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On 19 December 2020, Luxembourg’s 2021 
budget law was adopted by the Chamber 
of Deputies and it was published in the 
Official Journal on 23 December 2020.

The subscription tax rate to be paid by 
Luxembourg investment funds has been 
reduced for sustainable investments 
(as defined by EU “Taxonomy” Regulation 
2020/852) made by these funds – refer to 
art. 174 of the UCI Law as amended.

In principle, the annual basic subscription 
tax rate amounts to 0.05% of net 
assets under management. Sustainable 
investments will benefit from a 0.04% 
rate when the fund invests at least 5% 
of its total net assets in sustainable 
investments. The rate applicable to 
sustainable investments will be reduced to 
0.03%, 0.02%, or 0.01% when sustainable 
investments exceed, respectively, 20%, 
35%, or 50% of the total assets of the fund.

Reduced subscription 
tax: rules and practical 
considerations
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Practical considerations

• Eligible assets are those that
comply with the criteria set forth
in the EU “taxonomy” Regulation
2020/852 art. 3

• The % is measured at financial
year-end

• The % of eligible assets have
to be disclosed in the annual
accounts or in a specific report
(reasonable assurance)

• Réviseur d’entreprises agréé
have to issue a certificate to the
Luxembourg tax authorities
including the % of eligible assets
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Subscription tax: 0.04%
Saving: 100k€ every 1bn€

Non-eligible assetsEligible assets

5%

95%

Subscription tax: 0.03%
Saving: 200K€ every 1bn€

Non-eligible assetsEligible assets

80%

20%

Subscription tax: 0.02%
Saving: 300K€ every 1bn€

Non-eligible assetsEligible assets

65%

35%

50%

Subscription tax: 0.01%
Saving: 400K€ every 1bn€

Non-eligible assetsEligible assets

50%
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Circular 804bis 

• A Fund has to provide to the Tax
Authority the réviseur d’entreprises
agréé certification on the eligible assets
at the first tax declaration following the
finalization of the annual accounts.

• The determined tax rate will be
applicable for the next 4 quarters on the
% of eligible assets calculated at the end
of each quarter (tax rate is fixed, eligible
assets are re-assessed at each quarter).

Two examples proposed

Q1 Q2 Q3 Q4

31.12.N 
fiscal y.e.

31.03.N+1 

20.04.N+1 20.04.N+2 

30.06.N+1 30.09.N+1 31.12.N+1 31.03.N+2 

 Filing of auditor’s 
certification

Application of certified % for the next 4 Q  Filing of auditor’s 
certification

15.02.N+1 
Annual accounts

finalization

Q1 Q2 Q3 Q4

30.04.N 
fiscal y.e.

30.06.N 

20.07.N 20.07.N+1 

30.09 N 31.12.N 31.03.N+1 30.06.N+1 

 Filing of auditor’s 
certification

Application of certified % for the next 4 Q  Filing of auditor’s 
certification

15.06.N 
Annual accounts

finalization

As at 31.12.N the qualifying assets represent 11% of the 
NAV, the Fund fixes the subscription tax at 0.04% of the 
NAV for the next 4 quarters. The tax rate will be applied 
to the % of qualifying assets recalculated at the end of 
each quarter.

As at 30.04.N the qualifying assets represent 67% of 
the NAV, the Fund fixes the subscription tax at 0.01% 
of the NAV for the next 4 quarters. The tax rate will be 
applied to the % of qualifying assets recalculated at the 
end of each quarter.

The Tax Authority issued the Circular 804bis clarifying the following:
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These points should be considered in 
combination with a wider view on EU 
regulation framework, global trends and 
investors demands. Those should be 
analyzed against the Asset Manager’s value 
proposition and strategic positioning.

The EU action plan defined in 2018 
identified clear objectives to transition the 
EU towards a more sustainable economy: 
Disclosure Regulation and Taxonomy 
Regulation are the first legislative pieces 
to come into force, however additional 
measures are expected soon (AIFMD, MIFID 
– including EMT v3.1 - amendments and
green labels among others).

Luxembourg reduced subscription tax 
might represent an accelerator to invest 
in sustainability area being able to recover 
part of the investments as from 2021. 
Deloitte can support your efforts to catch 
this opportunity. 

Potential advantages  
vs. requirements

Potential advantages

• Tax reduction improving performance

• Taxonomy alignment

• Taxonomy learning process

• Market differentiation

• Marketing argument

Requirements

• Requirements for new procedures:
– Internal controls
– Reconciliations with asset managers
– Reporting

• Data availability / access

• Report from auditor

Process in practice for asset managers

Self assessment

Products identification:

• Taxonomy alignment

• Procedures / Controls
draft

Cost / Benefit 
analysis

Procedures details:

• Cost / benefit
estimation

• Data feed /
reconciliations /
controls

Clients and Auditor 
onboarding

Project validation with 
AM/ManCo and réviseur 
d’entreprises agréé:

• Reporting process

• Formal agreements

Implementation 
first y.e.

Procedures 
implementation: 

• Eligible assets compilation

• Reporting

• Tax certification

We will provide the deliverables required by the Tax Authority 
allowing the fund to apply the reduced subscription tax rate

Deloitte is able to support your teams 
along the sustainability journey  
implementing Taxonomy Regulation

1 Reasonable assurance report 
or statutory audit on data 
compiled by the client

2 Attestation Report to be 
provided to the Tax Authority
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