécialisé (specialized investment fund)

SPV Special Purpose Vehicle

VC Venture Capital

Survey Methodology

This survey was conducted by the ALFI and Deloitte based on interviews with large PE fund managers present in Luxembourg 
and data collection from Luxembourg depositaries, reconciled where possible, with official lists and data. The statistics 
are based on a selected market sample of 970 Luxembourg domiciled Private Equity funds representing approximately 85 
percent of Private Equity assets managed through Luxembourg investment vehicles. 

PE investment funds which are not regulated under a specific Luxembourg product regime nor under the so-called full AIFMD 
regime are not captured by this Survey.
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