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Sustainable Finance: ESAs provide specific 

guidance on the SFDR application timeline 

Context and objectives 

On 25 February 2021, the European Supervisory Authorities (ESAs) published a joint statement on the 
application of the Sustainable Finance Disclosure Regulation (SFDR). 

The purpose of this statement is to provide further guidance and ensure consistent application of the 
sustainability related disclosures within the interim period between 10 March 2021 (when most SFDR 
Level 1 requirements start to apply) and 1 January 2022, which is the proposed application date of the 
draft Level 2 Regulatory Technical Standards (RTS). 

Reliance on the draft RTS 

The ESAs recommend that financial market participants and financial advisers should use the interim 
period to prepare for the application of the RTS. In this context, the ESAs recommend using the draft 
RTS as a reference for the purposes of applying the following provisions of the SFDR: 

 Article 2a—Principle of “do no significant harm” (DNSH)

 Article 4—Transparency of adverse sustainability impacts at entity level

 Article 8—Transparency of the promotion of environmental or social characteristics in pre‐
contractual disclosures

 Article 9—Transparency of sustainable investments in pre‐contractual disclosures

 Article 10—Transparency of the promotion of environmental or social characteristics and of
sustainable investments on websites

The ESAs do however warn that the RTS are still a draft text and therefore the European Parliament or 
the Council may object to the current version within three months of notification of the RTS being 
adopted by the Commission. Therefore, the final RTS may in fact differ from the current draft document. 

Products’ periodic reporting 

As they now stand, the product periodic reports referred to in Article 11(2) of the SFDR must comply 
with the requirements laid down in that Article from 1 January 2022. The ESAs believe this timeline to 
be too burdensome for financial market participants, especially considering the very detailed content 
and presentation requirements for sustainability related information in periodic reports set out in 
Chapter V of the RTS. 

Therefore, the ESAs suggest, in case the RTS are not adopted sufficiently early to allow at least six months 
to enable financial market participants to gather the necessary information, that: 

 This Chapter should apply to periodic reports published in or after 2022 in relation to reference
periods starting from 1 January 2022;

 The periodic reports published in 2022 in relation to reference periods starting before 1 January
2022 would apply the high level and principle-based requirements in Article 11 (1) of the SFDR.

https://www.eba.europa.eu/sites/default/documents/files/document_library/Publications/Draft%20Technical%20Standards/2021/RTS%20on%20disclosure%20under%20SFDR/963544/JC%202021%2006%20Joint%20ESAs%20supervisory%20statement%20-%20SFDR.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02019R2088-20200712
https://www2.deloitte.com/lu/en/pages/sustainable-development/articles/sustainable-finance-esas-publish-final-report-draft-rts-sfdr.html?nc=1


Finally, the ESAs also provided a summary table laying out the implementation timelines of disclosure 
obligations under SFDR and the Taxonomy Regulation for financial market participants, financial advisers 
and financial products. 

What’s in it for my firm? 

This ESAs’ guidance will apply to and be useful for all stakeholders impacted by the SFDR regulation, 
notably in their preparation for disclosure at firm level by 2022. 

These Guidelines are a definite help in understanding and applying the SFDR requirements until the 
delegated regulations are finalized. In some respects, they may serve as a guiding light in the interim 
period. ESMA’s aim is to ensure coherence in the market’s interpretation so that environmental, social 
and governance (ESG) standards converge and are aligned at EU level. 

How can Deloitte help you? 
Deloitte’s sustainability team and other dedicated services will help you design and implement your 
optimal sustainable journey in light of the future development of regulatory framework and market 
trends. Deloitte’s experts can help you from the design and strategy phases of your projects through to 
their concrete implementation. Deloitte provides help in implementing SFDR requirements and has 
developed a tool to help financial players manage data. 

The Deloitte Regulatory Watch Kaleidoscope service helps you stay ahead of the regulatory curve to 

better manage and prepare for upcoming regulations. 

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or 

their related entities (collectively, the “Deloitte Network”) is, by means of this communication, rendering professional advice or 

services. No entity in the Deloitte network shall be responsible for any loss whatsoever sustained by any person who relies on 

this communication.

https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex:32020R0852
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