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Special Voluntary Disclosure Programme

The Ministry of Finance (MOF) had, on 7 April 2019, issued a media
release informing on the extension of the Special Voluntary
Disclosure Programme (SVDP) until 30 September 2019. Taxpayers,
regardless of individuals, companies or employers, should take this
opportunity to recalibrate their tax affairs under the SVDP.

How does the SPVD work?

Taxpayers who voluntarily disclose their tax shortfalls and settle
their tax arrears would qualify for preferential penalty rates as
follows:

Penalty SVDP period
rate
10% By 30 June 2019
15% 1 July 2019 to 30 September 2019

Penalty rate after the expiry of the SVDP period will be 45%.

What types of taxes does it cover?
The SPVD is available for taxes and duties under the following:

e Income Tax Act, 1967

e Petroleum (Income Tax) Act, 1967
e Real Property Gains Tax Act, 1976
e Stamp Act, 1949

Therefore, taxpayers should consider the SVDP if they have:

(iv)  income not previously declared / under declared,
expenses over claimed / not allowed and reliefs /
deductions / rebates over claimed;

(v) gains on disposal of assets (real properties and shares in
real property companies); or

(vi) instruments / agreements not previously stamped.

Who does it cover?

e All categories of taxpayers including individuals and
companies.

e The SVDP also applies to cases under tax audit and tax
investigation.



What are the assurances?

Inland Revenue Board of Malaysia (IRBM) will accept in good faith all
voluntary disclosures made under the SPVD. No further review will
be made on the reported information unless the IRBM receives third
party information indicating that the taxpayer, knowingly, did not
fully report the under declared income.

What should I do now?

Talk to us. It might be timely to carry out a health check on your tax
affairs and take full advantage of the tax amnesty program during
this period.

Evaluate and assess your risk areas:

e Whether a tax stance is defendable from a technical
perspective

e Whether a receipt is indeed capital in nature

¢ Whether an income is indeed foreign sourced

o Whether sufficient documentation is available to support the
expenses

¢ Whether you are in a position to explain your finances from
all angles

Let us help you assess your approach.

If you have any questions, please feel free to contact any of our
Chinese Services Group member.
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