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The new Danish fund tax regime is now in place for the second year.

Each year, foreign investment funds interested in the Danish retail market should check
whether they qualify as equity-based investment companies according to Danish tax rules, and
consider electing for the new tax regime from 2022 before 31 October 2021.

A new regime, which has applied since 2020, was introduced to make foreign funds more
attractive for Danish individual investors. Under this regime, the yield on “equity-based
investment companies” is taxed as “share income” instead of “capital income”, resulting in
lower tax rates that apply within certain brackets.

To qualify as an equity-based investment company, an investment fund must fulfill the
following requirements:

Initial notification

Initial notification to the Danish tax authorities must be made no later than 31 October prior to
the calendar year for which the election should take effect.

Therefore, initial notifications for 2022 should be filed before 31 October 2021.

Annual reporting

The investment fund must invest at least 50% of its assets in equities as defined by the Danish
rules. To prove compliance, the investment fund must compile an asset test on four evenly
distributed dates of the calendar year and submit this asset test information annually to the
Danish Tax Authorities before 1 July of the following year.

Therefore, asset test information for a 2021 notification should be submitted before 1 July
2022. Accordingly, the asset test information for a 2022 notification should be submitted
before 1 July 2023.
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Quialification as opaque

The fund must be qualified as opaque (nontransparent) for Danish tax purposes. While
corporate-based investment funds should typically fulfill this requirement, funds structured on
a contractual basis may need an individual assessment.

The list of funds that have applied for this fund tax regime and are considered as equity-based
investment companies from 2020 (Liste over aktiebaserede investeringsselskaber 2020) is
available on the Danish tax authorities” website.



https://skat.dk/skat.aspx?oid=2244641

Your contacts

Jacquou Martin

Partner — International Fund Tax Solutions
Tel: +352 45145 2174
jacmartin@deloitte.lu

Caroline Schmitt

Senior Manager — International Fund Tax Solutions
Tel: +352 45145 4088

caschmitt@deloitte.lu

Carmen Roeder Thélkes
Senior Manager — International Fund Tax Solutions
Tel: +352 45145 4135

caroeder@deloitte.lu

Deloitte Luxembourg

20 Boulevard de Kockelscheuer
L-1821 Luxembourg

Grand Duchy of Luxembourg

Tel: +352 451 451
Fax: +352 451 452 401
www.deloitte.lu

Deloitte is a multidisciplinary service organisation which is subject to certain regulatory and professional restrictions on the types of services we can provide to our
clients, particularly where an audit relationship exists, as independence issues and other conflicts of interest may arise. Any services we commit to deliver to you will
comply fully with applicable restrictions.

Due to the constant changes and amendments to Luxembourg legislation, Deloitte cannot assume any liability for the content of this leaflet. It shall only serve as
general information and shall not replace the need to consult your Deloitte advisor.

About Deloitte Touche Tohmatsu Limited:

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the
“Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities,
which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions,
and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. Our global network of member firms
and related entities in more than 150 countries and territories (collectively, the “Deloitte organization”) serves four out of five Fortune Global 500® companies.
Learn how Deloitte’s approximately 330,000 people make an impact that matters at www.deloitte.com.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and
none of DTTL, its member firms, related entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in
connection with any person relying on this communication. DTTL and each of its member firms, and their related entities, are legally separate and independent
entities.

© 2021 Deloitte Tax & Consulting

Designed and produced by MarCom at Deloitte Luxembourg


http://www.deloitte.com/
mailto:jacmartin@deloitte.lu
mailto:caschmitt@deloitte.lu
mailto:caroeder@deloitte.lu

	Your contacts

