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Foreword

The Finance (Miscellaneous Provisions) Act 2019 (“FA 2019”) received the Acting President’s assent on 25 July 2019 and provides
for implementation of measures announced in the Budget Speech delivered on 10 June 2019. This alert covers the key fiscal and
regulatory changes brought by FA 2019 and their effective dates.
Some of the key amendments brought by FA 2019 are the introduction of a REIT regime and extension of the 80% partial
exemption regime, which was introduced last year, to cover income from additional activities. Introduction of CFC rules is another
notable amendment in our income tax legislation to strengthen existing anti-avoidance provisions.
Taxpayers shall also have the opportunity to benefit from tax amnesty provisions, providing for full waiver of penalties and
interests, in certain cases. As an alternative to paying income tax at 15% on tax adjusted income, a new presumptive tax equal to
1% of gross income has also been introduced for qualifying small enterprises.
We recommend entities doing business in Mauritius to consider measures that may impact their tax positions and responsibilities as
taxpayers.
We trust you will find our alert informative and feel free to contact us for any clarifications on amendments
brought by FA 2019.
Best regards
Roopesh Dabeesingh
Partner
Tax and Legal
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Corporate Tax

Amendments

Effective Date

Partial tax exemption
• Extension of 80% partial exemption to cover income derived by companies engaged in the following activities:
— Interest from money lent through a Peer-to-Peer Lending platform, post the 5-year holiday
— Leasing and provision of international fibre capacity*
— Reinsurance and reinsurance brokering*
— Sale, financing arrangement, asset management of aircraft and its spare parts and aviation related advisory services*

1 July 2019
YOA commencing on
1 July 2020

* Partial exemption shall be granted subject to satisfying substance requirements as may be prescribed

Real estate investment trust (REIT)
•
•
•
•

Introduction of REIT, defined as a collective investment scheme or a closed-end fund authorised as a REIT by the FSC
REIT not liable to income tax and CSR, subject to satisfying prescribed conditions
Beneficiaries or participants to the REIT shall be liable to income tax on their share of distribution made by the REIT
Exemption of the first MUR 50,000 of the amount receivable by an individual in an income year from a REIT
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Corporate Tax

Amendments

Effective Date

Tax holidays

YOA commencing on
1 July 2020

• Introduction of income tax exemption as follows:
− Eight-year exemption on income derived by a company from IP assets developed in Mauritius on or after 10 June 2019
− Eight-year exemption for new companies developing a marina provided activity starts after 10 June 2019
− Five-year exemption on income from operation of e-commerce platform derived by a company set up on or before 30 June
2025 and issued with e-commerce certificate by EDB*
− Five-year exemption on income derived from licensed operation of a Peer-to-Peer Lending platform provided operation
starts before 31 December 2020*
−

Four-year exemption on income derived from bunkering of low Sulphur Heavy Fuel oil by:
− Existing companies

Income year ended
30 June 2019

− Companies set up after 1 July 2019

From first year of
operation

* Exemption shall be granted subject to satisfying substance requirements as may be prescribed
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Corporate Tax

Amendments

Effective Date

Presumptive tax on small enterprises

YOA commencing on
1 July 2020

• Small enterprises to make election to pay presumptive tax of 1% of their gross income as final income tax
• Small enterprises defined as person:
− Engaged in specified activities such as:
− Agriculture, forestry and fishing
− Manufacturing excluding restaurants
− Wholesale of goods
− Retail of goods, including sale of food to be consumed off premises
− Having gross income not exceeding MUR 10 million
− Whose gross income from other sources other than the above specified activities does not exceed MUR 400,000
• No relief, deductions and allowances available for small enterprises opting to pay presumptive tax
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Corporate Tax

Amendments

Effective Date

Controlled Foreign Company (CFC)

YOA commencing on
1 July 2020

• CFC rules introduced as an additional anti-avoidance provision
• CFC defined as:
− A non-resident company in which more than 50% of its participation rights are held directly or indirectly by a resident
company or jointly with its associated enterprises; and
− Includes a permanent establishment of the resident company
• CFC rules to apply where the MRA considers that the non-distributed income of the CFC arises from ‘non-genuine
arrangements’ which have been put in place for the essential purpose of obtaining a tax benefit
• Non-distributed income shall be deemed to form part of the chargeable income of the resident company
• CFC rule shall not apply where:
− Accounting profits are not more than EUR 750,000, and non-trading income is not more than EUR 75,000;
− Accounting profits are less than 10% of its operating costs for the tax period; or
− Tax rate in the country of residence of the CFC is more than 50% of the tax rate in Mauritius
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Corporate Tax

Amendments

Effective Date

Tax residency

1 July 2019

• Removal of place of effective management (POEM) as tax residency criterion for companies
• Companies incorporated in Mauritius that are being centrally managed and controlled outside Mauritius shall be treated as
non-residents

Banks
• Relief for foreign tax credit no longer available
• Special levy administered under VAT Act not deductible for corporate tax purpose

Tax Deducted at Source (TDS)
• No TDS applicable on Peer-to-Peer interest payment
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Corporate Tax

Amendments

Effective Date

Companies in the freeport zone

YOA commencing on
• Reduced tax rate of 3% extended to cover manufacturing activities of a freeport operator or private freeport developer subject 1 July 2020
to satisfying substance requirements as may be prescribed

• CSR applicable to freeport operators or private freeport developers in respect of local sales

1 July 2019

• CSR fund to be calculated as per below formula:

(A/B) x C x 2%
Where:
A is the gross income derived from sale of goods on the local market for the preceding year
B is the gross income derived from all the activities of the freeport operator or private freeport developer for the preceding year
C is the chargeable income for the preceding year
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Corporate Tax

Amendments

Effective Date

Additional deductions

1 July 2019

• 200% deduction available for expenditure on fast chargers for electric cars
• 150% deduction on cleaning, renovation and embellishment works by hotels in the public realm
• 150% deduction on filing fees to recognised arbitration institution incurred in respect of arbitration, conciliation or mediation
under an Alternative Dispute Resolution Mechanism

Tax losses

YOA commencing on
1 July 2020
1 July 2018

• Carry forward of unrelieved tax losses upon change in shareholding of more than 50% extended to cover companies facing
financial difficulties subject to complying with:
− conditions relating to safeguard of employment; or
− other conditions imposed by the Minister
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Personal Tax

Amendments

Effective Date

Tax credit for employees

1 July 2019

• Introduction of tax credit of 5% available to employees deriving salary not exceeding MUR 50,000 in the first month, provided
annual net income does not exceeding MUR 700,000

Peer-to-Peer Lending

1 July 2019

• 80% partial exemption to apply on interest income received by individuals from Peer-to-Peer Lending platform operated under
a licence issued by the FSC
• Any debt amount or interest on money lent through Peer-to-Peer Lending platform proven to have become bad, allowed as
deduction from interest received on money lent through the same Peer-to-Peer Lending platform
• Amount of debt or interest unrelieved in one income year can be carried forward for offset against interest income received in
succeeding income years
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Personal Tax

Amendments

Effective Date

Presumptive tax
• Individuals to make election to pay presumptive tax of 1% of their gross income as final income tax

YOA commencing on
1 July 2020

Solidarity levy
• Leviable income to include individuals’ share of dividends from société or succession

1 July 2019

• Solidarity levy computation to exclude lump sum income received by way of commutation of pension, death gratuity and
compensation for death/injury

1 July 2017
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Personal Tax

Amendments

Effective Date

Deductions, reliefs and exemption

Income year
commencing
01 July 2019

•
•
•
•

Double deduction from taxable income for an individual in respect of acquisition cost of fast charger for electric cars
Additional deduction in respect of dependent child pursuing tertiary education extended to a fourth dependent
Additional claim of up to MUR 10,000 in respect of medical insurance premium extended to a fourth dependent
Additional deduction of MUR 50,000 granted to retired or disabled person

• Exemption of first MUR 50,000 of amount receivable by an individual from REIT
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Personal Tax

Amendments

Effective Date

Deductions, reliefs and exemption (Continued)

1 July 2019

Category

Applicable to

Increased to (MUR)

A

Individual with no dependent

310,000

B

Individual with one dependent

420,000

C

Individual with two dependents

500,000

D

Individual with three dependents

550,000

E

Individual with four or more dependents

600,000
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Added Tax
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VAT

Amendments

Effective Date

Special levy on banks
• Special levy not applicable on income derived from:

Accounting period
commencing on or
after 2 January 2018

−
−

Transactions with Global Business Licence holders
Mauritian companies to the extent of their banking transactions carried out through a foreign PE

• Special levy to apply on income derived from non-resident companies to the extent of their banking activities
carried out through a PE in Mauritius
• Increase in levy rate from 4% to 4.5% for banks with leviable income of more than MUR 1.2 billion
• Levy for banks in operation as at 30 June 2018 to be capped at 1.5 times of levy for the YOA 2017-2018
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VAT

Amendments

Effective Date

Tax liability of principal officer of private company

25 July 2019

• Principal officer of a private company to be:
− answerable for all VAT obligations the company is required to comply with; and
− responsible for ensuring the company retains sufficient funds/property to settle current and future VAT liabilities, failing
which the principal officer shall be personally liable for the VAT payable
• Principal officer defined to include executive director or any other person entitled to exercise powers which would be exercised
by the Board of Directors

Compulsory registration
• Turnover of taxable supplies of different enterprises may be aggregated together when determining threshold for
compulsory VAT registration
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VAT

Amendments

Effective Date

Repayment of input VAT
• Claim for repayment of input tax of more than MUR 100,000 extended to include VAT paid on:

25 July 2019

Refund of VAT to event organizers

25 July 2019

–
–

Goodwill on acquisition of business or part of a business
Computer software, patents or franchise agreements

• Event organizers registered with EDB now entitled to claim VAT refund in respect of accommodation costs incurred by visitors
attending qualifying events
• Qualifying events to include business meeting, conference or wedding attended by at least 100 visitors staying for a minimum
of 3 nights in a hotel in Mauritius

©2019 Deloitte Mauritius

Finance Act 2019

21

VAT

Amendments

Effective Date

Exempt and zero-rate classification extended as follows:

11 June 2019 *

Exempt goods and services

Zero-rated

• All journals and periodicals

• Bread

• Management of insurance schemes

• Cooking gas in cylinders of up to 12 kg for
domestic use

• Services provided by a person operating
a licensed Peer-to-Peer Lending platform

• Transport of passengers by light rail

* Except for bread which takes effect retrospectively as from 1 March 2019
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VAT

Amendments

Effective Date

VAT exemption
• New items introduced to cover additional goods and services as follows:
Exempt bodies or persons

VAT exemption extended to:

Airlines

• Printed materials bearing insignia of airlines
printed
• Uniforms for ground and flight personnel
• Publicity materials distributed by airlines

27 July 2017

Person engaged in the development of
Marina and registered with EDB

• Construction of marina

25 July 2019
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VAT

Amendments

Effective Date

VAT refund

25 July 2019

VAT refund scheme on residential building, house or apartment
• Conditions for eligibility to VAT refund scheme on residential building, house or apartment
amended as follows:
−

Deadline for construction of residential building, house or apartment extended to 30 June 2025

−

Maximum cost of construction of residence or purchase of apartment increased to MUR 5 million

−

Applicant, including spouse, earning in aggregate annual net income of up to MUR 3.5 million now
eligible for scheme
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administration
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Tax administration

Amendments

Effective Date

Voluntary disclosure scheme – foreign assets

25 July 2019

Key characteristics

Benefits

Scheme to cover any YOA prior to YOA 2019-2020

Full waiver of penalties and
interests on
undeclared income

Voluntary disclosure to be made on or before 31 March 2020
Restricted to undisclosed income derived from Mauritius but held in offshore
bank accounts or used to purchase foreign assets
Scheme not applicable for persons involved in cases/enquiries relating to
drugs and arms trafficking, terrorism, corruption and money-laundering
Interests of 0.5% per month to apply if tax not settled in full on or before 31
March 2020
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Tax administration

Amendments

Effective Date

Voluntary disclosure scheme – SMEs

25 July 2019

Key characteristics

Benefits

Eligible to SMEs with annual turnover not exceeding MUR 50 million for YOA
2017-2018

Full waiver of penalties and
interests on undeclared
income and taxable supplies

Voluntary disclosure to be made on or before 29 November 2019
Scheme to cover undeclared or under-declared income and taxable supplies
up to YOA 2017-2018 and taxable period ended 30 June 2018 respectively
Interests of 0.5% per month to apply if tax not settled in full on or before 29
November 2019
Scheme not applicable for persons involved in cases/enquiries relating to
drugs and arms trafficking, terrorism, corruption and money-laundering
Voluntary disclosure extended to cover YOA 2018-2019 and taxable period
ended 30 June 2018 for SMEs already assessed and having objected to the
MRA, made representations to the ARC or appealed to the Supreme Court or
the Privy Council as at 10 June 2019
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Tax administration

Amendments

Effective Date

Arrears payment scheme

25 July 2019

VAT

25 July 2019

• Full waiver of penalties and interests on tax arrears due as at 10 June 2019 by SMEs provided application made by 31 January
2020 and tax dues are settled by latest 31 March 2020
• Compulsory disclosure of name, business address and BRN on VAT invoices issued to non VAT-registered persons
• Mandatory requirement to file VAT returns and pay tax electronically

Corporate Social Responsibility

1 July 2019

• MRA empowered to raise assessment in respect of money not spent in accordance with CSR framework

Assessment Review Committee (ARC)

• ARC may provide further delay to submit statement of case and related documents where it is satisfied that it is not practical
for the applicant to file same within one month of Pro-forma date
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Regulatory
changes
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Regulatory changes

Amendments

Effective Date

Definition of ultimate beneficial owner

25 July 2019

• Definition of ‘Beneficial Owner’ or ‘Ultimate Beneficial Owner’ under the Companies Act 2001 (CA 2001) updated as follows:
− Natural person on whose behalf a transaction or activity is being conducted in relation to a company; or
− Natural person who ultimately owns or controls a company through:
− Direct or indirect ownership of shares in such percentage as may be prescribed;
− Voting rights;
− Ownership interest; or
− Control by other means

• Where no natural person can be identified though the aforementioned criteria or there is doubt regarding the person
identified as the beneficial owner, definition of natural person may be extended to include the natural person who:
− Controls the company in the manner a company controls another company as prescribed under the CA 2001; or
− Acts as executive directors or has equivalent executive powers
• The above definition also extended to the Limited Liability Partnerships Act and Limited Partnerships Act
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Regulatory changes

Amendments

Effective Date

Financial services
Definition of financial services extended to include:
− Crowdfunding
− Fintech Service Provider
− Robotic and Artificial Intelligence Enabled Advisory Services

25 July 2019

Record keeping
• The last directors of a company, which has ceased to carry on business, now required to keep records of the
beneficial owners for a period of at least 7 years from date of cessation of business

25 July 2019

Payment of dividend

25 July 2019

• Time limit of 12 months after dividend declaration date
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Glossary
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Glossary

ARC

Assessment Review Committee

MRA

Mauritius Revenue Authority

BRN

Business Registration Number

MUR

Mauritian Rupees

PE

Permanent Establishment

CA 2001 Companies Act 2001
CFC

Controlled Foreign Company

POEM

Place of effective management

CSR

Corporate Social Responsibility

REIT

Real Estate Investment Trust

EDB

Economic Development Board

SME

Small and Medium Enterprises

EUR

Euro

TDS

Tax Deduction at Source

FSC

Financial Services Commission

VAT

Value Added Tax

IP

Intellectual Property

YOA

Year of Assessment
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Contacts
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Senior Partner
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+230 403 5870
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