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The Bottom Line
• The amendments impact the following standards:
–– IFRS 1 First-time Adoption of International Financial Reporting Standards –
Clarification of the meaning of “effective IFRSs”;
–– IFRS 3 Business Combinations – Clarification of the scope exclusion for joint
ventures;
–– IFRS 13 Fair Value Measurement – Clarification of the scope of the portfolio
exception;
–– IAS 40 Investment Property – Clarification of the interrelationship between
IFRS 3 and IAS 40.
• The amendments are effective for annual periods beginning on or after
1 July 2014, with earlier application permitted.

This edition of IFRS in Focus outlines the recent amendments to four International
Financial Reporting Standards (IFRSs) issued under the annual improvement process.
Why have these amendments been issued?
The Annual Improvements to IFRS: 2011-2013 Cycle issued by the International
Accounting Standards Board (IASB) is the sixth collection of amendments issued
under the annual improvement process, which is designed to make necessary, but
non-urgent, amendments to IFRSs.
When do the new requirements apply?
The amendments apply prospectively for annual periods beginning on or after
1 July 2014, with earlier application permitted. Any specific transitional requirements
are included in the relevant sections below.

For more information please see the
following websites:
www.iasplus.com
www.deloitte.com

Entities are permitted to early adopt any individual amendment within the
Annual Improvements to IFRS: 2011-2013 Cycle without early adopting all other
amendments.  

What are the changes introduced by the amendments?
IFRS

Topic

Amendment

IFRS 1 First-time Adoption of
International Financial Reporting
Standards

Meaning of “effective IFRS”

The Basis for Conclusions was amended to clarify
that a first-time adopter is allowed, but not required,
to apply a new IFRS that is not yet mandatory if that
IFRS permits early application. If an entity chooses
to early apply a new IFRS, it must apply that new
IFRS retrospectively throughout all periods presented
unless IFRS 1 provides an exemption or an exception
that permits or requires otherwise. Consequently, any
transitional requirements of that new IFRS do not apply
to a first-time adopter that chooses to apply that new
IFRS early.

IFRS 3 Business Combinations

Scope exception for joint
ventures

The scope section was amended to clarify that IFRS 3
does not apply to the accounting for the formation
of all types of joint arrangement in the financial
statements of the joint arrangement itself.

IFRS 13 Fair Value Measurement

Scope of portfolio exception
(paragraph 52)

The scope of the portfolio exception for measuring the
fair value of a group of financial assets and financial
liabilities on a net basis was amended to clarify that it
includes all contracts that are within the scope of, an
accounted for in accordance with, IAS 39 or IFRS 9,
even if those contracts do not meet the definitions of
financial assets or financial liabilities within IAS 32.
Consistent with the prospective initial application of
IFRS 13, the amendment must be applied prospectively
from the beginning of the annual period in which
IFRS 13 was initially applied.

IAS 40 Investment Property

Interrelationship between
IFRS 3 and IAS 40

IAS 40 was amended to clarify that this standard
and IFRS 3 Business Combinations are not mutually
exclusive and application of both standards may be
required. Consequently, an entity acquiring investment
property must determine whether (a) the property
meets the definition of investment property in IAS 40
and (b) the transaction meets the definition of a
business combination under IFRS 3.
The amendment applies prospectively for acquisitions
of investment property in periods commencing on or
after 1 July 2014. An entity is only permitted to adopt
the amendments early and/or restate prior periods if
the information to do so is available.

IFRS in Focus

2

Key contacts
Global IFRS Leader
Veronica Poole
ifrsglobalofficeuk@deloitte.co.uk

IFRS centres of excellence
Americas
Canada
LATCO
United States

Karen Higgins
Fermin del Valle
Robert Uhl

ifrs@deloitte.ca
ifrs‑LATCO@deloitte.com
iasplusamericas@deloitte.com

Asia‑Pacific
Australia
China
Japan
Singapore

Anna Crawford
Stephen Taylor
Shinya Iwasaki
Shariq Barmaky

ifrs@deloitte.com.au
ifrs@deloitte.com.cn
ifrs@tohmatsu.co.jp
iasplus‑sg@deloitte.com

Europe‑Africa
Belgium
Denmark
France
Germany
Italy
Luxembourg
Netherlands
Russia
South Africa
Spain
United Kingdom

Thomas Carlier
Jan Peter Larsen
Laurence Rivat
Andreas Barckow
Franco Riccomagno
Eddy Termaten
Ralph Ter Hoeven
Michael Raikhman
Nita Ranchod
Cleber Custodio
Elizabeth Chrispin

ifrs‑belgium@deloitte.com
ifrs@deloitte.dk
ifrs@deloitte.fr
ifrs@deloitte.de
friccomagno@deloitte.it
luiasplus@deloitte.lu
ifrs@deloitte.nl
ifrs@deloitte.ru
ifrs@deloitte.co.za
ifrs@deloitte.es
deloitteifrs@deloitte.co.uk

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and its network
of member firms, each of which is a legally separate and independent entity. Please see www.deloitte.com/about for a detailed
description of the legal structure of Deloitte Touche Tohmatsu Limited and its member firms.
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple industries.
With a globally connected network of member firms in more than 150 countries, Deloitte brings world‑class capabilities and
high‑quality service to clients, delivering the insights they need to address their most complex business challenges. Deloitte has
in the region of 200,000 professionals, all committed to becoming the standard of excellence.
This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited, its member firms, or
their related entities (collectively the “Deloitte Network”) is, by means of this publication, rendering professional advice or
services. Before making any decision or taking any action that may affect your finances or your business, you should consult a
qualified professional adviser. No entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any
person who relies on this communication.
© 2013. For information, contact Deloitte Touche Tohmatsu Limited.
Designed and produced by The Creative Studio at Deloitte, London. 31584A

