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Revision of guidelines on collateral
diversification for UCITS
and updated Q&A
On 24 March 2014, ESMA published a revision of its guidelines on ETFs and other UCITS issues and an
updated version of the related Q&A.
Taking into account feedback from the industry, ESMA grant some flexibility on rules for diversification of
collateral made of transferrable securities or money market instruments issued by governments or their bodies.
Those revised guidelines apply from 2 months after publication of translation.
The updated Q&A provides further clarification on requirements for financial indices eligibility.

Diversification of collateral
ESMA takes into account industry concerns and aligns diversification rules applicable to transferrable securities or
money market instruments issued by governments or their bodies held as collateral with those applicable when
directly held in portfolio. As such, UCITS are entitled to hold securities issued by a single government up to 100%,
provided that the UCITS holds securities from at least six different issues and no issue accounts for more than
30%.

Investment in financial indices
The updated Q&A provides a clear definition of the public availability eligibility criteria for financial indices. The
calculation methodology should be published in such a way that direct access to this information is possible. For
instance, via a source which directly links to a public website which is not password protected, encrypted and
allows for immediate and direct access.
Finally, technical clarifications are provided for commodity without historical data of five years when calculating
correlation to assess indices eligibility. It allows for the use of proxy after documented qualitative and quantitative
validation of its adequacy by Management Companies.
Should you need more information, please do not hesitate to contact our experts.
Kind regards,

Xavier Zaegel

Michel Rothilde

Partner | Capital Market Services
Deloitte Tax & Consulting
560, rue de Neudorf, L-2220 Luxembourg,
Grand-Duchy of Luxembourg
Tel/Direct: +352 45145 2748 | Mobile: +352 621 364 628
xzaegel@deloitte.lu | www.deloitte.lu

Senior Manager | Capital Market Services
Deloitte Tax & Consulting
560, rue de Neudorf, L-2220 Luxembourg
Grand-Duchy of Luxembourg
Tel/Direct: +352 45145 4364 | Mobile: +352 66145 2028
mrothilde@deloitte.lu | www.deloitte.lu

Home | Security | Legal | Privacy
Deloitte General Services
Société à responsabilité limitée
560, rue de Neudorf
L-2220 Luxembourg

© 2014 Deloitte General Services
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its
network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/luxembourg/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu
Limited and its member firms.
Deloitte RSS feeds
Subscribe / Unsubscribe

This message (including any attachments) contains confidential information intended for a specific individual and purpose, and is protected by law.
If you are not the intended recipient, you should delete this message and are hereby notified that any disclosure, copying, or distribution of this
message, or the taking of any action based on it, is strictly prohibited.
Recipients should be aware that replies to e-mail messages may go through the servers of the Luxembourg member firm of Deloitte Touche
Tohmatsu Limited and its affiliates and may be subject to monitoring and inspection in accordance with the firm’s internal policies.

