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10 December 2019

Context and objectives 

On 9 January 2019, we reported on the endorsement by EU ambassadors of a legislative 
package introducing a new regulatory framework for investment firms, requiring 
among other elements minimum capital provision for investment firms aligned on 
the current banking model. 

The package was finally published in the Official Journal of the EU on 5 December 2019 
(following their adoption by the Council of the EU in October). It is composed of: 

• Directive (EU) 2019/2034 of the European Parliament and of the Council of 27
November 2019 on the prudential supervision of investment firms and amending
Directives 2002/87/EC, 2009/65/EC, 2011/61/EU, 2013/36/EU, 2014/59/EU and
2014/65/EU— investment firms’ directive (IFD)

• Regulation (EU) 2019/2033 of the European Parliament and of the Council of 27
November 2019 on the prudential requirements of investment firms and
amending Regulations (EU) No 1093/2010, (EU) No 575/2013, (EU) No 600/2014
and (EU) No 806/2014—investment firms’ regulation (IFR).

Timeline 

The two texts will enter into force 20 days after their publication in the Official Journal, i.e. 
on 25 December 2019. While the IFD requires national transposition of its provisions, IFR 
is binding and directly applicable in all Member States.  

Most of the provisions of both IFD and IFR shall apply from 27 June 2021. For this 
purpose, Member States of the EU shall adopt, publish, and begin applying the measures 
necessary to comply with IFD by 26 June 2021.  

https://www2.deloitte.com/lu/en/pages/financial-services/articles/new-capital-requirement-framework-investment-firms.html


 
 
However, certain provisions will already apply from an earlier date: 

• As from 25 December 2019, the scope of application of the specific reporting 
requirements for market risk (i.e. the reporting of trading book positions and all 
non-trading book positions subject to foreign exchange or commodity risks) will be 
reduced to credit institutions only 

• As from 26 March 2020, regulated markets will be required to adopt tick-size 
regimes in shares, depositary receipts, exchange‐traded funds, certificates, and 
other similar financial instruments while systematic internalizers will be required to 
use quotes, price improvements on those quotes and execution prices in 
compliance with those tick-sizes. 

How can Deloitte help? 

Deloitte’s advisory specialists and dedicated services can help you design and implement 
your business strategy in light of the evolution of regulatory frameworks and market 
trends. 
 
With our Regulatory Watch Kaleidoscope service, Deloitte can also help you stay ahead of 
the regulatory curve to better manage and plan upcoming regulations. 
 

 



 

Deloitte is a multidisciplinary service organisation which is subject to certain regulatory and professional restrictions on the types of 
services we can provide to our clients, particularly where an audit relationship exists, as independence issues and other conflicts of 
interest may arise. Any services we commit to deliver to you will comply fully with applicable restrictions. 

Due to the constant changes and amendments to Luxembourg legislation, Deloitte cannot assume any liability for the content of 
this leaflet. It shall only serve as general information and shall not replace the need to consult your Deloitte advisor. 
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description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms. 

Deloitte provides audit, tax, consulting and financial advisory services to public and private clients spanning multiple industries. 
With a globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and deep 
local expertise to help clients succeed wherever they operate. Deloitte has in the region of 200,000 professionals, all committed to 
becoming the standard of excellence. 
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