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The Southeast Asia (SEA) region has increasingly become a strategic geographical location
for Korean investors. The Korean government’s New Southern Policy marks its strong
commitment to prosper together with ASEAN countries.

We have seen Korean in-bound investments in SEA region in a number of areas, including
in traditional sectors such as manufacturing, construction, and trade and others such as SEA
regional hubs, e-commerce, computer and related services, and logistics.

While the Korean in-bound investment activity in SEA region remains strong due to trade
and investment diversion, the rapidly changing and challenging tax environment creates
issues and challenges for Korean investors and hence, taxation will continue to be important
considerations for Korean investors.

| am pleased to present to you the Guide to Taxation in Southeast Asia 2019 that summarises
the basic investment and taxation information for all the ten ASEAN counties. | hope you find
this Guide informative. Please do consider seeking tax advice from our Deloitte Malaysia KSG
should you require any more detailed information in respect to any of the countries listed
herein.

Sincerely

Chee Pei Pei
EZO|E HfO[Al0f 22 E MY=F iR
Deloitte Malaysia Korean Services Group Leader
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Brunei Tax Highlights

1.0 £X} 7|
Investment basics

11 &8 Currency
EELIo| 2 (BNS).
Bruneidollar(BNs).

12 2|82t2| Foreign exchange control
Qlgh 22| S SHX|= §UX|TH 2t W S350 SE2 ZAISt UCH HAFKE 2 A%t
= don thEof e M gich

ot

mjn
mjn

There are no foreign exchange controls in Brunei Darussalam, although exchanges and movements of
currency are monitored. Nonresident bankaccounts are permitted, andthere are no restrictions on
borrowing bynonresidents.

13 3|A7|=a Z{FHE Accounting principles/financial statements
SM71Y2 ML AZIZ(FRS)S 3O BTt H|S7H7| Y2 BHEA| HIZEI|HE Ut
BEL}0| 3|4 7|F(BDAS)S [atof shot.

IFRS isrequiredforpublicinterestentities. Non-publicinterest entities must comply with Brunei Darussalam
Accounting Standards for Non-PIEs(BDAS).

14 F8 7| FEH Principal business entities
S = TR FRRA, THEH Y, THRIAL AL, =2 A2| X|HO| ALt 25 2Ate] &
EELIO[0] MUY S HESHAL AIS AIZSHY| HOf| BHEA| 7|4 SE 7|20 SE3H0F oot

These are the public/private limited company, partnership, sole proprietorship and branch of a foreign
company.Aforeign company must register with the Registrar of Companies before establishing a place of
business or commencing carrying on business in Brunei.



2.0 HOIN|
Corporate taxation

21 MY HFEX} Residence
EE2LI0| LjofA H2|et SX7 E B2 ERL0|9] AF 7|Pez 2Lt

A company is resident in Brunei if it is managed and controlled in Brunei.

x|
£90](2) =RLEO| LHOIA 24, THY RHLE 233

njo

B2 YA Fat ool Eot

A company is subject totaxonincome accruing in or derived from Brunei, or received in Brunei from outside
Brunei.

23 M2 5 Taxable income
MAAE2 RNt HZLAE Bf| &
DA CHAtO| OfH 7| o= E| BE2 Y
DMCHEOl £l = 7| P2 R E B2 By
DA CHA O M K EICE 7€l =210
BhS 2 oI}

== T A .

Taxable income includes income derived from a trade or business, as well as investment income, including
dividends received from companies not previously assessed totaxin Brunei, interestand royalty income.
Certainincome isexempt, e.g., dividends received fromacompany subject totaxin Bruneiand income of
specific government and nonprofit organisations.

Companies with revenue that does not exceed BNs$1 million are exempt from corporate tax.

24 HIZAE M| Taxation of dividends
MAS L8 &0

See under “Taxable income.”

25 YT A5 Capital gains
e 501| Cisi A= ahMISHR] Rt

There is no tax on capital gains.
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Losses may be carried forward for six years but may not be carried back.
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27 M€ Rate
HOIME2 18.5% O|Ct =2 HZOf 2 J7|XNE2

n

=t 2t

o &z FLZH 102 ERLI0| HHOIA 25% = A4S B7h=20] 185% X &
« OH2 T2t 158 ER0tL 22| 50% 2 AlMot B7t=2{0l 18.5% H&
< EF5 FUY UHA T 70 185% HE

The corporate income tax rate is 18.5 percent and is charged on a threshold basis as follows:
* 25 percentof the first BN$100,000 of assessable income is charged at 18.5 percent;
* 50 percent of the next BNs 150,000 of assessable income is charged at 18.5 percent; and

* The fullamount of the remaining assessable income is charged at 18.5 percent.

HRME 47712 2A7L 47 2828 Soff 2dst =20 T3l 55% Fatetct

Petroleum income tax at 55 percent applies to petroleum operations of oil and gas companies.

28 H7IM| Surtax

HO

HATY

No

29 Z|X SNl Alternative minimum tax
HS

HATY

No

210 L2AFHEMHUIH Foreign tax credit

QLR HATHE SHAAHAS W20 H2S A S0 H e 4 UCk J2iLt 22Lto| Aol
Hyto| sists FUo 2 XSS £Ct

Aforeigntaxcreditis available for tax paid on foreign-source income, but it is limited to the tax assessed at
half of Brunei'srate.

N
-
J—ry

EXtASHA Participation exemption

g I
ojo
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212 X|F3|AHH| £ Holding company regime

213  MIH| 3% Incentives
NSHAS S M2 Mo BAtstE 7| o] £ = Tt

o RS

A tax exemption may be available for pioneer industry companies.

>

I2E32 ¥ FoiL W0 el M 4 YUc,

=

Tax credits are available for certain salaries and training expenditure.
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Companies dealing with exports can opt to pay tax at a fixed rate of 1 percent on approved
exports, in lieu of corporate tax.
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Brunei Tax Highlights

3.0 AHYFA
Withholding tax

3.1 Hi{EZ Dividends
E2L0|& BiE22] X|Z tHA0] HFRILE H{AFXIQl F 2ot A2tglo] o|0] ThASH HiE 22
X E 4 o 40| otLct,

Bruneidoes notlevy withholding taxon dividends that have been assessed totax, regardless of whether paid
to a resident or anonresident.

3.2 O|X}Z Interest
H|H{Z=Xto| Al X2t O|Xtofl 2.5% HFHAFMES

Bl

gt

Interest paid to a nonresident is subject to a 2.5 percent withholding tax.

33 EgE| Royalties
HIAZEXLOIA X2 2LEI0] 10% dHPsMES HE3iCh

Royalties paid to a nonresident are subject to a 10 percent withholding tax.
34 7|=8&9H| Technical service fees

71289H|0= 10% HHE+MES HESICh IS 7|5, MY, S8 X4 L= YE A0
oo X2 =20 = 10% ¥V E+MHES ML

.,_
iy

Technical service fees are subject to a 10 percent withholding tax. Fees paid for the use of scientific,
technical, industrial or commercial knowledge orinformation are subject toa 10 percent withholding

3.5 X|H&3M Branch remittance tax

13
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4.0 7|Ef HOlN|
Other taxes on corporations

41 Xt2AM| Capital duty
[e;]

HA

ojo

42 FO0 A Payroll tax

E3U0l= Ms5S FASHA| X[ B2 M 2| HZHH0 /X[t AE0 T M= 12 % AEME
Sapstic
. ol g

Although no taxes are levied on property, a 12 percent building taxis levied on buildings located in Bandar
SeriBegawan.

44 MZ|EF Social security
N8FE WX YUY 202 5%E 22X 3H7|Z0 7|0fSHOf THC}. 3.5%2| EXET|0HFE
gl 7| ofsfiof she.

The employer is required to contribute 5 percent of the wages of local employees to the Employees Trust
Fund. A Supplementary Contribution Pension of 3.5 percentalsois required.

45 QIX|M| Stamp duty
QXM= CHsh ALY ZMO| DM E E= S7HHMEE Satstct

Stamp duties are levied at fixed or ad valorem rates on various business documents.

46 72 Ml Transfer tax
A
HA

ojo

No
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47 7|E} Other
H|HFXEQI O|AtO A X|Z e 2=, HI AT 7|Ho|A X2t 2a| HE0& 10 % FHEEA|

(i

{
StotCE HIAFA7E AL SHs S4tof| Tieh Tz L 7|Ef H|0j| CHoi M= 10% &IHE 5ot

mju

Remuneration paidto a nonresidentdirectorand managementfees paidtoanonresident are subjecttoa
10 percent withholding tax. A 10 percent withholding taxalso is levied on rent or other payments made to a
nonresident for the use of movable property

15
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5.0 ZM|2|m| x|
Anti-avoidance rules

wu
-

0|7t Transfer pricing

£Q
ojo

=z

¢]

wu
N

ntAXEM A Thin capitalisation

£Q
ojo

=z

¢]

[%,]
w

I| x|t o] = M Q! Controlled foreign companies

o ¢
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|2 Z A =7 Disclosure requirements

£Q
ojo
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5 7|Et Other
IZINM o=z N2 MEES 3mstAL 20| Ao SX2 F1 EF Y E oLt HEICn
PoHE 22 Y2 siE Halet M2 Wees o = Uk

re A

Thetaxauthorities candisregard certain transactions and dispositions ifthey are satisfied that the purpose
or effect of an arrangement aims at directly or indirectly reducing or avoiding liability to tax.
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6.0 7| ExAlE
Compliance for corporations
61 IMMAEZ Tax year
HHAZE AT
Calendar year.

62 YZAUNHE Consolidated returns
CIAYMNZE 5| 8¢tX| & ULt = 7|2 7 Masjjof StCt.

Consolidated returns are not permitted; each company must file a separate return.

63 M2 Filing requirements

HRIDAAF(STARS) S =5t AUCE ME A1 org7|sh2 ItM 7|2 B2 = 0|53
63 30 LNHX[O|CE = MhM| =20 Tiet M M Y2 S|AF SA AL Ot = 371 E O[LHO

el oF BHC.
Ane-filing system (STARS) applies. The deadline forfilinga returnis 30 June of the yearfollowing the taxable

period. Advance tax on estimated chargeable income must be paid within three months after the
company's financial yearend.

MEdnE oHX| e 3 ERLI0| &2 12 Z2je] a3t 12708 o] Mg &= ULk

A fine of BN$10,000 and imprisonment for 12 months may be imposed for failure to file.

65 O] Rulings
}xX‘I AlA}-'— O|x‘|o|-xl il:l—

[

Advance rulings are not granted.
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7 0 7H [ —I— = k“
Personal taxation

71 ItM| A Basis
2SN = 7h2l0] HO{EQ 250 st AB0] QU7 SEX|TE S =gHof w2t o]2f st
£ 2 M2 HANE &A =

Althoughthe Income TaxAct provides for the taxation of income derived by individuals, such income is
exempt from tax under the second schedule of the act.

72 MY HFEX} Residence
M HIIHE S0 183Y O|4 HELIO|o MHZ HFEWL 223t Ho| Ae 7H2l (2|Ate]
O[AFEl2 H| )2 MEHA HFXIZ 2Lt

Anindividualis residentifhe/sheresides inBruneiandis physically present orexercises an employment
(otherthan asadirector of a company) in Bruneifor183 days ormore inthe preceding year of assessment.

M X[ Filing status

2 o

k=X
=

=z

o]

M| A5 Taxable income

g2 N

ojo

75 YT A5 Capital gains
EELO[0= E=aSM 7 glth

Brunei does not tax capital gains.

76 3H Deductions and allowances
A
HA

ojo

No

77 M Rates
TRM[RAA] B H|AFXQL O[ALO| A X8t Eoe 10% FE T Cf&o| =ct

See above under"Basis.” Remuneration paid toanonresidentdirectorissubjecttoa 10 percent withholding tax.
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8.0 7|E} 7HQALSA|
Other taxes on individuals

81 Xt2AM| Capital duty

[e;]
HA

(o]

No

82 QXM Stamp duty
QIX|ME Chet At 2AMO| DHME & S7tMEE Fatstct

Stamp duties are levied at fixed or ad valorem rates on various business documents.

83 ZXI2F EAM Capital acquisitions tax
[e3]
HA

jo

No

84 HIMAEZAEM Real property tax
2EEiol= Ma2 FatsHX| GEX|2 HTh2 M2| B 7Hetof /X[t HE0= 12 %2l HEME
ct.

o —
2ot

Although no taxes are levied on property, a 12 percent building taxis levied on buildings located in Bandar
SeriBegawan.

(o]

4 Z0/MEM Inheritance/estate tax

K=}
=

£Q

=z

o]

o
«n

B2 M Net wealth/net worth tax

£0Q
ojo

No

8.6 AM2IEH Social security

olX| SYA2 502 5%E Z=2A SHZIZ0 Z7|0f80F 5t 50{2| 35%= EX AFO
7|0{sof St

Localemployees are required to contribute 5 percent of wagesto the Employees’ Trust Fund, and a 3.5
percent contribution to the Supplemental Contributory Pension.
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9.0 7HQl EFALE
Compliance for individuals

9.1 IMHE Tax year
C
Calendar year.

92 M3 8! Al Filing and payment

93 93 Penalties
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10 EI717HXA|
Value added tax

101  DtMICH & A2 Taxable transactions
BR2L0|0& F7ZFXI M LE EHOR M| 74 SACEH

Bruneidoes not have a VAT or sales tax.
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M€ Rates

£Q
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S5 Registration
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M3 % M Filing and payment
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11 ZN| I
Source of tax law

111 =M% Source of tax law
2EME 35 2S MM FRH) 119, XA 34

Income Tax Act Cap 35, Income Tax Act (Petroleum) Cap 119, Stamp Act Cap 34

11.2 =M =2 Tax treaties
BE2L0|0f|= 197 =AM &=2F0| ULt

Brunei has 19 tax treaties.

11.3 MZ= Tax authorities
HEZH A ot IMHE &AM

Revenue Division under the Ministry of Finance and Economy.
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Cambodia Tax Highlights

1.0 £X} 7|
Investment basics

11 &3 Currency
2l (KHR).

Khmer Riel (KHR).

SoE %%'% S ARt B HFX; 2H] I Y™ HHE {3 tas Xeste A2
RS xf% [H o] Oj=t 12t 225 =are F20l= OlH Hof tLfEM ZEr|ot
Y22z 0j2| 4lasfof Bt

Payments for commercial transactions may be made freely between residents and nonresidents, provided
they are madethroughanauthorised bank. Funds transfers exceeding US$10,000 must be declared to the
National Bank of Cambodia before the transfer.

13 2|H7|E2 M FHE Accounting principles/financial statements
S|4 Y B2 AECIOHT M| A 7| E (CIFRS)Q| ZE 7|&ES Watof 2t ZAL M8 7Y &
M7 0| Of"' 420z S47|Ye flot HECOI=SHEAZ|EE AF8E =& AL TH
YEC|ot=H2A7IEE Wate ECf

Publicly accountable entities are required to use full Cambodian International Financial Reporting
Standards (CIFRS); companies subject to audit but not publicly accountable may use either CIFRS for small
and medium-sized entities or full CIFRS.

ITHEAZIE (FRS2 SUFAZZHE (QIPs)7t ZELC|OF 7H L2 2|0 SEHS 820
MEEE 5t Ark WEMES HELOIS AR A Halof SEE 2AAe ZAE 58
QE AR £ HALE FOIOF L 1 o BE 7|YE2 Uhe T 7|ES UEE 82
BIEA| ZALE 2=5 3t QAT (7h 10098 0|42l SYRO| A2 B2, (Lh P2 &Yool 30

2|Y ol W, (Ch) & AHAO| 209 2|2 O] M.

IFRS is required for public Qualified investment projects (QIPs) registered with the Council for the
Development of Cambodia must have theirfinancial statements audited by anindependent external auditor
registered with the Kampuchea Institute of Certified Public Accountants and Auditors. Allother enterprises
thatmeetatleast 2 of the following criteria also must be audited:

(i) morethan 100 employees; (i) annual turnover of more than KHR3 billion; and (iii) total assets

of more than KHR2 billion.

14 F8 7|Y HYEl Principal business entities
JHRAALL AL, THE Y, oM ADAL, Q=3 ALS] X[ & HE AFRATE QAL

These are the sole proprietorship, partnership, limited liability company, branch of a foreign
corporation and representative office.
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2.0 HOIN|
Corporate taxation

21 MY HAFEX} Residence
N4 HF 7|2 Z=C|of L{of Al M8, 2te| 81 7L = A EEo| ZEC|o Lol e

dLE =Esitt,

Residentsinclude companiesthatare organised, managed orhave theirprincipal place of business in
Cambodia.

22 1I}M| A Basis
NEHA HAFEXOl ZL20l= HMA=20| IbA| CiAto] EICt B AFXICl B2 ZEC|of YH
F=ol0f CHSIAZH MZ S Fatstct.

Resident taxpayers are subject to tax on worldwide income; nonresidents are taxed only on
Cambodian-source income.

23 ML 5 Taxable income

0] CHSE ME2 MM Lo 2R H AHASHA EICh Mg HEXQ Z2 DM+ S5
LEAS AFH A502 2RE|E O|XL AUAS W 2EE|, 2t 51875 SH|
H|-81te| X0] = F UL -dH| 80t XHO|2 A AHSHA ECf

The tax on income is calculated on taxable profit. For resident taxpayers, taxable profit is calculated asthe
difference betweentotalrevenue (including capital gainsand passiveincome, such as interest, rental and
royalty income and insurance compensation) and allowable expenses paid orincurred to carry on the
business.

24 HIEAEM| Taxation of dividends
ZEC|oF FF0|A X| 2= T3 DHM| CHAro| OfL|CE

Dividends paid to Cambodian shareholders are not taxable.

2rof Bi =0l TM X B2 0l Yolg 228 X|g AU HiFs XgS ot M=
FIHHE M (ATDD)E R ESHOF BtCh (Of: MSHME 22 SAFANZZHES THs= 7|2t

O
SO ISt E Higs). TS E =0l RatotA El= oM a4t x|
XHo|ot ZEH(F, 7|2 ME0| Fatx|0o{0F 3 E O|=0f CHol 20% ME& FatstA L.

or

Ifacompanydistributes dividends from retained earnings that have not been subject totax in Cambodia
(e.g., where a QIP entitled to atax holiday distributes dividends derived during the tax holiday period), the
distributingcompany is subjecttothe additionaltax ondividend
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distributions (ATDD). The ATDD is equal to the difference between the amount of tax onincome payable on
the profits being distributed and any actual tax paid (i.e., the rate will be 20 percent on profits that have not
beentaxed andthatare subjecttothe standard tax on profits rate).

25 YE A= Capital gains
Lol F=ASM = UCh RHO[LE FA0] DjZtS Soff Wdste 258 AASAY L= AFIHA
T ES 5US VIELR ALS 20% MES BB O 250= X4 MAS 2atsHA EL

Thereis no separate capital gains tax. Any gain on the sale of assets/shares is subject to the tax on income at
a rate of 20 percent on the higher of the contract price or the market value; the gains also are subject to
minimumtax.

26 ZAE3F Losses

A&30| Y43t o|Si R 5E7 M CHAO| &= o]t MAE 4= e O ZHE
DFESHOFTICE (Of: AR 3, HIZL A 2E0f Mzt glojoF o A nhA| "Itoj| s 2 x[0fofF &h.
Z=g2 o5 M8 5 gitt

Taxlosses may be carried forward to offset taxable profit for up to five years afterthe yearin which the
lossesareincurred, subject tocertain conditions (e.g., nochangesin ownership or business activity, and
subjecttounilateraltaxreassessment). Taxlosses may not be carried back.

27 ME Rate
2000] HitE|= M8 Hs 0~30%2 H =LA 20| e} CtEC) 7|2 M8 20%2 HlA
QALE

The taxonincome rate ranges from o to 30 percent, based on the business activity. The standard rate is
20percent.

Mg, HOLANY, HORAYB(LS, BY, 3, 73S E) S 57 MY 53 7|99 FL

30% M2 H8dt Ut

Enterprises operating in certain industries, such as oil or natural gas production orexploitation of natural
resources (including timber, ore, gold and precious stones) are taxable at a 30 percent rate.
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SUARXZZOHM2 BHA 7|2t 52 0% Mes HESCH (A= &)

QIPs are subject to a o percent rate during the tax exemption period (see “Incentives”).

HagAte] 22 EOlLt 2t ool MEYS S EYsts U252 SEHES 5%
Mes HE%a Art 2o|Lt YPEAYE MEYO| tHE SFO &S0|Lt O oj9le] As1t
UM ol S FESH 2 - M52 20% Mes 82 Erh

Insurance companiesthatgenerate taxable profits fromthe insurance andreinsurance of general
insurance are subjecttoa 5 percent tax rate on gross premiums. Profits from

the insurance or reinsurance of life insurance schemes with and from activities other than
insurance and reinsurance are subject to tax at a rate of 20 percent of taxable profits.

28 EIIM| Surtax

olo
HA T

No

29 Z|XsHA| Alternative minimum tax

HAESH3|A 2T 7|50 gle 7(Ya HA 7| E0A e LEECRE BE MaS Eaet Azt
S0 =X 1%E —'?'—l‘ffff QUCH E7LIHK M o2l 2 ECt EEEXZ 20| 7| Bt
EE 7IgE0A= FXSHNE MBS = QICt

Enterprises that do not maintain properaccounting records, including those thatincur losses, generally are
subject to a minimum tax at a rate of 1 percent of total annual turnover inclusive of all taxes, except value
addedtax (VAT). QIPs and certain other companies are not subject to the minimum tax.

210 LFHEMAZH| Forelgn tax credit
LELIO 2AE2 ATHEMAES 0| 83HM HAME HASt=

NHE 4+ AR B2l o
el I Zohe Zmrlof HEHAoR BHUS HBrehD Uk H

[ OF BHCf.

=2
-
=
S )

Cambodian companies may claim a foreign tax credit to offset the corporate income tax payable,
limited tothe amount of Cambodian tax payable on the foreign income. Supporting documents are
required.
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211 EXIAEWH Participation exemption

212 X|FZ|AH & Holding company regime

213 MIH| SlIE} Incentives
SQAEXZ2HEO Cfgt =Xt MAS e 7|28z j‘Wa“\ﬂ"I HA, M3 A 7|2t Es
Rl 50 EE LM ZUE 40%E 528l F= Zd 2 FEE|0] UCEH FILE =M off CH

A 7} —r017(|7|5 oo,

Investment incentives for QIPs primarily consist of an exemption from minimum tax; either a profits tax
holiday orspecial depreciation ata 40 percentrate in the first-yearasset is placedin service; and exemptions
from importduty.

EFE=Y 7| YoA = RRRS] =0 TSt RIL7HKIME 100% HHEH =Et

AVAT exemption on the importation of raw materialsis available for100 percent export- oriented
enterprises.
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3.0 AHEHFA
Withholding tax

3.1 H{ZZ Dividends
X2 20| it =7tM S0t 20 HF 7| Q0| HAHFX =F0|A X123 i 20ll=
14% XYoot HFEX FF0|A B Y22 28T t40] OfL|Cf,

Dividends paid by aresident companyto anonresidentshareholderare subjecttoa 14 percent withholding
tax, in addition tothe ATDD. No withholding taxisimposed on dividends paid to a resident shareholder.

3.2 O|X}= Interest
ZZE 7|0| H|HFXO| A X|2¢t O|Xt0 & 14% & M A4iCt ZEC|of 5
st

o it 38
7|22 Melst AZ EMXIA XIS OIXHO 15% AMT 43It

o

rlo

Interest paid by aresident company toa nonresidentis subject toa 14 percent withholding tax; a 15 percent
withholding taxapplies on interest paid to resident taxpayers, otherthan Cambodian banks and financial
institutions.

3.3 E¥E| Royalties
HAZ=XLOIA x| Sote 2LEIO] 14% (HFRY E<2 15%) - A3t

Royalties paidtoa nonresidentare subjecttoa 14 percent withholding tax (15 percent when paid to a
resident).

34 7|=89H| Technical service fees

HIAFXO|A X238t 7|2 H 22| 29H|0l= 14% XA oot (EF HA Aol AFXHY
A2 15%). 7|2 £ #a| MH[A0 Cist Mol X2 MM =2 ZE MH|A HES Ztste
Ao HIZAXO &S st ULt

Technical and management service fees paid to a nonresident are subject to a 14 percent withholding tax
(15 percentonfees paidtoresidentindividuals, subject to certain exemptions). There is no definition of
technical or management services, but the tax authorities’ informal interpretation is that the term captures
all service fees.
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35 X|E&2AM Branch remittance tax
IHM| 712 SO st ZLRECIOHLY XM S o= EAZ 2 M 0|0] IpM7t & B LatH
FIHEY M E 20tstX| geCt

The remittance of branch profits from Cambodian sourcesin the current taxable yeartoa foreign head
office is not subject to ATDD if the tax on income already has been paid.

SO XS S35 M 14% FBE S S5 St QUL

However, the 14 percent withholding tax will be imposed on the remittance of branch profits.

3.6 7|El Other

HIAFXROIA X S3te U E= 14% AV YoCh YURE X G e R7F AFKFO| ALY
AMEMDM =0 s St BMRIAX| 2t FRSHA ACHZO| 10% RIH Yot

A14 percentwithholdingtaxapplies forrental payments made toa nonresident. Rentis subject to a 10

percent withholding tax, regardless of whether it is paid to a resident individual or to a “self-declaration
regime” taxpayer.
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4.0 7|Et EOlN|
Withholding tax

41 Xt2AM| Capital duty

[e;]
HA

ojo

43 R SUHLE LS M Real property tax
| 2ol tisiMe A2 0.1 % FSMYEASNE Fatsict FE
et ME2 YtHZ2l 10 % MEZ ZtMTtCh OARS EX0f CisiM =
OPPHEEXE7 RS oM gt EX| BY DIHE A 7HX|0 2 % ME2 MaS Faretot.
Property tax is levied at 0.1 percent per year on immovable property with a value exceeding KHR100
million. Ataxon house and land rentals is levied at 10 percent of the rental fees. A tax also applies on
unused land at a rate of 2 percent of the market value of the land per square meter, as determined by the
Commission for Evaluation of Unused Land.

44 M2EF Social security
8= Qo] & I 20/ 08%= A XYll, 2.6 %= Q|2 o= SE5t0 7| 08|}
St 2t stz = S| o A0 03} 2.4 Fe{et 7.8 EE{7tX|O|Ct.

Employers must register and make monthly both occupational risk and health care benefit (HCB)
contributions atarate of 0.8and 2.6 percent of the average monthly salary, capped at USs$2.4 and
USs$7.8 per employee, respectively.

45  QIX|AHl stamp duty

§-,_|A|.o| A-IEI HMAb = 6‘}tﬂ7|— 2t s gxg HEY 2 -|01|
=M 2 2apsic S A (of: EX| & xtgheol

7FXI°| 4 %2 Me=2 XN F1f tij¢o] ECt =|A

S A0 AIBTHA|O] 0.1 %2 QUX|MZ Hufstch HE X

HMEots A2 U 0.1%E AXMZ 2ototct £ HHZYE HEL + A2h AX M=

FohRp7 A ot
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Certain legal documents relating to the establishment, dissolution or merger of a business enterprise are
subject to a registration tax (i.e., stamp duty) of KHR1 million. Some documents relatingtothe transfer of
title to certain assets (e.g., land and vehicles) are subject to stamp duty at a rate of 4 percent of the value
transferred. The transfer of a company’s shares, in whole orin part, is subject toa 0.1 percent stamp duty on
the market value of the shares at the transaction date. A 0.1 percent stamp tax also is levied on contractual
amounts for the provision of goods orservices using the national budget. Certain exemptions apply. Stamp
dutyisimposed onthe buyer.

S 59| o= EXW | £ &1 84 F0|L #X[Z0| ZHHME Fatetct
ZH M2 BXIZof 9K, =9, 21 210{0] e CH=C

Fiscal stamp tax is payable on certain official documents, especially for foreign investors, and on certain
advertising postings and signage. Amounts vary depending on the location of the signage, illumination
and language of scriptedwords.

46 Z2HMl Transfer tax
. XN &2

No, but see "Stamp duty.”

47 7|Et Other

SN 2% ST s M3 £, B2, Mt

. ==,

on
mjo
on

£ i §¥++22 WA Ech

Thetaxon meansoftransportation imposes statutory fees on the registration of certain transportation
vehicles, including trucks, buses andships.
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5.0 = M|2|m| x|
Anti-avoidance rules

51 O|H7t# Transfer pricing

ZLEC|OLOIM= BHAAL e off 25t O] 7t EME EHISH=0l 7IF0| &= O[T 7t A et
SRSt

= AN .

Cambodia hasissued a regulation ontransferpricing that provides guidance onthe preparation of transfer
pricing documentation for transactions between related parties.

BAAL b0 AR HATEH UG FAGH0F SITh SMIRHE B ARl M AT Aof
H
C

e BIAL Zho] A2 BUSHY| Qe Blm A DS S0f Sheh ATt HAIHAH
S48 27] Qeflt HlI 24 Zap} Chg S F0| oHLHES BHEe|of BIT () B Cha Ayt
BAAL Aok ATFHO| QeSS0 ek et KH0|7h S1Oj0F Btk (i) LS KH0|Z Slof7|
Sl Mot ZHS B 4 A0{0f Bt

Transactions between related parties must comply with the arm'’s length principle, and taxpayers must
conducta comparability analysistoassessthe arm’s length nature of the price of a controlled transaction.
Foratransactiontohaveanarm’slength nature, the analysis must support that either: (i) the comparable
transaction has no significant differences from the controlled transaction that could affect the market
price; or (i) accurate adjustments can be made to eliminate any significantdifferences.

THH|2H2 OECDO M MS3h= 57HA| 0|7t +178 WS XML Bl 7S ot M3At 7t AL |

—

— 5 (=} = =1 AN '
THEOH7E2 2, fOt 2EE Y, ol 2alWY A Aol EH YOl ALt 2Lt
TR M= Bl S 2M30f A0M 7 Xetot S-S dEsof St=X|0f o M=
THH2Z FAISHD AR GCt

Theregulationadoptsthe five transfer pricing methods provided by the OECD: the comparable uncontrolled
price method, resale price method, cost plus method, profit split method and transactional net margin
method. The regulation does not specifically state whether the company should select the most
appropriate method forits comparisons and documentation.
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v
N

tAXLEM A Thin capitalisation
ZAMOZE TARHEM A ZE QUK OH HHMXES] 7k A|Th O|Xt BR[OS H|O|XtAS I} O] X}
$210| 50% 2 HBtsta AL

Thereare noformalthin capitalisation rules, butthereisa cap on ataxpayer's annual maximum interest
deduction of 50 percent of net noninterestincome, plus interest earned.

53 IOl X|Hje|=*H 2l Controlled foreign companies
[ ]
HA

ojo

No

54 2|FZ A= Disclosure requirements
719 SME MEste gzt A At MRUDMO| AL S-S SAISHOF BHCL

Enterprises must disclose transactions in their monthly and annual tax returns filed with the
General Department of Taxation (GDT).
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6.0 7| EAre
Compliance for corporations

61 MMHE Tax year

JlgMoR YIS AMTICE CHE AP EE ALY feiMEe TMESERH S2S
HFOFOF BHC}.

== s

The default tax year is a calendar year. An approval letter from the GDT is required if the
taxpayer wishes to use a different tax year.

62 HZAYMHEZ Consolidated returns
AZHMAMZE 583X %o OF Ul & SO 7|Y Ato|o Mol M2 etstes CIF6HX|
oo QUCH

Consolidatedreturns are not permitted, and notaxreliefisavailable between independent entities in a
group.

63 2112 Filing requirements

EAAE 2|AHE O Ol 37§ & O|Liof ERIM A0S St 2 3{0F Lt Dbl 250 CHE
2 Madn % g2 o3 E 20Y O[L{o] 2t=sHof Bhrt.

A taxpayer must file and pay annual corporate income tax within three months after the year end. Monthly
taxreturns and the advance payment of profit tax must be submitted by the 20th day of the following month.

64 'H3Z Penalties

OAD, XA H8 Es AEADE & 22 438 2ottt X Adgs U DA HEsH bFo|
CHSHA = 10%, 25%, 40%2| 21t 0fL 2% O|XtE Hntstct,

Penalties apply forfailure tofile, late filing orthe filing of a fraudulent return. Taxpayers are subject to
penalties of 10, 25 or 40 percentand interest of 2 percent per month on late and underpaid taxes.

65 Ot Rulings
HAXt= £ Ma 2HE &3] 517 fish M3 onE Q82 + AL

A taxpayer may request a tax ruling to clarify its specific tax concerns.
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Personal taxation

71 ItM| R A Basis
207t X ZEl& Ha0 2A Qo] MEHA AFXte MAAH XS0 :‘OMI (TOS)E S atstct.
HHFAY 22 ZEC|ot0 A Lish= 250 CisiA 2 abMista ULt

A resident employee is subject to tax on salary (TOS) on worldwide sources of income, irrespective of the
place of payment; nonresidents are taxed only on Cambodia-source income.

2 M'YHY HAFX} Residence
ZHEC|oto AFStA Qe BL, F HFX 7t ZEC|otY e EL, ol NP =Tt L=
12 74 O[LHofl 182 O| &2 ZELC|OIOA X FoH 22 M AFXE 2Lt

Anindividualis residentin Cambodia if he/she is domiciled or has a principal place of abode in Cambodia oris
presentin Cambodia for more than 182 days in any 12-month period ending in the current taxyear.

73 M3X|9 Filing status

IEFE O &5ME FUE ot A0 ERoj0F ol SYR_2 Mad1E & 227t
ey

HA .

The employeris responsible for withholding and remitting the TOS to the GDT each month. Employees
are not required to file tax returns.

74 M2 S Taxable income
Z0ME ZEC|of LIoM ot Z2EEo HA HEYZ Bhe Z0{0f EntstA =0
3012 FHASHA oot ed F0, YF, EHA g
;ITJ; |-_I O||:|. EEI AH:Lo;I (04:. e 3 7

The TOS is imposed on salaries received as compensation for employment activities in Cambodia. The
term “salary” is defined broadly to include wages, remuneration, bonuses, overtime, compensation and
fringe benefits. Fringe benefits (in cash or in kind) include the private use of amotor vehicle, the
provision of meals and/oraccommodations, pension fund contributions that are more than 10 percent of
salary, etc.
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75 YEAE Capital gains
[e;]
HA

ojo

76 &M Deductions and allowances
EY xH0f| et 2t B IHEY 385t SHI U2 150 2|Ao|Ct EY A50] CfiM =
ZOAME HAS) == ME MU H| 80 CHeH AN XZH, St=7t Foljtl o1 E&F, =58

Hel oM XgE B, 2u 3 £ H[E0 it 178 +=gua 22 AS0| UALL

The allowance for each dependent is KHR150,000, subject to specified conditions. Certain income is
exemptfromthe TOS, suchasactual reimbursements of professional expenses, limited indemnity fora
layoff, remuneration provided under the labour law and limited flat allowances for mission and travel
expenses.

77 M2 Rates
TEAS0| UEsE AF JHA0IA 0% FH 20%7HK| MES FotstA ECh HAF 1Y 22
CHAME 20%E X835t ULt E2|ZEZ 00 ChsiM = 20% ME2 XEHCt

Progressive rates ranging fromoto 20 percentapply to residents earning employment income. Nonresidents
are subject to a flat rate of 20 percent. The tax rate on fringe benefits is 20 percent.
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8.0 7|E} 7HQALSA|
Other taxes on individuals

81 Xt2AM| Capital duty

[e;]
HA

ojo

=z

¢]

82 QUX|Ml Stamp duty
golol M8t 7t RASHA JHAAE FAL QU xAto] Y= Dajn a&0f s SSME
Sapstot 7|EF olN &

Similar to the rules that apply for corporations, registration tax is applicable to individual owners
on the sale of shares, the sale of property and inheritances. See "Other taxes on corporations.”

83 XI2F SAM Capital acquisitions tax

84 RFULEALZM Real property tax
RSN E_/.:%MIE Wl 2RO AE FlofA XHEst= Aat &
71EF UM E 2

rlo

Wroz Laeln QUck

Real property taxis applicable to individual owners in the same way as it is to companies. See
"Other taxes on corporations.”

(o]

4 Z0 /M Inheritance/estate tax
2. QIX|IN &

£Q

No, but see "Stamp duty.”

H2 M Net wealth/net worth tax

£ 9
go Y*

No

8.6 AMZ|EH Social security
NEF = HCB 7|05 0 7|ofsoF g 2|27t At B 52| 08% 2 2.6% HIEE H530F
b ST =0 Oj=t 24 2ot 7.8 HH =2 242 oHEEO] QUL

oF

The employer is responsible for paying the HCB contributions at a rate of 0.8 and 2.6 percent of the average
monthly salary, cappedat USs2.4 and USs7.8 peremployee, respectively.
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9.0 /2l EFAtS
Compliance for individuals

91 MMHE Tax year
ST B A8

Calendar year.

92 M3 9 A Filing and payment
oM SR SO0 SHEXT 18F= i MaS FPEestn 2 Mol ALt
ZEX= BAEF0| 2T Mas HRe 27t gtk

TOSisdeducted fromemployee salaries, but the employeris responsible for withholding and remitting the
taxon a monthly basis. Employees are not required to pay TOS directly tothe taxauthorities.

93 3 Penalties
d32 SYH 0| ot ngF0o|A Rutoict a3 X O|AtE2 BN fEE EFHA
42 LSt HEEICE 7| Y At &

(¢]
rir

+

o

Penalties do not apply to individual employees, but are levied on the employer. The penalty and interest
ratesare the same asthose for corporate taxnoncompliance. See *“Compliance for corporations.”
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10 EI717HXIA|
Value added tax

10.1  DtMICH & A2 Taxable transactions

BN E 2 E Mokt 899 35 W DFXpAO| Hojof CHsl FatstA| =ICh ChEar 22
=2 022 BiCh 8 28 AMH|A, 38 H MH|A HEl MEA, o|F Gl X1 MH|A 5%
QEus AlAH, 23 AMH|A, 0182 H|F2| &5, oielel =X olu 7| T2 2H st =
JHOINE EXMOZE V)& HWEI|HOREEH X3} 5 *°' &5 W NI SF, 1S AMH[A, Dljl'_é_
SitE, IX X AN -7 E A AH[27t UCH

VAT is levied on taxable supplies, which include all supplies of goods and services and sales of fixed assets,
exceptforthefollowing: primary financial services; public postalservices; hospital, clinic, medicaland dental
services; the state- owned public passengertransportation system; insurance services; approved nonprofit
activities; the import of goods by foreign diplomatic international organisationsandagencies of technical
cooperation for personaluse; the supply of waterand electricity; educational services; unprocessed
agricultural products; and solid and liquid waste collection services.

72 38 MHAZ 21 22 BES 5o £08 ABoE HUI2E o0t 03, Mg, 0F
A2, ZECIoF S AAL0M FAo| £7| BB, FA EE JIE 38 AB A2, ZH Mu|2,
89, RIS (25 ££ 3 743 5

“Primary financial services” referstofinancial servicesin which profit margins are derived from activities
such asdeposit, creditor loantransactions; initial public offerings of stock, trading

of stock orotherfinancial instruments and clearing and settlement services relating to the Cambodia
securitiesexchange; currency exchange; security (surety); ortrading of raw gold.

102 M|Z Rates
IIEMES 10% O|X| 2t EF SFHES SME0|ALE BHA A =it

The standard rate is 10 percent, but certain supplies are zero-rated or exempt.
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103 S5 Registration
ZE2CIOLO M TMICHO| El= MBHE S8t 8YE MSsts ZE HMA= AR
S KM A Y RHS ES OHHOF BHC

=

Alltaxpayers making supplies of taxable goods and servicesin Cambodia mustregisterfor VAT before
making taxable supplies.

TMAFRRZE DM A S 7 32 8, S5 A7 H 27 7| =2 feh BBoto AT
TdE &3t AUt

Forregisteredtaxpayersto claiminput VAT, strict rules apply with regard to obligations relating to invoicing,
timing and accountingrecords.

104 M3 % 2N Filing and payment
OHE R7E7EXIM M DS s{orstH Chg B 2027HR| &3 OF SHet

Monthly filing is required, and VAT must be paid by the 20th day of the following month.
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11 X M|
Source of tax law

111 Z=MI¥% Source of tax law
19973 M S RO EItIFXIN HE, A
O| M AlE, 19971 st M & A
Al283 No. 986 (0| T 7+Z X| )

|83 No. 559 (H|ItMl S F7H7HKIMl M 2l),
|33, A EEHE, a5, P22l W 2Ee,

i

1997Law on Taxation and its subsequentamendments; Sub-decree on VAT; Prakas No. 559 (clarifying the
VAT treatment of nontaxable supplies); Prakas on Tax on Profit; 1997 Foreign Exchange Law; Prakason
Registration Tax Collection; Law on Social Security Schemes; Labour Law; Law on Financial Management
and its subsequent amendments; and Prakas No. 986 (guidelines on transfer pricing).

112 =M ZE2 Tax treaties
ZECIOts 53, M7HE, = 37H=1 DNRfS Ha Aon HELI0|, Iz Al HIE
N ZEO| MBHOLt OfE] T E|X|= UL

Cambodia has three tax treaties in effect (with China, Singapore and Thailand), and has signed
tax treaties with Brunei, Indonesia and Vietnam that are not yet in force.

11.3 M= Tax authorities
TMEL T FEH .

General Department of Taxation and the Ministry of Economy and Finance.

45



Guide to Taxation in Southeast Asia -
2019

Indonesia Tax Highlight




=X
Contents

1.0
1.1
1.2
13

14

2.0
2.1
2.2
2.3
2.4
2.5
2.6
2.7
2.8
2.9
2.10
2N
2.12

2.13

3.0
3.1

3.2
33
34

35

EX}7| % Investment basics
£3} Currency

Q|2+ 2| Foreign exchange control
DA 7| &2 A FH # Accounting
principles/financial statements
8 7| U HEN Principal business
entities

HoIN| Corporate taxation
M2 4 A=K} Residence
FA|- & Basis

fN| 2~ Taxable income
§ &2 S Al Taxation of dividends
YA 5 Capital gains
Zd2&3 Losses
A& Rate
FI7tMl Surtax
Z| XA Alternative minimum tax
Q=L E N H S| Foreign tax credit
E Xt S 3K Participation exemption
K| 2| AHN| = Holding company
regime
M| & & Incentives

il
il
H
o

2 HH M withholding tax

B &= Dividends

O|X}2 Interest

2 ZE| Royalties

7| =& 9H| Technical service fees
X4 &2 Al Branch remittance tax

4.0

4.1
4.2
43
4.4
4.5
4.6

4.7

5.0

5.1
5.2
53

54

6.0

6.1
6.2
6.3
6.4

6.5

7.0
7.1

7.2
7.3
1.4
7.5
7.6

7.7

Indonesia Tax Highlight

7|Ef ®HOl M| Other taxes on
corporations

Xt M| Capital duty

Z0{ Ml Payroll tax
S5 Y 2SN Real property tax
A3 2 E Social security

QIX| N Stamp duty

A2 M| Transfer tax

7|E} Other

ZM|E| o4 x| 778 Anti-avoidance
rules

0| 7t Transfer pricing

DpAXH2 MK Thin capitalisation
T|X|Bf 2| =21 2l Controlled foreign
companies

O|2-& A| =7 Disclosure requirements

7| EAte compliance for
corporations

DFM ¢ = Tax year

AL M M| = Consolidated returns
A1 9 71 Filing requirements

2= Penalties

0l Rulings

7HQ1 A E M| Personal taxation
TEA| A A Basis

M4 H==X} Residence
M1 X[ 2| Filing status

ItM &5 Taxable income
=25 Capital gains

S X Deductions and allowances

>

& Rates

47



Guide to Taxation in Southeast Asia - 2019

8.0

8.1

8.2
8.3
8.4
8.5
8.6

8.7

9.0

9.1
9.2

9.3

48

7|Et 7HQIAE M| Other taxes on
individuals

XH=2 M| Capital duty

QIX| M| Stamp duty

Y= A5 A Capital acquisitions tax
F 5L A SN Real property tax
5 0l/4 Ml Inheritance/estate tax
2.2 Al Net wealth/net worth tax

A2 2% Social security

iel &4=Ag compliance for
individuals
PN A &= Tax year
A0 3 A Filing and payment
HZ Penalties

10.0
10.1
10.2
10.3

10.4

11.0
1.1
1.2
1.3

7}7tX| M| Value added tax

M| CH A A2l Taxable transactions
= Rates

= eglstratlon
1 3 HA| Filing and payment

Mg %l Source of tax law
M2 Source of tax law
f Tax treaties

Tax authorities



Indonesia Tax Highlight

1.0 £X}7|=
Investment basics

11 &3 Currency
QI H|A|OF 2O} (IDR).

Indonesian Rupiah (IDR).

12 Q|&#2| Foreign exchange control

Foots ZtREA BHY = 'Ef SER|2F 19 RH|O} O]y (= 0|0 ¢33t 2lsh2
A=HAIOF 28 (SY 2d)2 S5 HHEA| BHOLOF BTt 19 RH|Of O] & 0|0 ¥Sdt=
QIatE QI UA[OF M2t Bt X|H oz HHSts M2 =XA oY X5l T AR E

MGl LS sHoF Btot.

Therupiahisfreely convertible. However, approval of Bank Indonesia (the central bank) must be obtained
before taking IDR1oo million (or its equivalent in foreign currency) or more out of the country. A person
carrying IDR1oo million (orits equivalentin foreign currency) or more into the Indonesian customs territory
must verify the authenticity of the funds with Indonesian customs upon arrival.

HQIZ LIZI7LL EE Sjl2RE QYUEE X120 O|HIE A S YX|B 2L BE B9
A2 O[HLjole QIE A0 280 e A| & Tsjof BhCY.

Indonesia does not restrict the transfer of funds to or fromforeign countries, but banks must report any
transfers of funds to foreign countries to Bank Indonesia.

SI=HAIOIO[A O] RO0{X| = 2= AHefiol= BHEA| RL[OHE AMESHOF oiLt. Hg X|g& oo
o|F, 7|Et 2 &2 SO| ALt A2jLt ChEa €2 AH2fol= oS HEotth = of & YA A
E8 A, g Bxge =38 £ 0, 2zt 28 o5 U Aol tE A2, stz H

253, diel tiE A2 S0l ALk

IDR must be used in all transactions that are used as a payment, the settlement of obligations that must be
satisfied with a cash payment and other financial transactions conducted in Indonesia. Exemptions are
providedforthefollowingtransactions: certaintransactions related to the implementation of the state
budget; the receipt oraward of offshore grants; international trade transactions; bank deposits in foreign
currency; and offshore loan transactions.
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13 3|A7|&1t {FHE Accounting principles/financial statements
Rl | A|Ot eS| A A X (GAAP) 2 H &3t QAL

Indonesian GAAP applies.

14 F2 7| "EY Principal business entities

S A AL (MM 2O E{ 2HFEFA = PT)7F Q=L A[OLOf A 71 EEHE QI 7| 9| °*EH0|EP
Q=7 XY HE2 5| 8SHX| LK M S JtA LhYut 28 MH|AE K Sots 7Y

olel2 £ UCt e F£Xto| Zo| FelX| ¥ 2oF (MM L& 2&)E UHEIE EX} EI*EE
Mgtstn QAo

The limitedliability company (Perseroan Terbatas, or PT)is the most common form of business entity in
Indonesia. A branch of a foreign corporation normally is not permitted, except for entities operating in the
oil and gas sector and those providing banking services. A negative investment list is used for sectors that
are closed (inwhole orin part) to foreign investment.
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2.0 Bl
Corporate taxation
21 MY HFX} Residence
QI Lf|AlO LHOA M, A, 22|, X & otutof sige 22 HF 7[gez 20t

A company is a resident if it is established or domiciled in Indonesia, or if its place of effective
management or control is in Indonesia.

22 DM A Basis
HZE 7|H0l Z MMASA CishME DME SHCE HIAZF 7|2l Z o= A|OF LHof A
[e:]

A2l =ofoff CHOHAMEE BpAMS AL Z7F Lo s 28 AFE el =9 FA| Db CH&0| Lt

Residentcompanies are taxed on worldwide income. Nonresident companies are taxed only on income
sourcedinindonesia, includingincome attributable toa permanentestablishment (PE) in the country.

23 IHM|A 5 Taxable income

"MIAE% M = A=+ M SHEIES Helet A2 =2 Folstn At N &= A=
Fool= =LA E -E— 3F'31A1 Hol= +9, RS ojol=2, BiES0[Lt O|AtE, 2 EE|f
[=]

Ze 438 25 52 BEetD ULk
Taxable income is defined as assessable income less tax-deductible expenses. Assessable income includes
(butis notlimitedto) income fromthe carrying on of a business; gains from the sale of property; and passive
income, such as dividends, interest, royalties, etc.

24 HIZAEN Taxation of dividends
AF 7192 e HYFS d4sYo 2 ZHFoE dBL FLEXASHA E Sof
HAES &= UCE EXFASHA FH2

Dividends received by a resident company are considered ordinary income, but may be exempt under the
domestic participation exemption (see also "Participation exemption”).

25 YEAE Capital gains

YEASES Y0 7tFstn J|2 HoMSs M85t QUCh A2 SHYS &
AUCE o Hels £ HZof wet MFo| fatEch (of: EXILt 2ol tjzte S Wlst=
A5, M Eo).

Capitalgains are considered ordinary income and are taxed at the standard corporate income taxrate.
Capitallosses are tax-deductible. Certain transactions are taxed undera special regime (e.g., income from
disposals of land and/or buildings, see “Transfer tax").
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BEg2 40| 2YD O|SRE 5EZ o] 2 = QAL 2 7|22 REH SQlE Zotof 5t
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Losses may be carried forward for five years following the year the losses were incurred. Subject to
approval fromthe relevant authority, this period may be extended up to tenyears for certain industriesand
foroperations in remote areas. The carryback of losses is not permitted.

27 MIE Rate
HOINE2 25% O|Ct 22 EFst A
EX
= o

o2 £ 719 (@ 27I2lel DEATRE Hel)el F42l0] 48]
20/0ts YA 2 A £ ¢
q

ddote 452 05% 2 YAME BHAIA ZCh
o

Thestandard corporatetaxrateis 25 percent. Certain resident corporate taxpayers (otherthan PEs of foreign
companies)thatearnor receive gross income that does not exceed IDR4.8 billion in a fiscal year are subject
to a reduced corporate income tax of 0.5 percent of gross income for a certain period of time. Resident
corporate taxpayers with gross revenue between IDR4.8 billion and IDR50 billion receive a 50 percent
reduction in the corporate tax rate imposed on taxable income that is attributable to gross revenue up to
IDR4.8 billion.

28 EIIM| Surtax

o
HAT

No

29 =|XStM| Alternative minimum tax
oo

HA O

No
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210 oI HEMAIZH Foreign tax credit

HFE 1Yol =900| g0 fHS T s AL sfAS0] sl X3 Mz YLH Al
gtgdg sl Saitts = U =t Sgstee AR Alote] A0 et RAMRHES

e == Qich

ot

Pot
mot J

Resident companies that derive income from foreign sources are entitled to a unilateral tax credit with
respect to foreign tax paid on the income. The credit is limited to the amount of Indonesian tax payable
on theincome.

211 EXIASHA Participation exemption
HZF 7|90l A=A Tt | At0] EASHAM HiEE HiES EALE Y S0l TS

Z2 A2 BAIS W & ULk B, 2K} B4 XIES 24 25% SR hEFO]
olYoiFo R XIFHS FR0D it

Dividends received or derived by a resident company froma participation in anindonesian limited
liability company are exempt from tax if the recipient holds at least 25 percent of the shares of the payer
and the dividends are distributed from retained earnings.

N

12  X|F3|AH| £ Holding company regime

£Q

=3
[=]
No

213 MIH 3 Incentives

MIAs e 2 L SO ALY 200 At= FA} 7| OIAH F=OX[A ELt = EFet
X2l H /XM 2SS StEHM &8 =S dR0e s = AL 01|E"01|._ 30%
SRAMESH (A 5%H 6dh), 7tEH7td2 W AR Y, 2&52 0[E7|Zts 2] 1087 AF,
HIAZFXOIA Xlgots g =0 thet B dsMES 10%2 BHst=s A S0l /UL

Tax incentives are available to entities with capital investments in certain approved industry sectors or
those operating in certain geographic locations if certain conditions are satisfied. Incentives include a 30
percent tax investment allowance (5 percent per year over 6 years), accelerated depreciation/amortisation,
anextended carryforward of losses upto 10yearsand a reduced withholding tax rate of 10 percent on
dividends paid to nonresidents.
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An income tax rate reduction of 5 percent may be available to a public company that has at least 40
percentofitstotalpaid-upshares traded ontheIndonesian stock exchange if certain requirements are
met.

MEBMM=E S5 200 SASHE AL M2 EXStAL F7t2 EXsHE 420 =0 T
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Ataxholiday regimeisavailablefornew orincreased investmentin specified business sectors (e.g., pioneer
industries), but companies that use this regime are not entitled to the taxincentives mentioned above.
Qualifying projectsin high-priority sectors may be granted a 100 percent exemption from corporate
income taxfora minimum of 5 years up toa maximum

of 20 years from the commencement of commercial operations, depending on the value of the
investment (the minimum investment is IDR5oo0 billion), and a 50 percent reduction in corporate income
taxforthe next 2 years. A 5o percent reduction in corporate income tax for 5yearsfromthe
commencement of commercial operations may be granted for projects with a
minimuminvestment of IDR100 billion but lessthan IDR5oo0 billion, with a 25 percent reduction in corporate
income tax for the next 2 years.
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3.0 ATEFA
Withholding tax

3.1 HiEZ Dividends

HI =X A XZs S 2 0= 20% |- ASICH (2T MB2Z 7HF). TA =0 et Alg
ZHS g B2 Melstot U Al 7190l AF 7| oA X2 B 20 15% XIS
(FAASHNE & 23 Z2)3t0 0= M2 M EUS MX|ZstChe A E olojstot.

HZF JHlofA Xlgote Y0l TisiM = 10% & J+3tC.

Dividends paid to a nonresident are subject to a 20 percent withholding tax (which is considered a
final tax) unless the rate is reduced under a tax treaty. Dividends paid by a domestic corporate
taxpayertoaresident company aresubjecttoa 15 percentwithholding tax (unless the participation
exemption applies), which represents an advance payment of tax liability. A 10 percent final
withholdingtaxisimposed ondividends paid toa taxresident individual.

3.2 O|X}Z Interest
HIAFXO| Al X2 Sh= O|XtO & 20% A& =otCt, ZA 20 et g ZHE 2He 42
M 2lBte.

rir

Interest paid to a nonresidentis subjectto a 20 percent withholding tax unless the rate is reduced under a
taxtreaty.

S LA 710l A | Q00 KIFSHs O RO 15% X F+5H0] O
2o MK IS olojgict AL QIS AHYS A 40| 7]
Ol A|obo] 2Ol HZEAtolZ XIF e OIRHO & 20% HIEIHST &
2 apetct,

Interest paid by a domestic taxpayer to a resident is subject to a 15 percent withholding tax, which
generally represents an advance payment of tax liability. Certain recipients are exempt fromwithholding
tax(e.g, resident banks). Interest paid by abankinIndonesia to ataxresident is subject to a 20 percent final
withholding tax.
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33 EZE| Royalties

SHel2 X|5dt= ZEE|0= 20% A E ;oo ZHZof0] Wt Mg dHE Be 8%
Helotoh Mg = EE|2f 5HH LBH oz £ RY

Aiab2 Atgg HElE FESH| Qo 2= /2| HIES 2f0[gtot

A 20 percent withholding tax is imposed on royalties remitted abroad unless the rate is reduced under a tax
treaty. For tax purposes, “royalties” generally refers to any charge for the right to use certain tangible or
intangible assets, as well as the transfer of a right to use intangible assets.

TU M 71”0l AF ZIoiAH X 25t ZLEI0=15% AB IS0t O
MXlES olofetct

rir

M= HFHe

Royalties paid by a domestic taxpayer to a resident are subject to a 15 percent withholding tax, which
represents an advance payment of tax liability.

34 7|&2849H| Technical service fees

7|z, e, A8Y MujA, O E St7] 2l =W EAMl Z71€0l AF Z[oA K53t & U0 2%
MY (EX| W HE LU= 10% FEYFA). DM =20 et a2 23 2AY
AKX %= ot Q2 SFte 7= 89H|0| CHsi M= 20% & HE 2L}

L

A 2 percent withholding tax applies on gross payments made by a domestic taxpayer to a resident
taxpayer for technical, management and consulting services and rentals (except for land and building
rentals, which are subject to a 10 percent final withholding tax). A 20 percent withholding taxisimposed on
technicalservice feesremitted abroad unlessthe rate is reduced or eliminated under a taxtreaty.

35 ZX|™ 353 M Branch remittance tax

[=]
DAL HE M= M50 20%2] HAME Fatstn =M z=efof et Z2HES 4 ULt

A 20 percent branch profits tax is imposed on the taxable income after income tax of a PE. This
rate may be reduced under a tax treaty.
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4.0 7|Et HAUN|

Other taxes on corporations

41 Xt2AM Capital duty
ols. iUt ChYfet SEHIE Fatstn UCh

o oF.

No, but various registration fees apply.

42 S9N Payroll tax

Seieol 2EA50) tfs) D8FVL AHYASD A0 U LY
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Anemployeris required to withhold, remitand reportincome tax onthe employmentincome of its
employees.

43 HESMAZAEN Real property tax
EXM R HAEME EX|, dE, 7 XS0/ 0fF a5t -

_

Land and building tax is payable annually on land, buildings and permanent structures.
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The rate typically is not more than 0.3 percent of the estimated sales value of the property, which is
determined by the relevantauthority. The land and building taxfor certain businesses (i.e., upstream oiland
gas, geothermal, mining, plantation, forestry)is requlated undera specific regime.

44 MZ|EF Social security
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Two comprehensive social security schemes, i.e., a manpower scheme and a healthcare scheme, are
applicableforindonesian nationals and foreigners whoworkinIndonesia forat least six months.

Contributions to the manpower scheme are intended to provide security insurance forworkaccidents,

death, oldage and pensions. The employer contributions are

0.24to1.74 percentforworkaccident protection; 0.3 percentfordeath insurance; 3.7 percent forold age
savings; and 2 percent, with a certain cap on the salary, forthe pension plan.

The employer contribution forthe healthcare scheme s 4 percent, with a certain salary cap. Contribution to the
pension plan is not mandatory for expatriates.
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5 OIX|M| Stamp duty
£ Mo chsli AXME AHFH 36 R Lot £ 68 FLOtZ FutstA ElCt

Certain documents are subject to stamp duty at a nominal amount of IDR3,000 or IDR6,000.

46 A EHHI Transfer tax
EX|Qt HES HESs 4% LUty

MOz e gH0 25 %S ZSMHS22 MBS =X
aEs -’FI—ﬁFE B2 MuFSIh E= B =2

0§ 7} (NJOP) & S HO| 5%E FatstCt.

The disposal of land and/or buildings generally is subject to a final tax of 2.5 percent of the transaction
value. The acquisition of land or a building is subject to a duty up to a maximum of 5 percent of the acquisition
value orthe sales value (NJOP) of the property, whicheveris higher.

47 7|Et Other

QlzuAlof ZHEA A0 AFE FAZS Ojztet B Al 7tH0) 0.1 %E ABHES2Z HESHA
EICh FIL2 FASIHAE AI-O|A L7[0l0] 2ot FAI9 FATIX|0] 0.5%2| =7t &S
MEotct, Qo FRIHME AF 7|l FAS Srdte AR ST 7HK|0f 5% X B
EICh M EQkof mat HA s d2E 022 stot.

The sale of shares listed on the Indonesian stock exchange is subject to a finaltax of 0.1 percent of the
transaction value. An additional tax of 0.5 percent applies to the share value of founder shares atthe time of
aninitial public offering. The transfer of the shares of an unlisted resident company by a foreign shareholder
is subject to a withholding tax of 5 percent of the transfer value unless an exemption applies under a tax
treaty.
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5.0 =AM 2| o] x| 7d
Anti-avoidance rules

5.1 O|T7}Z Transfer pricing
AL AHele SYHozZ FEYTH LHL Y7t YAS 7|EZ O|RO{MOFstc,

Transactions between parties that have a special relationship must be carried out in a
“commercially justifiable way” and on an arm’s length basis.

BAAZS] & HejHo| EF ot S =Y 2 2A% 8 FO{0fF otCE O] M0 =4
MRS A THQ et &, O] 7+ 78’3.' H &M, Hu 7tseh 7|40 &7t B 0lY 2
OlEH Z2YU=R 2YSts WSS ZHBHOF Sttt (0|7t 4F Y e =g, A=HAo
IMY=2 OECD Y Lty oz S Yot O[T 7 710| EEtolS LARL.
Certain documentation is required if the total transactions with a related counterparty exceed a certain
threshold. The documentation must include, at a minimum, an overview of the taxpayer’s business
operations and structure, its transfer pricing policy, a comparability analysis, selected comparablesand an
explanation of howthe arm’slength price or profit was determined (including the transfer pricing
methodology). The Indonesian taxauthorities have issued detailed transfer pricing guidelines that
generallyare inline with the OECD approach.

52 tAXFEMIA Thin capitalization
SEHELH Hdste oKXW 5 EH H22 MEY SHo2 IHE S8sX| Y=t

Sx{H[80] 418 =1tg B2 ‘H':*C’Hif E"* HEEe BRoE o2 ECL

Acertain portion of interestarising from debt is nondeductible fortax purposes if the taxpayer’s debt-to-
equity ratio exceeds 4:1. Exceptions apply for certainindustries.

59



Guide to Taxation in Southeast Asia - 2019

53 HXHje|=HQl Controlled foreign companies
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The Ministry of Finance is authorised to determine when a dividend is deemed to be derived from aforeign
company establishedinanothercountry, where an Indonesian resident taxpayer (or together with other
residenttaxpayers) holds, directly orindirectly, at least 5o percent of

the total paid-in capital or voting rights of the foreign company, with the 5o percent threshold criterion
applied ateach level. This applies only if the foreign company does not trade its shares on the stock exchange.
If nodividends are declared or derived fromthe offshore company, the Indonesian resident taxpayer must
calculate and report a deemed dividend in its tax return; otherwise, the Ministry of Finance willdo so. The
dividend willbe deemedto be derived eitherin the fourth month following the deadline for filing the tax
return in the foreign country or seven months after the foreign company’s tax year ends if the country does
not have a specific tax filing deadline.

54 2R3 A|Z7 Disclosure requirements
M A= BAARZE A E 2oL 2 EME C‘”*HIDMJ—HOH HESHM H &l oF oHCt
MME=2S HEL2 YEE B =0 ME HAE Tl 4+ ACL

Ataxpayermustprovide certaininformation regardingtransfer pricing transactions with related parties and
related documentation as attachments to the annual tax return. The information will be maintained by the
taxauthorities and may be tested in a tax audit.
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Indonesia hasintroduced the three-tiered approach totransfer pricingdocumentation, i.e., the masterfile,
localfile and country-by-country (CbC) report. Amaster file and a local file are mandatory if the taxpayer
had (i) gross revenue in the preceding tax year exceeding IDR50
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billion; (i) tangible goods transactions with a related party in the preceding taxyearexceeding IDR20 billion;
(iii)interest, royalties, services orothertransactionsinvolving intangiblesin the preceding tax year with a
related party exceeding IDR5 billion; or (iv) transactions with an affiliated party located in a jurisdiction
with atax rate lower than thatin Indonesia.

Lot OF W 27/gat AATEME BEA0| 11X FHOLE ZSh= AU AIOF HM A=
TMEEION, SEIIYEDM, HEYHEDME S ®EsHOF Stet

Inaddition, anIndonesiantaxpayer thatqualifies as a parententity of a business group with consolidated
gross revenue of atleast IDRa1 trillion must submita CbCreport, aswell as a master file and a localfile.

MRS ZHE 22t0l SUES Sof BobE 20N HE DS HOUY 4 Ys T4y
RIS SHOF $HTH HIZ SHOIZ S BOIN| AR Ao HEeoF Bhct.

i

Taxpayers must provide the necessary information toascertain whetherthey have anobligation to submit a
CbCreport by filing an electronic notification through the Director General of Taxation’s online platform.
The receipt for the filing must be attached to the annual corporate income tax return.
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6.0 7| EAtE
Compliance for corporations

61 MMHE Tax year
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g = AL (MY =2 58 ZOLOof BhL).

The tax year generally is the calendar year, although a corporate taxpayer can elect to file a

corporate tax return based on its book year (subject to approval from the tax authorities).

62 HZHMZHE Consolidated returns
HZGMAMZE s{8ctXA| &0 Ut ZE 7|Y2 7 MIs|{of stCt

Consolidated returns are not permitted; each company must file a separate return.

63 M2 Filing requirements
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The monthly taxinstallment systemis a self-assessment system, with tax due on the 15th day of the calendar
month following the tax- assessment month. Monthly taxreturns must be filed by the 20th day of the
following month, except forthe monthly VAT return, which is due by end of the following month. Annual
corporate tax returns must be filed within four months of the end of the book year, but the deadline can be
extended up to two months.

64 "3 Penalties
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Penalties vary depending on the situation, such as late tax payment, late filing, tax underpaymentand
voluntary amendment of returns. The most common penalty is 2 percent monthly interest on tax
underpaid.

65 O] Rulings
THHOME Z2of mat o7& e = e £ AHafof thst M2 Fgol st g
=St QUCE

oln
mjo

The Director General of Taxation may issue rulings in certain cases, such as on the tax effects of
a certain transaction.
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7 0 7H [ —I— = k“
Personal taxation

71 ItM| R A Basis
AF o2 gfAas50f tish M2S HE80F st=0 O] If ZAS2 5|8 7Hs58 SH et
HOt A 5S Xtz 250\t H|HFXE Az Ao |IH 250 CisfM T M2

EIC.

Aresidentindividualistaxed on his/herworldwide grossincome, less allowable deductions and nontaxable income. A
nonresident is taxed only on Indonesia-source income.

72 MY HFX Residence

Rl |A[Oto] 127h& LYol 183 Of &k AFHALL DN A LHO| Q=i A|Ot0f HFESt D A&
HFEE o= 7t QlE AR AF J|CloZ 2t 183Y O|Zto 2 QI L|A|OF0| AFID = A
HEe o7t gl At HIHF JHQIC2 2L0F HIAF 22 ME S8y S5 27t glct

Anindividualis resident if he/she is presentin Indonesia for 183 days or more in any 12-month period, or
presentinindonesia inthe fiscalyearandintendsto reside in Indonesia. An individual is nonresident if he/she
is present in Indonesia for less than 183 days with no intention to reside in the country. A nonresident is not
required to register for tax purposes.

73 43X Filing status

RE AF N (@=0 FHE Zeh2 MT SHY BEA S5 ofof Bt BlItM &5 J|EY
ogrel 74l AFERre| =0 2estX| b= 7iel, g Ht e SS22 M ARE 0|%”3Pt
712 ojgel 3% Me BRI E %S 5 AUCL 7HE2 HY FREHLIZ HFE0 B RXE ALO|of

2 o7t As R0t JHEL AT} TR

Allindividual taxresidents (including expatriates) must register fortax purposes. An exemption is available for
individuals earninglessthanthe nontaxable income threshold, those who do not qualify as individual tax
residents or a married woman who will fulfill her tax obligation jointly with her husband. A family is
considered a single economic unit, and separate filing is allowed only if there is a prenuptial agreement
between the spouses.

NYLE, FELE S T

Taxable income includes profits from employment, a business, capital gains, etc.
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75 YL AE Capital gains

THOlO|A Lt FEASE 76’{5_/.\_% 220 gt g2 1
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Capital gains derived by an individual generally are taxed as ordinary income at the normal rates; gains on
shareslistedin Indonesia are taxed at 0.1 percent (final tax) of the transaction value. An additional tax of 0.5
percentapplies tothe share value of founder shares at the time of an initial public offering. Gains on the
disposal of land and/or buildings are taxed at 2.5 percent (final tax) of the transactionvalue.

76 33X Deductions and allowances

J4Qlo] At St dR0l= HE2 FY+=AoM SHE 5= ULCEH A5 =S Il D¥st=
H&2 dutxoz N TS &= ACE MK, M| Xt & Z[Cf 3 2 f

SHE =1 UL

Anindividual who carries on a business may deduct expenses from business income. Expenses generally are
deductible ifthey are incurred for purposes of generating income. Allowances are provided for the taxpayer,
the taxpayer's spouse and up to three dependent children.

77 M2 Rates

QIS MES XX sHEE ZH[OF0]| CHs AH7E TM|AS Q| 5%, 5HTHS Entstn 29 5H Bt
Z 0|0t O|st7HX|= A7t DHMAE0| 15 %, 2 58 Bt

MM AS2] 25%, 59 FL|0FE Z1tsts A50& AZE NS0 30% 2 ME2 X8t

Personal taxrates are 5 percent on the first IDR5o million of annualtaxable income; 15 percent on amounts
exceeding IDR5o million up to IDR250 million; 25 percent on amounts exceeding IDR250 million up to
IDR500 million; and 30 percent on amounts exceeding IDR5o00 million.

DMH= L SOHEHO0| 489 RL|OLE ZWSHA| = WY HMAS] &5 (e £ MH| 2=
Hehols HEAHL| 1%E 2FMZ H St

Allincome earned or received by an individual doing business (except certain independent personal
services)thatdoes not exceed IDR4 .8 billion within afiscal yearis subjectto areduced 1 percent final tax.
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8.0 7|E} 7HQALSA|
Other taxes on individuals

81 Xt2AM| Capital duty
EXM 2 HEME HMelstae Xp& e XHitof thst X2 Al glct

There are no duties on capital or assets, apart from the land and building tax.

82 QXM Stamp duty
AXME EF M0 B4 ZUo= 3M RI|Ot & 68 RIOLZ Eats|A ElCt

Certain documents are subject to stamp duty at a nominal amount of IDR3,000 or IDR6,000.

83 XI2F SAM Capital acquisitions tax
EXL HES MEsts 3 LUHOR A th7te] 25 %E 2T M3 2 Futeit) EX|

L= U=s FSots 8% FS7H e B (RSULAMHEZLY, NJOP) & &2 =40
5%S ItMIBHC B 27 oS ’S‘Ho QUL

The acquisition of land or a building is subject to a duty of a maximum of 5 percent of the
acquisition value or the NJOP, whichever is higher. Certain thresholds apply.

84 HIMAFEZAEM Real property tax
EX, HE X 7 X200 EXHSME i Fapotct, dEtdo 2 ME2 moj7t (NJoP)2l
03%E gX| =t

Land and building tax is payable annually on land, buildings and permanent structures. The rate
typically is no more than 0.3 percent of the NJOP.

[oe]

5 ZS0/AZ%ZM Inheritance/estate tax
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B2 M Net wealth/net worth tax

£0Q
ojo

65



Guide to Taxation in Southeast Asia - 2019

87 M3|EHE Social security

IEE AF M2 & S92 2%0] siYot= AR2E 7T (= HHSHEF) B 1%2] d32
EfSojOF BHCE ot A F0/9] 1%E HAU7|0 22 HEHOoF sict (2 ot X 8). 2EX=
NHEE Fbe = A 1209 1% 7105 E 7 GRo0F &Lt o=l 22A= HF YRt
O|FAtEE ofL|Ct,

Employed resident individuals must make social security contributions (old age savings) in an amount
equalto 2 percent of monthly compensation, and a pension plan contribution of 1 percent. Anemployed
individual also must make a healthcare contribution of 1 percent of

monthly compensation (subjecttoa certain monthly cap). Anemployee may add other family members,
but he/she will be liable to make an additional 1 percent contribution per family memberper month. The
contribution tothe pension planis not mandatory for expatriates.
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9.0 72l EFAtS
Compliance for individuals

91 IMHE Tax year
SHE B A8

Calendar year.

92 M3 9 Al Filing and payment
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Personal income taxes in Indonesia are levied only at the national level. The employer is responsible for
calculating, deductingandremitting taxdue on employees’ salaries and other remuneration. Most
nonsalaried taxpayers assess their own taxable income. The annual

taxreturnis due by 31 March afterthe close of the previous tax year, but the deadline can be extended up

to 2 months. Individualtaxpayers who conduct a business orindependent

profession with turnover up to certain threshold may elect to be exempt fromthe bookkeeping requirement
andonly maintain records of revenue. Insuch cases, taxable income is assessed based on certain deemed
profits.

93 3 Penalties
XALE, S, X2 Anet 20| 4o et Ct2EC0E JHY Yeta el 4gez =

=}

e oo I3H0H E 2%2| X|HO[XHE Fatdh= AO| AL

Penalties vary depending on the situation, such as late tax payment, late filing, tax underpaymentand
voluntary amendment of returns. The most common penalty is 2 percent monthly interest on the tax
underpaid.
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10 FI717HX|A|
Value added tax

10.1 tMICH 472} Taxable transactions

TFNCH 0] &= A3tet 892 MSohs 82 E7H7HKIME Fatstct, 24 st (ZEE| X3
ot QIZ{A|OF F2O M FLHZ KN Sote AMMY RE S0 E7I7HKIME FatstCt Lo A
MZESHALE =2sts ZE 7S B0 5L BIL7HKME HMEsICh MEol Hol& 2o
HEfLt 2RSS B, M22 AS UEAL HAEE g4 Al7|= Adol2tan 2nQltt EFX Y

O 79 EE EHI—TLO“ S HiEdE B RI7HKIM M S & + AL S8
Mottt 82 RI7HXIM =5 o HIabM T 40| E[7|= SHEL

VAT s levied onthe “delivery” of taxable goods and the provision of taxable services. VAT also applies to
intangible goods (including royalties) and to virtually all services provided outside Indonesia to Indonesian
businesses. VAT applies equally to all manufactured goods, whether produced locally orimported.
Manufacturingis defined as any activity that changes the original form or nature of a good, creates anew
good orincreases its productivity. Deliveries to certain areas (e.g., a free zone or bonded zone) may enjoy
certain VAT incentives. Certain goods and services are nontaxable for VAT purposes.

KM o= AKX EFLZ FsHE £ 4E0 = MASHOA (LGST)E F2HeC)
Inadditionto VAT, certain goods considered as “luxury” items are subject to Luxury Goods Sales Tax (LGST).

102 M2 Rates

7|EME2 10%0|CH MztE =5t AL EF
AMES HBSte =& 892 Ct31 20| X
XY QROM AHESHE At RA| B 89, °|E'-1|*|0f Ml 2R o £of | X[Bt
FEAol AMEA0| UL EFTH MMt X DN Ho= EE BN 7|ES2 HEFHCH

90| tisiM= 27N E SMEZ L)
fletotn QAL A7tS &9, Q= HIAIOF M2

i}

Thestandard rateis 10 percent. VAT on exports of taxable goods and certain taxable services is zero-rated.
Zero-rated export services are limited to: toll manufacturing services; repair and maintenance services
attachedtoorfor movable goods utilised outside the Indonesian customs area; and construction services
attachedtoorforimmovable goods located outside the Indonesian customs area. Certain deliveries of
taxable goods and/ortaxable services are subject to special VAT base.

AR Z T E Eele AXIES2 SR/ W2t =T 200%01 Ol EEt.

LGST rates range up to a maximum of 200 percent, depending on the type of luxury goods.
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103 S5 Registration
DAl CHO] El= MLt 8 O] A= 7t 489 RL|OLE £1tSte= ZR BHEA| SIL7HX|A|
AARE SEHOF St MSAMME LR sHoF ShTt.

Entrepreneurs whose annual delivery of taxable goods and/or taxable services exceed IDR4.8 billion must
register for VAT purposes andissue a VAT invoice on the delivery of taxable goods and/or taxable services.

104 43 U HE Filing and payment
Y BIIIXM A= TS B 2IEA] BEEA] MOS0 St M FLR| RILIHKM E EE

== T

= 3ot Shrt.

A monthly VAT return must be filed by the end of the following month, while the monthly VAT payment

deadline is before the VAT return is filed.

TS MY Tt EE MDY S AHA| EItst 2ILIIXIME BM7|2He] B E
(o]

15 UMK| LES40F ST

The deadlineforpaymentofself-assessed VAT on the utilisation of taxable intangible goods or services
from abroad is no later than the 15th day of the month following the time when the VAT becomes due.
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()
11 = M| A
Source of tax law
111 =M 2 %! Source of tax law
HI7K M 8/1983, ZH-CF 4272009, 25 M 7/1983, 7HH @t 36/2008, =M o] Lt

HAt 6/1983, 772t 16/2009.

VAT Law 8/1983, asamended by Law 42/2009; Income Tax Law 7/1983, asamended by Law 36/2008;
GeneralRules & Procedures of Taxation Law 6/1983, asamended by Law 16/2009.

11.2 Z=MZEZ Tax treaties
Q= | AlOt= 687FX| O] &2 M ZYS N AL

Indonesia has concluded more than 68 tax treaties.

{0

2017 6 7Y Q=4 A|Oh= OECD CRARZE T ofof A HZHCH

1l

Indonesia signed the OECD multilateral instrument on 7 June 2017.

11.3 MZ= Tax authorities
THIE

Director General of Taxation.
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Laos Tax Highlight

1.0 £Xj4
Investment basics

11 &3 Currency
2t 7| Z (LAK).

Lao Kip (LAK).

12 2|2t 2| Foreign exchange control
Q= 7|Ye 7| =otet Qo B I YHE B 2 AZto| oFE £ UCh 2t
Q32 UM HiFE ERste At 7| Z3tE Q32 et s= A Metstn UCt

Foreign enterprises may deposit both LAK and foreign currencies in their bank accounts under the
enterprise’sname. The Bank of Laos restricts domestic payments in foreign currencies and limits the funds
exchanged from LAK to foreign currencies.

13 3|A7|=3 T FEHE Accounting principles/financial statements
2t 3|7 A|AH 2t Auts|H /A (Lao GAAP)S AFRSHCE Y8 I ME7|HES
IHE|HZ|E (FRSE AT += UZE 31835t QUCH MM EE OfH A 0s{Of SHCf,

Lao Accounting System (Lao GAAP). Laos permits the use of IFRS for some domestic listed
companies. Financial statements must be filed annually.

14 T8 7|9 HEl Principal business entities
S7h S HIESIN Rt AR|AL THEH A, 202l 71 CHAALEAD, 2i=7|9e| X[FHOo| ALt

Thesearethe public/private limited company, partnership, individualenterprise (sole proprietorship) and
branch of a foreigncompany.
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2.0 HOIN|
Corporate taxation

21 MY HFX} Residence

NE BHoz 7F 7|98 ZAFYste duet™ ol Ho|7t gt A0& gItt 2teA Hoj wat d st
7199 B2 Lt oz MMA o Cis atME ot 2o |MS WX|X| Y=Lt o=
7|0| 2t A LHO|A AlSt= HR B A LHO|A EAlish= =2lof CHBHA{ T TpM|stD QUCt.

Thereisnogeneral definition of residence fortax purposesin Laos. Entities incorporated under Laos law
generally are taxed on their worldwide income, regardless of the source. Foreign entities carryingon a
businessin Laos are subject to tax on theirincome derived in Laos.

22 1M} % Basis
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Thereareno provisionsthatspecify whethertaxation applies onaterritorial ora worldwide basis.

23 M2 E Taxable income
MOIME 27D sle7| Yoz BE| A1 Ol BE ZFO| HIELIAOA LMstE 250
NZ2 fatsta et

Profit tax is collected from domestic and foreign businesses and is imposed on profit from all
types of business activities.

YoM SHY M52 LEHoz APEES Soll Ldsts 0|20 SHEES = 2=
HIES HT 5, MM 3183t SHE=S s A2 ATt HMA & LEH 2 2 A
7|1EE MEX| FUAALL 2G| Rt Ma S st XS0 s e ofF HALSMHE
HESH ot o S50 HIZLA SR GE 2SHES 52 7l 25ME2 S

1O

Z2785tA ECt
Taxable income for profit tax purposes generally is calculated as net income from business activities, plus
nondeductible expenses, less allowable deductions as prescribed by the tax law. Taxpayers that do not follow
accounting standards or that file an incomplete tax declaration and payment may be subjectto a

mandatory profit tax, which is deemedto be the annual gross profit multiplied by the profit ratio foreach
type of activity and multiplied by the profit taxrate.
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24 HigA

Hi =0

2 E M| Taxation of dividends
OfEH HHSHS S MHOFCH 10% RIMASE oFX| 2 HiE A 52 HOIM| T &0 OfL|Ct,

" o

Dividends are subject to a 10 percent withholding tax at the time of payment, but dividend
income is not subject to profit tax.

25 YL A S Capital gains

FAol HOHE Sl YdT 25 (A0 SEE FA T HA e M) L5
CH (EOWI Qo] =l Szt nt Hojofzr zkol ojoixtelof ths 10% M&s SatstA ECt
2 A2SS M3 4= A0joF St AHX| XY Z HOOHT0| 2%E FatstA ECh

Income fromthe sale of shares (otherthan shares listed on the securities exchange, which are exempt from
tax) is subject to income tax (ratherthan profit tax) at a rate of 10 percent on the difference betweenthe
purchase price andthe selling price if relevant supporting evidence can be provided; otherwise, a rate of 2
percentisimposed on the selling price.

EX[Oio et EX|H 2| E AHHLYE EE UFHSS 2T EXE LM 2T =0
CHohAM = F 57k LOjoj7F ZEe| OHOHXte}off 5% ME&S FatotA el 23 A28 e &

A0{ 0 OF_' JE*XI g B2 Hoh7to] 2%E FatsHA &l

Income from the sale of land and from transfers of land use rights, structures or land that

has structures is subject to income tax at a rate of 5 percent on the difference between the purchase price
andtheselling price ifrelevantsupporting evidence can be provided; otherwise, a rate of 2 percentis
imposed on the selling price.

26 ZA=E3F Losses
IAMEE W2 LMK T M=o 012 B Z2etH A2 2 37 o] e 5 Qlot
2322 A0 M8 & gt

Taxpayersthatfollowanaccounting system may carry forward losses forthree years if they obtain
approval fromthe taxauthorities. The carryback of losses is not permitted.

77



Guide to Taxation in Southeast Asia - 2019

27 ME Rate
HOIME2 24%0|CH d2{Lt MO 2 5% ZHE ST = A7 Y0 Bolo] FAA|Z
SES o EREEEH 437 HET = QICH HHE A =8, THOfst= 7[FHAE 26%E
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220
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The standard profittax rate is 24 percent; however, a temporary 5 percent reduction applies for companies
thatare registered on the stock market for their first 4 years fromthe date of registration. A 26 percent
rate applies to entities that produce, import and supply tobacco products.

S27|YUAE BYME RFaSHA =20 F7H7HKM MEASES SHA @2 7|07 3% oIAM
%2 RSt +=0|Lt MY SR w2k F2fRICh £=90] 1,200 7| =3} 032l 7| Y S 2
FAHME HH A

Alump-sumtaxappliestosmall-sized businessesthatare not registered for VAT purposes at rates
ranging from3to7 percent, depending onthe amount of income and the type of

business activity. Entities with income below LAK12 million are exempt from the lump-sum tax.

28 EHIIAM Surtax

HO

HATY

No

29 Z|X$tM| Alternative minimum tax
HS

HATY

No

210 9_|%'-’='A1|°“-'-11| Foreign tax credit

220 Y2 ARHEMYSHE MSSHA Lt AL MEAME ItH 8=0]
LMo = oj2of '““:'3H0F°F Maofl CHstod 22 Mas SHE2M 24 (0f: 0IF 2tM)E
SiESt=S 2ot ALt

Lao domestic law does not provide for a credit for foreign taxes; however, the tax law does provide that
the tax authorities generally should resolve issues (such as double taxation) by crediting the relevant
amounts against future tax due.
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211 EXIASHA Participation exemption
HO

HATCY

No

212 X|FZMH E Holding company regime
Ho

HATCY

No

213 M S| B Incentives

8 ool 27 220 ot Fxtol= HAM HH X SH7F FofTL.

Profit tax exemptions or reductions may be available for investments in certain sectors in
certain areas.
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3.0 AWM
Withholding tax

3.1 HiEZ Dividends
U X o=FA0A XS 22 10% HH A tAo|Ct oo SEE 74 == B0
X2t Y20 oist XM ES M=o mat ZHE 2 ULt

Dividends paid to domestic and foreign persons are subject to a 10 percent withholding tax. The
withholding tax rate on dividends paid to individuals or legal entities that are registered abroad may be
reduced under a taxtreaty.

3.2 O|X}Z Interest

L U = QoA X|Zst O| Xt 10% ™A 4SHCE SEX|2F o X|23F A S &2 ofl A
L5t O[Xt=2 TIAEC H{AFXIOA O|Xtg2 Xlae 2% dVYFME2 BN E0
et 2HE 4= U

Interest paid to domestic and foreign persons is subject to a 10 percent withholding tax. However,
interest earned on deposits, government bonds and debentures are exempt. The withholding tax rate on
interest paidto a nonresident may be reduced under a taxtreaty.

33 EgE| Royalties
U X AFA0A XZe ZHE|O= 5% FP M E Fatsict HAFXO|A X2t
|
—_ vS

|
ZEE|o fEEFMES ZTMZYO M dEHE = RACh

Royalties paid to domestic and foreign persons are subjectto a 5 percentwithholding tax. The withholding
taxrate on royalties paid to a nonresident may be reduced under a taxtreaty.

34 7|&89%H| Technical service fees

Q=olofA XG5t MH|A =20 1.2%01M 6%7A| BB E g 5 ACH (MB|2 FHO| what
CHE).

Service fees paid to foreign persons are subject to a withholding tax ranging from 1.2 to 6 percent
(depending on the type ofservice).

35 ZX|™352M Branch remittance tax

A=
No
3.6 7|El Other

gtex 7|ge S MY 2522 2/ ¥l = oA Xasts taol gelME
HEYofor oiih A YFMES 012 BESH &S0 Wk CHYStL.

Alaocompany must withhold profit tax from any payments to a foreign entity or an individual for business
activities that generated income in Laos. The rates vary depending on the activity that generated the
income.
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4.0 7|Ef HAUAM|
Other taxes on corporations

41 Xt2AM| Capital duty

[e;]
HA

(o]

No

42 JO:|A1| PayroII tax
S0l Chet M= EF7F AP LS o2 2 15LIR] DM = 0f Bl OF BhCt

Taxonemploymentincomeis withheld by the employerand remitted to the taxauthorities by the 15th day
of the followingmonth.

43 BEISMEFEAEM Real property tax
EXM= ChYet Mgz fatsta ot

Ataxon landis levied at varying rates.

44 M3|2F Social security

18F= SUHEY W 2|0y 278 7| Z=otE =2 OfE 2012 6% S Ate| EF0| 7| ofsHof
SICE AR EYREHES SHCE o S 2 50 st 4500 7| Z3PIHK| M| photCt

Q0| A2 55% HIEZ 7|0 sHA EIEF

The employer must contribute to social security at a rate of 6 percent of the monthly salaries of its
employees, up toa maximum of LAK270,000 per month peremployee. The employee’s monthly salary for
purposes of the social security contribution is capped at LAK4.5 million. The employee’s contribution is 5.5
percent.

45 QIX|M| Stamp duty
ME SEHI0= CHEsh MES X883

— [y

Document registration fees apply at varying rates.
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46 Ml Transfer tax
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47 7|Ef Other
st foist 252 st 7|0l ChsiM = StHEME Rttt
Environmental tax is levied on entities that conduct activities that harm the environment.

SgatME §8 HE0 2atstH ME2 5%0M 90%77HX| O] Tt

Excise tax is imposed on certain products at rates ranging from 5 to go percent
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6.0 7| EAre
Compliance for corporations

61 DAL Tax year

7 2Ho R HHAULE AIEDILE ALY 22 SHUALL O0f2 L= O|Fe 2= 02 =Lt
Thetaxyeargenerallyisthe calendaryear, exceptin cases where business activities have ceased or have
been sold ortransferred.

62 YHZALUMNE Consolidated returns
AZHMA =S 5| 81X FeCh ZE 7|2 7Y AMDgjof sl L& APES2 o2 = shot
(of: 2teA 28o|A Solst 2§ 7|2h.

Consolidated returns are not permitted. Each company mustfile its own return except some business
activities (e.g., financial institution that is approved by the Bank of Lao PDR).

63 21187 Filing requirements
HWEHE MED e A= O A Z 0| 38 1UNHX| sHof BHCt EMA= 27182
YOIME MEBHOF 5t0f LIHX| M52 Ol5oh 13 1027HX| E53}0F Lt

Financial statements and tax returns are due by 1 March of the year following the tax year. The taxpayer must
make advance payments of profittax on a quarterly basis, and any remaining tax due must be paid by 10
January of the following year.

B47|Q0 HUME HMY Rl AoolH Fott vrol w2t oje, £, 8], 11 F7|2

.
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Lump-sumtaxforsmall-sized businesses may be due ona monthly, quarterly, biannual or annual basis,
depending on their contract with the tax authorities.

25N 23ty &5 (MM 2)2 LEHez Aot ojLt= Al Mes FAretCt

YU 50| A= Re Hef7t Lojet ‘é*i—‘?'—ﬂ 10€ O[Lioll CH=of thet MaS e FooF Shot.
CHE 3% (O: Big =, thE OlAtg, XM M4 J2|1 X2 £5)0= LEXo = HHXIL =0
Choto AEEotn A7t Lot 22 2E 102 Lo Mas EF3HoF oot

Income that is subject to income tax (rather than profit tax) generally is subject to tax at the time of the
transaction. The recipient of leasing income is required to pay the tax on payments received within ten days
ofthe payment. Otherwise (i.e., forincomeincluding dividends, interest on loans, income from intellectual
property and capitalgains), the payer generally isrequired to withhold and pay the tax within ten days of the
transaction.
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Afine of 0.1 percent of the payable amount perday applies for the late payment of taxes, which is capped at
the amount of the taxshortfall. A penalty is imposed for underreporting or for the issuance of incorrect or
incomplete tax invoices, at rates ranging from 20 to 60 percent of the tax payable amount. Noncompliance
relating toincome declaration or the submission of a tax return or annual accounting documents, including
the failure to cooperate with an inspection by the tax authorities, is subject to penalties at rates ranging from
3010100 percent of the tax payable amount.

65 Ol Rulings
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Personal taxation

71 ItMI Y% Basis
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Thereareno provisions that specify whethertaxation appliesonaterritorial oraworldwide basis.

72 M4 HFX} Residence

HOILEN SHAO| AT A2 Folotn UR|E YCh Dzt R0 HFeHs 72l
ChefAl S 9/Tel0|m S ZA| X% U A UAIH0| HBWE FLE Helstns HAAASO)

IhA| CHEOl =

Residence is not defined for personal tax purposes, but an individual who resides in Laos is subject to taxon
worldwide income, unless the individualis a foreignerand a specific tax treaty and anti-income tax evasion
agreementapplies.

73 41X % Filing status
ZEADE §88K| YeCt

—

Joint filing is not permitted.

74 M2 E Taxable income
T2 AS2 HAHEX| e o oA CHAO| D X P Y A52 HelM Cieato] S0t (9 HolM &)

Employment income is subject to income tax unless otherwise exempt, while self- employment
income is subject to profit tax (see "Corporate taxation,” above).
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Other types of income (including income from dividends, interest on loans, intellectual property,
leasing and capital gains) are generally subject to income tax, unless an exemption applies.
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75 YA E Capital gains
FAO| BE Sl Bddts 252 (FAAUL0 STE FA2 = MZ0| BHAE) 5
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Income fromthe sale of shares (otherthan shares listed on the securities exchange, which are exempt from
tax) are subject to income tax (ratherthan profit tax) at a rate of 10 percent onthe difference between the
purchase price andthe selling price if relevant supporting evidence can be provided; otherwise, a rate of 2
percentisimposed on the selling price.

EX|OOjoL EXIFRIBE, AXHAYE TE ASSS TUY EXE FEoiA TU 22
oA 31 S7toto Aojoy 7t 2be) ojoixtelof Tl 5% MES FAsHAl EITh Olof Bt e
X128 HBE + 0{oF o1 1YX| 28 22 Bohsfol 2% Lo EAck

Income fromthe sale of land and from transfers of land use rights, structures or land containing structures, other than
transfers dueto inheritance, are subjectto income tax at a rate of

5 percent on the difference between the purchase price and the selling price if relevant supporting

evidence can be provided; otherwise, a rate of 2 percentisimposed on the selling price.

76 3H| Deductions and allowances
A
HA

ojo

No

77 MIE Rates
& 450 1008 7| =3} O|THO|H & At 2L EF0| CHolM = A5 M7 HA EICH

Monthly income of less than LAK1 million and monthly employee social security contributions are exempt
from incometax.

TE &S50 it ME2 0%01M 24%7HX| 2atotit THE RHe| 250 tishA = =0l
gkl AlIgo 25 ME Fatetct

Employment income is subject to tax at progressive rates ranging from o to 24 percent. Other
types of income are subject to income tax at the time of payment.
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Other taxes on individuals

81 XI2AM| Capital duty
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82 QXM Stamp duty
EMSEH|0f Ctdst Mge Mgsta ULt

Document registration fees apply at varying rates.

83 ZXI=F S5 AMl Capital acquisitions tax
Ho
HATCY

84 HIMAFEZAEM Real property tax
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85 JO/HEAM Inheritance/estate tax
AS. ME2 T F2 HN BX| 277t UL

No, but there is a statutory notification requirement for inheritances.
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6 5 9M Net wealth/net worth tax
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87 M2|E% Social security
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The employee must contribute 5.5 percent of his/her monthly salary, and the contribution is capped at
LAK 247,500 per month. The employer must contribute to social security at a rate of 6 percent (see “"Other
taxes on corporations,”above).

88 7|E} Other
stAo| folist &858 ot 71O, HOl, 7|20 SHAME 2atstn ot

Environmentaltaxislevied onindividuals, legalentities and organisations that conduct activities that harm
theenvironment.
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9.0 7HQl EFAE
Compliance for individuals

9.1 IM|HE Tax year

92 M1 9 A Filing and payment
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Employers generally are responsible forwithholding the tax due on employmentincome and for remitting
thetaxtothetaxauthorities on amonthly basis. Othertypes of income generally are subject to withholding
tax, which is due within ten days of the transaction.

93 'H3F Penalties

2SN ojdlner X[ HEof oA StRo| ERal0oF & M2 0.1%E E32=2 fatsict N3
APY IPZOA O|X|Z & ASAM T LAZ M ME HEoloF B MOl 20%0AM 60%THK| HES
£apgh 5= Qlct.

Afine of 0.1 percent of the payable amount per day applies to an employer for failure tofile the salary income
taxreturn, and for the late payment of taxes. An underpayment of salary income tax discovered during a tax
assessment is subject to a fine ranging from 20 to 60 percent of the tax payable amount.
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10 EI717HXIA|
Value added tax

101  DtMICH& A2 Taxable transactions
g2tA ILHO|AM Izt EHOf, 8 XS, =22 Ste 22 FIH7HAIME 2atstA EICh

VAT is levied on the sale of goods and the provision of services in Laos, and on imports.

102 M|Z Rates
J|IEME2 10%0|Ct E7F Moot 892 HAE Bl 252 € 42 Ml
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Thestandard rateis 10 percent. Certain goods and services are exempt, and a zero rate applies to exports.
Service fees paidto a nonresident company are subject to 10 percent VAT.

10.3 S5 Registration
SIHRME HEe8He 7IY2 BtEA| MY =0| SZE0F otit

Entities subject to VAT must register with the tax authorities.

104 A1 % A Filing and payment
et wof £ ME3e 8900 ol Me A 15UNK| 2IH7HKME SR sfiof st ¢
B2 THet B RIHAIME H A oo Shot
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Forsales of goods orservices, VAT is payable monthly by the 15th day of the following month. Forimports,
VAT must be fully paid at the time of the payment of customs duties.
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11 =M E
Source of tax law

111 =M% Source of tax law
Mg 2015, 2 747HX| M 8 2018

TaxLaw 2015, Law on Value Added Tax 2018,
11.2 =M= Tax treaties
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Laos hasconcludedeleventaxtreaties (i.e., Brunei, China, North Korea, Singapore, SouthKorea, Luxembourg,
Malaysia, Myanmar, Thailand, Vietnam and Russia).

11.3 M= Tax authorities

WECEPEEYS

Tax Department of the Ministry of Finance.
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1.0 Xt
Investment basics

11 &3} Currency
L2 0| A|OF > AL (MYR).

Malaysian Ringgit (MYR).

12 2|2t 2| Foreign exchange control
L2 O|A|Ot= Y SHOM LAHSH= Qe Ta| 732 —|-8- = Qe el AI2HEES
FAISt ULt AL, 0]9), HiF S, 2LE|, Atz A =52 S22 AR 51ttt

Malaysia maintains a system of exchange controls that is subject to foreign exchange administration
rulesissued by its centralbank. The repatriation of capital, profits, dividends, royalties, rents and
commissions is freelypermitted.

13 2|AI7|Z1t ;I FHE Accounting principles/financial statements
L2 O|AIOFZ| A 7|ZE (MFRS)2 S7H7| €Y 4% 2018 1& 12 O|F SAEHREH 2fHo=z
t2koF okt

Malaysian Financial Reporting Standards (MFRS) is mandatory for nonprivate entities for annual
periods beginning on or after 1 January 2018.

L O[A|OF7H 21 7| 2| A 7| & (MPERS)2 7HRI 7| Y H< 2018 1& 1€ O|F 2[A P =R H
o|F o= wWatof Sth 2| O|AI0te A 7S HET /27| Y2 of20[C,

Malaysian Private Entities Reporting Standards (MPERS)are mandatory for private entities for annual

periods beginning on or after 1 January 2018, except for private entities that opt to adopt MFRS in its

entirety.

14 F8 7|Y FEl Principal business entities
S7H S HISIN 7ot 2IAL MESIA, ROt MATIE Y, THE A, JHAALZ AL, 2= 7|2l X|FHO|
olct.

AN

Thesearethe publicand private limited company, business trust, limited liability partnership, partnership, sole
proprietorship and branch of a foreign corporation.
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EHO -|
2-0 = I_I *
21 MY HFX Residence
71gel gl SHE L OIAIOLOIA SHA EIH O 7|¥2 AF 7|z ERBC)
A corporation is resident in Malaysia if its management and control are exercised in Malaysia.
22 1M ¥ % Basis
L2 O[A|OF LYo M ZelSt= =20l CHo DbMThCt. SR M A5 4 HH7 X2 2,
By g3eS s Metfe 2= 02 =t

Corporations are taxed onincome derived from Malaysia. Foreign-source income is exempt unless the
corporationis carrying on a business in the banking, insurance, airtransport or shipping sectors.

23 IM|AE Taxable income

M| 252 L OJA[OtO M 2T BE S Zotol=0H FHOILt MAES St =2t 0|7,
HiE S, olAts, 2o, Az, XN MR, LdBE, 7|E 90| ATt

Taxable income comprises all earnings derived from Malaysia, including gains or profits from a
trade or business, dividends, interest, rents, royalties, premiums or other earnings.

24 HIZAEM| Taxation of dividends
DE LO[AlOF Lol 7|2 CHAUCHAN =S =stn QUCt SHATAXE WolM XSk
Bi S 20l ChsiAls DbMISHR] =Lt

Allcorporationsin Malaysia are required to adopt the single-tier system (STS). Dividends paid by companies under the
STS are nottaxable.

25 YT A5 Capital gains
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Capital gains are not taxed in Malaysia, except for gains derived from the disposal of real property or on
the sale of shares in a real property company. The rate is 30 percent for such disposals of property made
within 3 years afterthe date of acquisition. The rates are 20 and 15 percent fordisposals in the fourth and fifth
yearsafteracquisition, respectively, and 10 percent for disposals in the sixth year after acquisition and
thereafter.
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Losses may be carried forward for seven years of assessment (YAs) (except where there is a substantial
changein corporate ownership of a dormantcompany). The carryback of losses is not permitted.

27 MIE Rate
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The standard corporate tax rate is 24 percent, while the rate for resident small and medium- sized
companies (i.e.,, companiesincorporated in Malaysia with paid-up capital of MYR2.5 million or less and that
are not part of a group containing a company exceeding this capitalisation threshold) is 17 percent on the
first MYR500,000, with the balance being taxed at the 24 percent rate.
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29 Z|X SNl Alternative minimum tax
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EICH

mjo
0

B UM 250 3% B A

A Labuan company carrying on a Labuan business activity thatis a Labuan trading activity is
taxed at 3 percent of the audited accounting profit.
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210 oI HEMASZH Foreign tax credit

AFRMAS SUAB 250 Cfs) LHOIMOIOIH = st FP IS 4 ULt
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Foreign tax paid may be credited against Malaysian tax on the same profits (limited to 50 percent of
foreigntaxinthe absence of a tax treaty), but the creditis limited to the amount of Malaysian tax payable
on the foreignincome.

211 EXIASHA Participation exemption
2. AL sfel AN &A52 DMTiY0] ofH D S HigS2 HAE

[

No, but foreign-source income is not taxable and domestic dividends are tax- exempt.

212 X|FZ|ALH £ Holding company regime

FARFIAL (HOZE ALY 2F2| LiFE0] £XI2 O|RO0X| 1 & 92| 80% Ol (FAAIES
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CHhMZE ME SHE ZE 5 AUCh

An investment holding company (IHC) is a company whose activities consist mainly of the holding of
investments and that derives noless than 8o percent of its gross income (other than gross income from a
source consisting of a business of holding of an investment) from such investments. Generally, only

expenses fallingwithin the definition of “permitted expenses” in the tax legislation qualify for a tax deduction
in respect of an IHC.
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213 MH| % Incentives
CHget SR MA ssis 54 M"*-_rLoﬂ 7(1I13M AULL OE EH H -
M2, HHSE, ol 38, MM WIS, MHAY, OHX| BE, 2825 § ULk
Awide range of incentives are available for certain industries, such as manufacturing, hotels, healthcare
services, information technology services, biotechnology, Islamic finance, venture capital, tourism,

energy conservation and environmental protection.
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Incentives include taxholidays of upto 10 years (pioneerstatus); investmenttaxallowances (i.e., a 60 to 100
percentallowance on capitalinvestments made up to 10 years); accelerated capital allowances; double
deductions; and reinvestment allowances (i.e., a 60 percent allowance on capital investments made in
connection with qualifying projects). A new incentive has been proposed inthe formofaccelerated capital
allowances and automation equipmentallowances, to encourage the transformation to “Industry 4.0,”
which involves the adoption of technology drivers such as “big data” analytics, autonomous robots,
industrialinternet of things, etc., by the manufacturing sector and its relatedservices.
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3.0 AWM
Withholding tax

3.1 HiEZ Dividends
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Malaysia does not levy withholding tax on dividends.

3.2 O|X}= Interest
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A withholding tax of 15 percent applies to interest paid to a nonresident, unless the rate is reduced under a
tax treaty. However, interest paid to a nonresident by a bank operating in Malaysia is exemptfromtax,
exceptforinterestaccruingtothe nonresident’s place of business in Malaysia and interest paid onfunds
required to maintain “networkingfunds,” as prescribed by the central bank. Certain otherinterest paidtoa
nonresident also may be exempt.

3.3 EEE| Royalties
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Awithholding tax of 10 percent applies to royalties paid to a nonresident, unless the rate is reduced under
a taxtreaty.

34 7|=89H| Technical service fees
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A1opercentwithholdingtaxappliestoservice fees paid toanonresident forservices (including both
technicaland non-technicalservices)rendered onshore, unless the rate is reduced under a tax treaty. Fees
paid to a nonresident for services rendered offshore are not subject to withholding tax.
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3.5 X|H&3AM Branch remittance tax

3.6 7|El Other
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A1opercentwithholding taxappliestothe rental of movable property, installation fees and certain one-
time income paid tononresidents, unlessthe rate is reduced underataxtreaty.
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4.0 7|E} HUN|
Other taxes on corporations

41 Xt2AM| Capital duty
AEME GXE Iy 7YY 2 e 48 +=+EE 1™ Y2 Lfopstn BfiQ 7| gel AL 5H
20| 72 Z2L {0l M LjoF BT

No capital duty is payable, but a local company is subject to an incorporation fee of MYR1,000 and a
foreign company s subjecttoan incorporation fee ranging from MYR5,000to MYR70,000.

42 FO0 A Payroll tax
TEAS0 i dth= 1&F 7 AN Y M=ol wat AME Y5t b E=0] sl oF
ato

Taxonemploymentincome iswithheld by the employerundera pay-as-you-earn (PAYE) scheme and
remitted to the taxauthorities.

43 B ISMEFEAEM Real property tax
2} F OiCh 23t5k= XM et JfLHE7EM 80| Ch=L

Individual states in Malaysia levy “quit” rent and assessments at varying rates.

44 MZ|EF Social security

NgFet ZYUY 2F MIEFTIFO ER R A= 18F =

2509 1.75%, SLHU2 & 2502 05%E AL £ ngFo TUUS 22X SHIS
(EPRO| n8FE= YUY E 209l 12%/13% S| B2 22L59| 11%E 22 HR 8ot
SICh SN N8F RE ZR2AE9| 02%S DELYHMEZ(EIS)O L5 oloF StCt.

A1

Boththe employerand the employee are required to make contributions to the Social Security Organisation
(SOCSO). The employer generally contributes 1.75 percent for each employee registered with the SOCSO.
The employer and the employee also contribute to the Employees Provident Fund (EPF) ata rate of 12/13
percentand 11 percentof the employee’sremuneration, respectively. Both the employee and the employer
contribute 0.2 percent of the employee’s remuneration (capped at MYR4,000 a month) to the Employment
Insurance System (EIS).
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4.5 X/ M| Stamp duty
XM= 1% M 4%2| ME2 0|5t RS 4te| 7HX|0f et £atg|n F=A e ZM 0=
0.3%7+ S atElCt,

Stamp duty is levied at rates between 1and 4 percent of the value of property transfers, and at
0.3 percent on share transaction documents.

46 ZH2HAMl Transfer tax
2. ALt XM= o2 2

No, except for stamp duty.

4.7 7|Eft Other
FA HQ Q70| A etst ALt

Equity requirements have been substantially relaxed.
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5.0 =M 2|o| x|+
Anti-avoidance rules

51 O|M7}# Transfer pricing

O|F7Hd ¥ g MBSt UX|T S UM EE AFE & IOt JIIERIKEE E st
Ao 2 FH7F e 7Y (O AZMEHE UfE 3x AS =05t Lef|o[A|of
BRI £ =AY JELH Z71go| thz|ehe s Aol st S 7tER IME
S|ACz OpZ 0|F 1270 O|L{ofl XM= sHiof Strt.

Transfer pricing rules apply. Taxpayers can request an advance pricing agreement. Country- by-country
(CbC)reportinghasbeenintroduced. Areporting entity (i.e., a Malaysian ultimate parententity or
surrogate parententity of a multinational group with total consolidated group revenue of MYR3 billion or
more inthe financial year preceding the reporting financial year)

must file a CbC report forthe entire financial year no later than 12 months fromthe close of the reporting
entity’s financial year.

52 MAXFEMA Thin capitalization

ASMEY 19672 =T ASHATF(ESR)S ZYSHA TR 20199 1€ 1L EH HES7|=2
ZCh Heol &2 obE LEE[X| LUX|CH Acxiﬁ”‘*% OECD BEPS A2 1tH| 4Qt| #10j
M2 o2 S AKX Ato[of M 71 Xt Z0f CHol Dt=3t O|XtH| &S ASIH B £ HA
LMt A1|:L “"01| 23t Ljgol & o golct #FolAME D& BHAAL 2te] Xt F 0l Chah
fMstE O|RF 253 H & H|0 EEPEP Hstst7| 2 ® et 3"" Ot%] F&tot Hlg0| X &
EQUCH (2019 78 =M ESR 7H0| E2tQl =HQl).

o"ro ne

Thelncome Tax Act 1967 has been amended to permitthe introduction of earnings stripping rules (ESR)
that would apply as from 1 January 2019. Although the implementing rules have yet to be issued, the ESR
would beinline with the OECD recommendations under BEPS action 4 to address tax leakages due to
excessive interestdeductions on loans between related

companies. Underthe proposed rules, interest deductions onloans between companiesin the same group
would be limited based on a ratio that is yet to be determined.

u

3 IXuj|= el Controlled foreign companies

£0Q
ojo

No

54 2|2 ZA|ZH Disclosure requirements

0§, Chol, 7|EF H|-8 3 J|Et 25& ZEtoh YO|A[OF T B F L0 A LHTE RA AL
HHWE ALEAM Ll MO|| SAsHOF BT

Transactions with related companies within oroutside of Malaysia must be disclosed onthe annualincome
taxreturn, including purchases, loans, other expenses and otherincome.
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Compliance for corporations

61 MMHE Tax year
A E ALESICH (YEHH Ol A A=

i

Zeh.

Fiscal year (generally the accounting year).

62 YZALUYMHE Consolidated returns
AZALMMZE 8|85t FECt 2E 7|P2 71 Aas|of strt

Consolidation is not permitted; each company is required to file a separate tax return.

JEiLt Y XU BESHE P9 ZYWS AL 70%HKIS B 7|20l £S04
MM & Ak 2232 12708 FYSAAE 0| 374 Q% WILANK| O FHsiC,

However, subject to certain conditions, 70 percent of a company’s adjusted loss may be used
to offset profits of a related entity. The losses that may be surrendered generally are limited to those that
relatetothefirst3YAsfollowinga company’s first 12-monthfiscalyearof operations.

63 2112 A Filing requirements
Y2 O|AIOt= AHHBIHH E & =St UL MF 0lEE St 22 127020 2H
=SEHRSH o ME Mis 2A /AU E O 0| 770 & O|L{Of| O|FO{XOF BtCt.

Malaysia operates a self- assessment regime. Advance corporate tax is payable in 12 monthly
installments. A tax return must be filed within seven months of the company’s year end.

64 3 Penalties

ZMHES EX| s 4% 850 FIHE D

Penalties apply for failure to comply with the tax law.
65 Ot Rulings
EAAHE £ Aol DM ol cheh AL ol 28E + UL 2= BMEIM o7 E

fstE 42k UL

Taxpayers may request an advance ruling on the tax treatment of a specific transaction. Public
rulings also are issued by the authorities from time to time.
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Personal taxation

71 ItM| R A Basis
L2j 0| A|OtOJ| A THlsh FHOIAS 2 Tt CHAO|CE BfjQl !X A52 TbA| Ci4to| OfL|Ct

Individuals are taxed onincome derived from Malaysia. Foreign-source income is exemptin Malaysia.

72 MY HFEX} Residence

AF OISz ZtFste A= L O[A|OtofA] 2 7= 14 oL 182Y O|4 HFIHS
molct Afsiel AR SEE HFEXR UHFots & L2 0|Alo LIojAM MM 2 HFsITAM HZ
XM fof 182Y Ol 4 M F8L0] AFXL X[Q|E 7tX| 1 QLS WO s Ehstet.

Anindividualis considered atax residentif he/she is presentin Malaysia for 182 days ormore inacalendar
year. Alternatively, residence may be established by physical presence inMalaysia fora mere day if it can be
linked to a period of residence of at least 182 consecutive daysin an adjoining year.

73 2 1X|9l Filing status

S 7HFoHs 7| BR0| B2 BS Es Y Masts A

[

TEEE

njo

A married couple living together may opt to file a joint or separate assessment.

M A5 Taxable income
PSS ”*Eﬂol/\lofoﬂﬁ Lot B E £ S EBDICH 2YO0|LE AYS
nl

N

1
L [=}

Eetointol2 WgS 0X3 ol Atie A MU 4SS vl 2oE 2uen
Uct 22AS0|E HFOIL H2 2 FOIX|E (iRl BX| HHo| et

Taxable income comprises all earnings derived from Malaysia, including gains or profits from
a trade or business, employment, dividends, interest, rents, royalties, premiums or other
earnings. Employment income includes most employment benefits, whetherin cash orin kind.
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7.5 YL A5 Capital gains

L2 O|A|OF= Xb2 ASO0 CHSH MFMISHR] 2AX|ZH EX|E OjZisA Lt 234 3[ALe] FABHE
S M7= 250 tisiM= Al siot FSELELH 39 O|Ljo] HE2st= 22 ME2 30%
olct FSL2HH 43 3L s@M = 30l 0jZSt= B ME2 2 20% X 15%S X 82iCh
59 O|FHE 0jZfdt= B2 5% ME8 Moot A|MZERILE SFHAIE of i 74210

HSYREE 5 0L Ei 5 0/ Bj2ets ZR0IE MBS 242 30% % 10%2 X 8sHn ULk

Capital gains are not taxed in Malaysia, except for gains derived from the disposal of real property or on
the sale of shares in a real property company. The rate is 30 percent for such disposals of property made
within 3 yearsafterthe date of acquisition. The rates are 20 percent and 15 percent for disposals in the fourth
andfifth years afteracquisition, respectively, and a

5 percent rate applies for disposals after 5 years. For disposals by an individual who is not a citizen and
nota permanent resident, the rates are 30 and 10 percent for disposals within and after 5 years after
acquisition, respectively.

7.6 3H| Deductions and allowances

CHot SHQL Ala 2 o Efo] QUL

Various allowances and personal deductions are available.

7.7 M€ Rates

25M= AF 7jelof Chsh Z[CH 28% (20201 Ol k2 30%)7HK| =X M8 2 Fatetct, AFEAL
ZUE DHESHX| Rk H[AF QY R tHY ME 28% (2020 O &2 30%)E X835t

el M 2oLt eha M A4S 2 5 8tk

Income tax is imposed at progressive rates up to 30 percent for resident individuals. Individuals
who do not meet the residence requirements are taxed at a flat rate of 30 percent.
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8.0 7|El JHALSA|
Other taxes on individuals

81 Xt2AM| Capital duty

[e;]
HA

ojo

No

82 QXM Sstamp duty

XM= 1%01M 4%2| M2 0|t £EA0| JHX|of et £atstn FA AHel 2M0f&
03%E F1potct,

Stamp duty is levied at rates between 1and 4 percent of the value of property transfers, and at
0.3 percent on share transaction documents.

8.3 XI=F SAM Capital acquisitions tax
Ho
HATCY

No

8.4 HISMAZAEM Real property tax
2b o what EX| M X HAEIIM E CH2 ME2 Satsit.

Individual states in Malaysia levy “quit” rent and assessments at varying rates.

85 Z /A& M Inheritance/estate tax
HS

HATY

No

8.6 HHM Net wealth/net worth tax
HO

HATY

No

8.7 AM2|E % Social security

YUY 1 EF 2 22X SHZIF EPHY T
019 12%/13% S 22t HR oo ot e nt
T 1
o)

A2 2E2EAEL 1%, 1E8F= TY
NEF BF AEE7|F0 H5 &7t UL
X 27

EF 2F TYUH A59| 02%E LELHMT(EIS)Of 5Ok Bt (2 48 A

Both the employee and the employerare required to make contributions to the EPF at a rate of 11 percent
and 12/13 percent of remuneration, respectively, as wellastothe SOCSO. Both the employee and the
employercontribute 0.2 percentof the employee’s remuneration (capped at MYR4,000 a month) to theEIS.
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9.0 /2l EFAlS
Compliance for individuals

9.1 IM|HE Tax year

un
o
re
H
]
>
o
oot

Calendar year.

92 M1 % =AM Filing and payment

TELS0 Oigt Ma2 FPE M Z(PAYE)0 23 1&F7F | Y3t MM =0
ERoF ook i Qo] ZRASOILE YYLS0f CHShA HHEAl Ma M-S Siof skl B AlsHoF
2 MS0l AS 2 42 HEA O|S3 EHAUE2| 42 3021 62 302LTHA| HFBHOF BHCY.

Tax on employmentincome is withheld by the employer under a PAYE scheme and remitted to the tax
authorities. Malaysia imposes a self- assessment regime. An individual deriving employment income or
businessincome must file a taxreturn and settle any balance owedby 30 April or 30 June, respectively, in
the following calendar year.

93 3 Penalties
ZMYE MEX| foH 30| f£utEICt

[k}

Penalties apply for failure to comply with the tax law.
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10 THOjAM|2F M|
Sales tax and service tax
10.1 DM A2 Taxable transactions

L OlAIOtE £ MetLt o HojMet 8FMHE £ PEHZP oM = =LA M= At
L= IUWE +Yste MMto| FapstA ET (A7 ot H= Al CH Ol C).

r
rOI-
3]
rn
=
l'OI-

Malaysia levies sales tax and service tax on certain goods and services. Sales tax is charged on taxable
goods manufacturedin, orimportedinto, Malaysia (all goods are taxable unless exempt).

CAS R, BEAEX| MH|A, ZES3, EY MR

=20 A= AMHIA HMSAZEE DA IIH“OI

J

NolA Bl Baon matia sich B0
B 892 $Usts HOOIT BAME LIS AH|A ALBRHE T2| G WHS SO
SUKS B EOF BT

Service tax is imposed on taxable services including, among other things, domestic air passenger
transport, telecommunication services, provision of accommodation, food and beverages, services in
health and wellness centers and golf clubs and certain professional services. Imported taxable services
acquired by any business in Malaysia from any person (vendor) outside Malaysia alsoare subject to
service tax, which the Malaysian recipientofthe service must account for under a reverse-charge
mechanism.

102 M[E Rates

O M| 7| EME2 10% £ 5% Ol 8 IME2 6%0|CH o Ml 7F HH == MStof =
YYo= MoIQle S8, D|7ISAZED0 OF R, SMA, EY 7|AR, 8 22 R,
7S E9| AXRA 7} UL,

The standard sales tax rates are 10 or 5 percent, and the service tax rate is 6 percent. Goods thatare
exemptfromsalestax generally include liveanimals, unprocessed foodand vegetables, antibiotics, certain

machinery, certain chemicalsand certain raw materials forthe manufacture of goods.

10.3 S5 Registration

BOfMISL B GMS SABHE M| ALRIXISl S87|FL BhM T, B940| 17 DjE o]
508 22 0|40 B HLOICk Bl MUY F2 HTH OjE 1002 2 O|4Y FL
TAIAFRALR S2efoF B,

Thethreshold forsales taxandservice tax registration generally is MYR500,000 per annum of taxable
goods/taxable services, except for restaurants, where the threshold is MYR1million per annum of taxable
services.
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10.4 #1181 &AM Filing and payment
TOfM Rt 8 M= IhAl 7|2 (EEHR o2 FEhol olg YUK MME=0 EHAMsHOF shet

Salestaxand service tax are to be paidto the authorities within one month after the end of a taxable period
(which generally is twomonths).

M| CHYO| El= =2 MH|20] Ciet 8HM = T AHIL ALEXZLCHE| 2 SM o2 e §
We g5 7I=o= ot & O[Lhofl R 3H0F tCt. () 32l AH|A RSXIoA &SH|E XISet

=W, (i) SHel MH|A MSAZRE AEO|AE B2 2R,

Service tax on imported taxable services is to be paid to the authorities under the reverse- charge
mechanismwithin one month afterthe month in which the Malaysian businessrecipient of the service (i)
makes the payment tothe overseas vendor, or (i) receives the invoice from the overseas vendor, whichever
isearlier.
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11 =M EH
Source of tax law

Income Tax Act 1967; Customs Act 1967; Real Property Gains Tax Act 1976; Sales Tax Act 2018; Service Tax
Act 2018; Stamp Act 1949; Promotion of Investments Act 1986.

11.2 =M =2 Tax treaties
LeO|A|Ot= 707} O|A&o =AM =S XAt 2018 1€ 24 2| O|A|OF= OECD CHAtZH
kol M B

Malaysia has concluded overyoincome taxtreaties. Malaysia signed the OECD MLl on 24 January 2018.

11.3 MZ= Tax authorities
INE, 2MHE

Inland Revenue Board of Malaysia; Royal Customs Department of Malaysia.
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1.0 £XteH4
Investment basics

1.1 &2} Currency
OjQFOF XkE(MMK) 2. O] E2{otE 0|20F A ESLE 2HIsHA Aottt sk 2 OjeFnt
SY WM YmSte AS AHEDICH

MyanmarKyat (MMK). US dollars are converted into MMK using the exchange rate issued by the central
bank of Myanmar.

1.2 2|& 22| Foreign exchange control

ARIEX}, 250, 7|HE2 YEtH oz 98t 22| RMZRE oiQ AgF, fa 0t O|Xte| 42,
sfelof] A= AFHOA X5, sl 2 AZINE, £52 52 ZHsHA L= 2l Aol Tisy
5|7t5 grorof Strt. SHX| 2 OjQkOr £XHH O oA 5t0] SEE 7|Y2 2/5tZ O|F 0T FXHof

ot

B3 SR 0122 2 F2 93t $32 UWATD YO0 AU FY2H)
solg weg otn Utk

Citizens, foreigners and companies in Myanmar generally must obtain permission from the Foreign
Exchange Management Department for all dealings with foreign exchange, including borrowing from
abroad and repaying principal and interest, making payments to a person abroad, openingaccountsina
foreignbankabroadand remitting profits. However, companies registered under the Myanmar Investment
Law (MIL) are permitted to repatriate investments and profits in the foreign currency inwhich the
investments were made, subjectto the approval of the Investment Commission and the central bank.

13 2|AI7|Z1t ;R HE Accounting principles/financial statements
O|QFOLR| A 7| & (MFRS)2 = M2 A 7|& (IFRS)Zt LX[SHCL 2T I M2 A 7| ES H &=
AE2 2022EH0| 2 O ZOICE M FHEE= HHEA O E FH|SHD HAHE ZOLOf SHCE ZhAL
EAME OfE MadaAet shH HEsoF oot

MFRS, which is aligned with IFRS. Fully adoption of IFRS will start from 2022. Financial statements must be
prepared annually and be audited. A company is required to file audited accounts with its annual income tax
return.

14 T2 7|9 HEl Principal business entities
HISH RotA A2 Atet S0 Rot Ao AL, AZIAXIRE eHSt= THEHY S o2 £XH7| ¢
Hel2lAL HE =g, =71 A HAAL XA AL

1

Thesearethe private and public limited liability company, partnershipandjoint venture with a citizen,
private company, cooperative society or state-owned economic organisation and sole proprietorship.
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2.0 HOlN|
Corporate taxation

21 MY HFXI Residence
O|QkOf S|AtEIO|L} CH2 OjQkot Bof et SIALE HET 22 MY AFXIZ 2HFSCh S|ALt

Ottl BAret B2l AlE e B D[QFOF LYo A 212| ARQHO]| L3 &2|, X, 2AAEES 23]
TUY B2 NES AFXZ Flr)

A company is resident if it is formed under the Myanmar Companies Act or any other law of Myanmar. An
association of persons other than a company is resident in Myanmar where the control, management and
decision-making for its affairs are situated and exercised wholly in Myanmar. Companies registered under
the MIL aretreated asresidentcompanies. Branches of foreign companies generally are deemedto be
nonresident.

22 1M % Basis
AF 71 22 HMA =0l CHsl ItME SO 2{Lt D|QFOFE XM O ofs M &t Z|Ate]
42 MEItse HA =gl 2t S Sl HME St EICE HAHF 7|l 42

O QORI A SO CHSHA 2E abMSHA &Lt

Resident companies are taxed on their worldwide income. However, the resident companies registered
underthe MIL will be liable to pay taxinaccordance with the applicable exemptions and reliefs on their
investments. Nonresident companies are taxed only on Myanmar-source income.

23 ItM|A 5 Taxable income

TMASOE A, HEYUE, HE4, BTS2 T BII20| ZeEX| %L | 252
B Tk I AS S S8k SHE 81 ATHAZIS QS 3 FUOE AT,

Taxable income includes income from a business, profession, property, other sources and income that
wasescaped fromtheassessment, as wellas capitalgains. Taxable income is calculated after deduction
of allowable expenses and depreciation.

24 HlEYAEM Taxation of dividends

ojerob= 12 ZIY=MAM =S AFESEE QUCE O] Mk Of2iof M 7| o|Lt 7|Et 2t
AN ZREH HiEE B2 39 FFE2 25ME B 2A ot

Myanmar operates a one-tier corporate taxsystem, underwhich dividends received from a company
orotherassociation of persons are exempt fromincome taxin the hands of shareholders.
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25 YEAE Capital gains

HE2 FEASHYO| URIE YTL XAl HjOjLt MBS Sof £S0] WHots F2
ASME LI} St (08 S8 £X, U, K S 7| Q0| RE R, KHERHAIO £ T4,
SN, SAISH ZME EROID UCL ARA & AR |01 25 10% MBS $248D
lom Hgrka (220t M)A 40%00 A 50%2] MES ChsA Satsta St

There is no separate capital gains tax law. Income tax is levied on gains from the sale, exchange ortransfer
of capitalassets (e.g., land, buildings, vehiclesand any capital assets of an enterprise). Capital assetsalso
include shares, bonds and similarinstruments. The rate of taxis

10 percent for both resident and nonresident companies, vary from 4o to 5o percent foroiland gas
(exploration and extraction)companies.

26 ZZ&3F Losses

O Z&golete &2 oo Lot ofd 372l =20f CHSHM = Aafgt == QACH AMSHX| Zot
232 0| = Ao = LSt 33 S0t =20f CHal &44e = Ut d&=g2 A5
Mgt & olrt

o = T HA

Losses from any source may be set off against income accruing from any other source for the same entity
in a year. Unused losses may be carried forward and offset against income in the following three
consecutive years. The carryback of losses is not permitted.

ot dAE = AL Ol E S ofX| R &= QUL

Capital losses and a share of losses of an association of persons may not be offset against
income from other sources or carried forward.

2.7 M€ Rate
25% A2 0|oF0F S| ALHOf w2

F SRS VI X gotn o9l BT S8 S012 HSH
0|z FYLX|Y TRHES S FSO = 25% HBS LR HCh

=1 Pt

A 25 percent rate applies to companies incorporated under the Myanmar Companies Act and foreign
organisations thathave obtained special permission to be engagedin state-sponsored projects, enterprises
orundertakings.

Q=7 Yol XAt = DjrOrA M A S0 Lo 25% M&s FatskA ElCh

A branch of a foreign company also is taxed at a rate of 25 percent on Myanmar-source income.
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FEFAAL0 SEE 7YY B2 BHE MEQ 20%E T =0l FutstA Eot

Companies listed on Yangon Stock Exchange are taxed at a reduced rate of 20 percent on total
net profit.

¢ Motof tHshME ME-M 2%E FaotA EC O] M2 e AT M A
A 2 percent advance corporate income tax is levied on the import of goods; the tax is creditable

against the corporate income tax liability of a Myanmar entity at the end of the year.

.8 HI7tM| Surtax

2
HO
HATCY

=z

]

9 X|XStM| Alternative minimum tax
o
=

gQ v

No

210 AZHEMUSH Foreign tax credit
LU Aot Tk DLt ZMEA0| s B2 LS MY LRSHK| fEate ZMEfS
M2z 51 ALk

Thereisno provision for unilateral relief. However, where there is atax treaty, the provisions of the treaty will
be followed, regardless of any provisions to the contrary in the income tax law.

=y
-
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2.13 MIH| SlIEY Incentives
2|0l EXXEONA 27HK| =2 HES Sl MAs S £ UA=0 O[QFOHE X} nt
SN FA-0| ULt

There aretwo main laws providing incentives to foreign investors: the MIL and the Special Economic
Zone (SEZ) law.

OIQtOpEXIE S S8l FOXI= MK =2 X<t TOHM X g+ T o et
2785 k. HAMsE =S UESHA Ele 32 7Igel 2SM 0l T F55ts 370 =0 A
THEENX Ma HHE €A =2 1 el g7 I'o ot CHE ol &3t o =3 == QUCH

Tax incentives under MIL depends on the sectors designated and development of Regions and States.
Subjecttosatisfying the conditions requiredfor eligibility to exemption, corporate income tax holiday
period of 3 consecutive years to 7 consecutive years may be granted together with other applicable duties
and taxes under the provision.
2PN TAYS Sl FOIA= SELYUALSMH Y2 thaS ZHst ACh AF7Y ol

QU SRS OIA E= 7EHZE 1| M OBEH, Z224 7o Ljof 'E EX W Off Al &= 512 Ty
A1|D A, AFTYolU Z2RH TF o] A= FXAOA FH W 5EHZE50% HA, 2 2 1
O[Liiof Ol& & MEXISHE B2 MM 5EH2 50% HAS L2 5+ ACL WL LA = j‘I-’E 8
H2k HAM S BA|, =AY SL‘I” SO‘V o, 1 = 13 o|L{o] 0|22 MEASHE B2 MHA 5
H7F50% ZS #He 4 ALk EF ¥ I H5HA1'.: TYUBME BHMAFA F7| = BlLt.

Specialcorporate income taxincentives underthe SEZ law include: a taxexemption for the first 7 years
forinvestors in a free zone; a tax exemption for the first 5 years for investors in a promotion zone; 50
percentrelief forthe second 5 years forinvestorsin afree zone or

promotion zone and 5o percentrelief forthe third 5 years if the profits are reinvested within 1year; a tax
exemption forthe first 8 years fora developer, 5o percent relief for the second 5

years; and 5o percent relief for the third 5 years if the profits are reinvested within 1 year. There
alsois an import duty exemption for certain goods.
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3.0 ATEFA
Withholding tax

3.1 HIZZ Dividends
HEXF s HAFXO|A X232 tiE =0l ofmfst Ma = fatstX| g=Ct

No tax is levied on dividends paid to a resident or nonresident.

3.2 O|X}Z Interest

HEXHO| A K|S O|Rh= | M & 4= T 40| OfL|Ct H|AHZFEXIO|A X|Z8t= O|XH0l= 15%
FHYTMES HESICH HAFXR 2Z 28 |- 2 O|X} A50| s AEY~E HA LA
=}

No taxis withheld on interest paid to a resident; the rate is 15 percent on interest paid to a non-resident.
Registered branches of foreign banks that have the status of nonresident are exempt from withholding
on interestincome.

3.3 EHE| Royalties
HEXROIA X|2dt= 2LE|Ol= 10% FHEHFME Fatstct HAFXL0|A XSt
2ZE0= 15% dXYFMES HEHCH

Royalties paid to a resident are subject to a 10 percent withholding tax; the rate is 15 percent
for royalties paid to a nonresident.

34 7|&2849H| Technical service fees
otz 7|ep F=

See under “"Other,” below.

.5 X|ES3M Branch remittance tax

w

£Q
ojo

No

3.6 7|E} Other

gjefor LM &2 R MH|A ZEES 8 H{AFXO|A X|S5t= a2 2.5% N+
CHefolct H& 7|20 zL 48 X MH|A XS 2 AFA A H|7‘|-7|<-7(f01|71| g 4—?—
Z2tZE 29%9t 2.5% AT A 4BHCt

Payments to non-residents for the procurement of goods and services within Myanmar are subject to 2.5
percent withholding tax. Payments made by government bodies to residents and non-residents forthe
procurement of goods andservices within the country are subject to withholding tax of 2 and 2.5 percent
respectively.
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4.0 7|E} HOlN|

Other taxes on corporations

41 XMl Capital duty
A DLE WY BAL S 2lAtel HE, XA & MFol Tisf 258 XAkES £= 1 0[4Q
SEHIE 2atsta Qlch

No, but registration feesapply on the incorporation of a private company, a public company or registration of a
branch valued at MMK250,000 or more.

42 SO AM| Payroll tax

N8FE SYR ZE2AS0 et eSS HEA

[0

HE=olof Btot
The employer must withhold tax on employment income.
43 MZ|EF Social security

D85 5YWUS 72 T0l U AB2| 3 %E AL HEOR IO BT} (REBE HCh oM
O|QkOF XFE BIIHX| K| BH).

at

The employer must contribute 3 percent of anemployee’s basicsalary and wages (capped at MMKg,000)
to social security.

44 QIX|M| Stamp duty
QIX| Mol w2t g5 CHA0| &= Chdst ZM0f| QXM E S otetc)

Stamp duty is levied on various types of instruments required to be stamped under the Stamp Act.

45 ZeEjM| Transfer tax
RpEAa5A 0|Q Kbt e of 2 ME2 SIC T, QXA 282 &2,

Aside from capital gains tax, there is no othertax ontransfers of capital assets, but see under "Stamp duty,”
above.

46 7|Eft Other

Y 2EEl= MR U 7tA, 2, ¢, ofol Ratst UCH

Government royalties are payable in the oil and gas, mining, forestry and fishery industries.
M= 0%0I M 40% M2 HA0M FatE == UCH FFRO|= AHME Fat6tA ECh

Customs duties are levied at rates ranging from o to 40 percent. Excise duty is levied on alcoholic
beverages.
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5.0 =AM 2| o] x| 7d
Anti-avoidance rules

wu
o

O|H7}# Transfer pricing
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WAXHEM A Thin capitalisation
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I X| 4 | =M QI Controlled foreign companies
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O|2 B3 A= Disclosure requirements
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6.0 7| E+AE

Compliance for corporations

6.1 MMAE Tax year
Y8 XHo| met 2| AEE otdE 98 3022

oh

HUCH

The government announced its intention to change fiscal year to 30 September under Union Tax Law
2018. Tothis date, state-owned enterprises, banks and microfinanceinstitutions have adopted the new
fiscal year and expected to start the same fiscal year basis for the private enterprises from 1 October

2019.

62 YZUMAHE Consolidated returns
HAZALMMZE | 85tX| Lt 2 E 7|2 7 H D) 0f

[

rot

C}.

There is no provision for group treatment in the tax legislation; each entity must file a separate
return.

63 41897 Filing requirements

Madies HMEE S8 = 3742 O[Lfof SHOF Bt FE=AS 23 AHefof| it MR =
AEAE MEot S2R2E 10 O|Uf (F, &M MEP W Es H2FEL HSER S
B2 LR 7|F)0f = eof oot AAM D= A EE Ot = 374 OL{ol| M= sHok Stet,
Loz IHE2 Madti Wae HEstn HotE orRe| of7| ©oj| 222 st &L
et S8s| 28 o7t gle ot S MEO| MELALE SHX| =L

The income tax return must be filed within three months from the end of the tax year. Capital gain
transactional return/payment to be filed within one month from the date of disposal of the capital assets
(i.e., the earliest of the date of execution of the deed of disposal, the date title passes orthe date of delivery)
and consolidated return within three month fromthe end of the fiscalyear. The Internal Revenue
Department (IRD) generally will reviewthetax returnand raise

any queries before finalising the assessment. Therefore, unless there is an expectation of fraud,

the IRD generally will not conduct a tax audit.
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O Me] HEE HFAAMNY ZS. IR D), B8 (oMY B9, Ht

[=] = =
FEiaol0] M2} LRSl0F BCH OLHokL 1 9 HATAE MBS HEUEHAL AL &

2
FSXIMO 7IZ =0 RUCE =16 A

SUCk AT AE Yol @ Sne 3AH0 w3
YRS e THE HaAol B3 22 4+ UK|B 6} FoIN 974 HE

Sl 8 =g 57t 20
HE X

=
7120l £ ECE a2 LEtgez % SHA = HEHS SASH=O ALt

fll|0

Advance payments must be made monthly (for commercial tax (see under “Value added tax,” below)) or
quarterly (for corporate income tax), based on the estimated total income for the year. The advance
payments and any taxes withheld can be offset against the final tax liability. The date for settling the final
taxliability is specified in the notice of demandissued by the IRD. Excess tax paid may be refundable once the
taxoffice has authorised and approved the refund, however this may take sixto nine months. Tax refunds
generally are usedto offset against the current year's taxliabilities.

6.4 3 Penalties

A5 HE §EE HMXIL =Moo R ZE 22 FoT 7|7 Lol At S =5 Yo st
7 A500 oot =74 HoMQE HeiM ot E S SAEM Ea2 R 'v:'—f‘—ff?'Pﬂ EICE O LR
YEE ZWSHK| RAL GMA7 25 EE SIHSHK| 2 d2 7|28 5 ACh |F M E
S AL HA 7IYel o|AbE 3EOA 109 AAH (BQIM) Ee 1‘501|A1 34 olstel HAY
(AYAMNE SAED =72 Maot 232 e E56i0F SCh MZ A E SHX| 2 22
MNAEC[ 10% & HF o2 BatstA EICt

If IRD found that a tax payer has concealed the information in relation to income, subject to full
disclosure of the facts within a specified time frame, a penalty equal to one time of the additional tax
onconcealedincome willbe imposedforboth corporate income taxand

commercialtax. Ifthe disclosure is not made within the deadline orthe taxpayer does not make a full
disclosure, it may be subject to prosecution. Upon conviction, an authorised director of

a corporate taxpayer may be imprisoned for three to ten years (corporate income tax) or for no more than
onetothree years (commercialtax), in addition to the taxpayer’'s liability to pay the taxand penalty. The
penalty forfailure tofile anincome tax returnis 10 percent of taxable income.

.5 Ot Rulings
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7.0 A SA
Personal taxation

71 1tM| % Basis
O|QkOf AlBIHAE 5 HFE Q02 ZEFSiCt S QoM 2R otH 2t 2245
CH&fO| X[ 2t Z|E}F 4=2)2 1tAM| CH40] =Lt

[
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HA

rlo

AllMyanmarcitizens are treated astaxresidents. Salary income of Myanmar citizens working outside
Myanmar is exempt from tax, but other sources of income are taxable.

HF el=ele] < ojetot %'—HQIOHM LS RE 50| WA T ¢O| ECh HAF 2=mold
B0 Djkorof A 2ot AMAST abA T 40l EEh

Aresidentforeignerissubjecttotaxon allincome derived from sources within or outside Myanmar. A
nonresident foreigneris subject to tax on allincome derived from Myanmar sources.

2 MY HFX} Residence
Q=olo| O|QFOtof A THMHE SOt 183Y O|AF HFE AL AHF 700z 7HFsirt

Aforeignerwho livesin Myanmar forat least 183 days during theincome yearis treated as a resident.

73 A1X|¢ Filing status
ZH7fRl2 THE R Mg M E sHofstet 7|28 35 Ma

r=

i

rr
oF

{ESHR| B=Et

Each individual is required to file a separate tax return. Married couples are not allowed to file a
joint return.

74  ItM|AE Taxable income
N 250 22 A5, YCAS, MEXS S 59, A, 284, 7|EF A5, 2E 0|37
A5E =gt ot

Taxableincomeincludes salaryincome and capital gains; income froma profession, business, property or
othersources; and any income that has escaped assessment.

75 YLEAE Capital gains
10% MEs AtEA (BEX, A=, &, 712l A2, =4, A S)2f Hol, ng, F=E Sl

=

M7l 250 2apsict HZE el AF 29, H|HZFE ol=el B IhA| Chafolct

A 10 percenttaxis levied on gains fromthe sale, exchange ortransfer of capitalassets (e.g., land,
buildings, vehicles, any capital assets of an enterprise, shares, bonds, etc.) by a resident national, resident
foreigner or nonresidentforeigner.
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7.6 &H| Deductions and allowances
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Premiums paid on a life insurance policy and donations made to government-sponsored organisations
ororganisations recognised undera notification are alloweda deduction of up to 25 percent of total
income under certain circumstances. A basicallowance of 20 percent of

eachclass of income is available, but the total basic allowance for a yearcannot exceed MMK10 million. Tax
residents are entitled to parent, spouse and child reliefs.

7.7 MIE Rates

= =] = o
o2 —)l\——u EIT'__E! —+——u A}'ui

MZe 2atstct 25% M&2 3H

dn

™

 FEU AT, JIEF 250 CHs 0%0IM 25 %HK| XM 22
J0} XEE

|
FXIESIE Z0tot= ItH 250 tish §&otct.

—

Progressive rates ranging from o to 25 percentapply to income fromssalary, the exercise of a profession or

business, property and othersources. The 25 percent rate applies to chargeable income exceeding MMK30
million.

OI370 2501 CHsh 15%01A 30% 2%l LHolM M52 Fatetct
Income that escaped assessment is taxed at progressive rates ranging from 15 to 30 percent.
ojekapel HiAZE 2= Qle] 250 thsto] ME 0%0A 25%7HA| BtAetCt.

Anonresidentforeigneris subjecttotaxonMyanmar-source income ata progressive rate ranging from o
to 25percent.
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8.0 7|E} 7Q1ASA|
Other taxes on individuals

81 XIZAM| Capital duty

[}
HA

ojo

No

82 QXM Stamp duty
QAXIM o w2t & 40| &= chst M| AXME Futetct,

Stamp duty s levied on various types of instruments required to be stamped under the Stamp Act.

83 ZXI2F SAM Capital acquisitions tax
ojo

HATCY

No

84 B0{/4ZAM Inheritance/estate tax

£Q

2. 2L Take] ZhX|of et &% 81 S0 E Pt SEHIE HRE + AU

i}

i

No, butregistration fees are payable forinheritances underanarrangement of settlement and for gifts,
depending on the value of the property.

2]

5 HGM Net wealth/net worth tax

£Q
ojo

=z

o]

2]

6 AL®|E & Social security
A2 6™ XES} SHETMK| E SO0 2%E 7|05l Of BhLt.

OBI

An employee must contribute 2 percent of his/her total salary and wages, capped at MMK®6,000.
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9.0 7HQl EF Al
Compliance for individuals

9.1 IMHE Tax year
MM = 42 122 O|F8H 38 21
kO

f
HZE 2 UK O HHEXIE U

TER[OIC @RI M 2 A HEES MR what 2N A =7t
(ot

Thetaxyearis 1 Aprilto31March. As a result of the new financial yearadopted by the government, the tax
year may change but this has not yet been confirmed.

92 41 5 HE Filing and payment

in £ SEHNA Xag i 2SMHE SHSHoF 2 2271 Ant & SH MM =
79 O|L{O| DM =22 HEHof otit N 8F= MM SELZREH 3742
oLy a1zt —;LO:l YHME LM =0 ®E3H0F Bt

The employeris responsible for deducting income tax due from salary at the time the salary is paid. A
statement of the monthly deduction must be provided to the taxauthorities within seven days of the date
of deduction. The employeralsois required to furnish an annual salary statement within three months of
the end of the income year.

U7 FASS J|FOR YY (HYUM) TE 27|
Ch M 2T AHTSE NS 25 MA0A
S 2 2015 S G9UE SO B S o BN BAEO et

For other income, including income from a business, advance tax payments must be made monthly (for
commercial tax) or quarterly (for corporate income tax), based on the estimated total income forthe year.
The advance payments and any taxes withheld are creditable against the final tax liability. The date for
settling the finaltax liability is specified in the notice of demand issued by the IRD.

ASM ADE BMHE B2 S 374 O|LHO| SH0F SHTh AHEASOf CHEH M2 AIAE AHAO|
HE E S ok 2 O[O (Of: AUM M LW, A9H OF SR T U LA 3 IR wE

2R 71E) e MOME HESHAL 2 AEE T2 2 3702 O] AZLHMAEE S3)

Income tax returns must be filed within three months fromthe end of the tax year. Tax returns for capital
gains canbefiled astransactional return within one monthfromthe date of disposal of capital assets (i.e.,
the earliest of the date of execution of the deed of disposal, the date title passes or the date of delivery) or
consolidated return within three month from the end of the fiscal year.
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9.3 3 Penalties
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Failure tofile an income tax return while knowing that assessable income has been obtained is considered
fraudulent intent, andthe penalties are the same as those for corporate taxand commercial tax purposes.

The penalty for failure tofile anincome tax return is 10 percent of taxable income.
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10 F717HX|AM|
Value added tax

10.1 FMICH& A2 Taxable transactions

DO M= RIH7HXI M E S OHSHX| oLt [etet 892 IIEME Sl S EME FatsHA
EICE SA e a7t ofd 2= 89 Ao S LM E H ot

Myanmar does not levy a VAT, but a commercial taxis levied as a turnover tax on goods and services. The
commercialtaxappliestoallservice transactions unless the transactions are listed as exempt.

10.2 M€ Rates
AN LEH o Z XYt 80| 5% M2 §
42 Msto| HFof wel 5%0M 120% M2 &

4

% =Y 552 Mz
Ct.

The commercial tax rate generally is 5 percent on goods and services. Special goods tax is payable on the
import, export and manufacturing of certain items at rates that range from 5 to 120 percent, subject to the
product'scategory.

103 S5 Registration
HYME fIot MAX SE A= OIF0F SLHOIM 8¢ 282 Ste HF 710 HAF
7|o|2t RE S EiLt.

Commercialtaxregistration applies to both Myanmarresidentand nonresident entities engaged in
commercial operations.

104 13 8 M Filing and payment
SN ATE 27182 78 319, 108 312,18 319, 42 30Y7HA] MZE3HOF SHCt M=
& 10YNHA| E SOk BhLt. 2|71|EE ot O] = 374 ofLfz AHZHLl NS S OFstL).

Commercialtaxreturns must be submitted on a quarterly basis, on 31July, 31 Octoberand 31 January and 30
April, with payment of the commercial tax due by the 10th day of the following month. Annual return must
be filed within three months from the end of fiscal year.
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11 58 d34M
Special goods tax

111 DMICH & 72 Taxable transactions
20164 4 12 ZLHOM ¢, .J FESEDE 16 EF AE EES AUCL O] 22
2017 SIREMIOA 177) %3 AEoZ st RicH

Introduced on 1 April 2016 on a list of 16 specific goods that are imported, produced in the country or
exported. The listhas been expandedto 17 specific goods from the Union Taxation Law 2017.

11.2 M€ Rates
EHMEMES 5% A 120% B0 Al FotstCt

4

The specific goods tax rates range from 5 to 120 percent.

11.3 &% Registration
OjQFOr Lo M SEEHES 8, 44, =55t Z& 7Y

rlo
I'LI|0

MRS EE BfofetLy.

All companies who import, manufacture and export Special Goods in Myanmar shall register.

114 A3 3 A Filing and payment
SEYES Ul E= +EUS E2 AL 102 WE SEYEME ERfof oot SEYEAM
VIM= 27182 Zt o 272 0|= 10 W2 HEsHof sht.

Specific goods tax shall be paid within ten days after the end of the month in which the special goods are
sold/exported. Special goods tax return shall be filed quarterly within ten days from the end of the relevant

quarter.
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12 =M
Source of tax law

121 =M 2%l Source of tax law
AN, AYAE, SHAEA Y, Ojor0r EXtHH

Income Tax Law; Commercial Tax Law; Special Goods Tax Law; and Myanmar Investment Law.

122 Z=M =2 Tax treaties
O|QkOb= 87tX| Q| =M ECFS MARHLCE

Myanmar has eight tax treaties.

123 IME = Tax authorities
TMIE

Internal Revenue Department (IRD).
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1.0 £Xz4
Investment basics

11 S8t Currency
T T2 (PHP).

Philippine Peso (PHP).

12 2|gHH2| Foreign exchange control
HFER (EEIE WolM 2F5ts 2= 7|Y Zehe 2400 MHeZ ostE AR EA AL &
ool FUHR gte) £ Holz dhEd o~ Qlrt

Foreign currency may be boughtand sold freely by residents (including foreign corporations operatingin
the Philippines) and may be broughtinto or sent out of the country with minimal restrictions. Nonresidents
also may hold foreigncurrency.

13 3|A7|=at Z{ 2 HE Accounting principles/financial statements
ZHB|ABEZE (AS)DF ZHZAHT|ZE (IFRS)S MBI} MEMEE OfE FH|StD S X0l
SUBAMNZRE LA 2HOtoF BhCH

14 T8 7|9 HEl Principal business entities
SIA (HE /7 HIEE), TEEHY, JHAALZEAL, X Y25 RHQ), AIF2B2F (ROHQ), HEf AR A

X Q=7 X[AZE AL

These are the corporation (stock/nonstock), partnership, sole proprietorship, regional headquarters (RHQ),
regionaloperatingheadquarters (ROHQ), representative office andbranch of a foreign company.
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2.0 HolN|
Corporate taxation
21 M"™HA HFEX Residence

2T oM 2T AR B2 AHFE 7|YPez 20k HE[E JoM 2AME dEstE 3%
ZE[E Lol XIHO| A= A= ZHFTHCL

Acorporationis resident if itisincorporated in the Philippines or, if incorporated outside the Philippines, it
has a branch in thePhilippines.

22 1M A% Basis

S| 7| AR MM A=A CHsl DM S SHCE H[HFE 7|90l Z 2T X 250
CHal A 2 DEMISEAl =ICH 22| E Lo XIF0| e siel7|gol ZR0= Zajm N 250
CHsi A 2F TbASHA =lCt

Philippine corporations are taxed on worldwide income; nonresident companies are taxed only on Philippine-
source income. Aforeign corporation with a branch inthe Philippinesis taxed on Philippine-source income.

23 1M A5 Taxable income

YolME 7|l 250 25t El=H 2EH
LEAIYHIE 2 MM 252 AN I SHES 5= ACH

Corporate tax is imposed on a company’s profits, which generally consist of business/trading
income. Normal business expenses may be deducted in computing taxable income.

M SHEFO| 2ohM =L 7@k AF 7| P2 U=
£ ZSHA| GhE ot WOIA DHME 7] = MU
HEN7|2SHE ¢ B dE5t D LHE Mg U8 ots

In lieu of itemised deductions, a domestic and resident corporation may elect to use the optional
standard deduction (OSD), which may not exceed 40 percent of total gross income, in computing taxable
income forthe taxable quarter/year. Once a decision is made to use the OSD, it is irrevocable for the
taxable year for which the return is filed.

24 HIZFAE M Taxation of dividends
I 7o =2 E Ea|H FU7|HO|ILt HFX} Q7| ¢o| HiE 2 S we AL DA Z|X| Y¥=ct

Dividends received by Philippine domestic or resident foreign companies fromadomestic corporation are
not subject totax.
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Capitalgains generally are taxed asincome. However, gains on the sale of shares not traded on the stock
exchange are subjectto 15 percent capital gains tax. Gains on the sale of shares listed and traded on the
stockexchange are taxed at 0.6 percent of the gross selling price.

Gains derived from the sale of real property not used in business are subject to 6 percent final
withholding tax based on the higher of the sales price or the fair market value.

[E7Hsstoh B EMXZE MAMs|o|LE M S-S w2l d<0l= diE
Fd 70| SOt Hatot A= ER0l= Z&3 0E2 5183 @2 ==
2 M8 4 9Qir}

Losses may be carriedforwardforthree years unless the taxpayer benefits from ataxincentive or an
exemption. Losses may not be carried forward where the business undergoes a substantial change in
ownership. The carryback of losses is not permitted.

2.7 ME Rate
Doz 7| Hoj A detdo 2 30% Me8 Satst QUL XY P2 2ol AL0s 10%
M&0t 2atsta et

Philippine corporations generally are taxed at a rate of 30 percent. The rate for ROHQs is 10
percent.

2.8 FI7tM| Surtax

FHEe £ 5 o0 thM = 10% F7HME FatstA 2Lt

A 10 percent surtax is imposed on improperly accumulated earnings.

2.9 Z|X$HM| Alternative minimum tax
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Aminimum corporate income tax (MCIT) equalto 2 percent of gross income isimposed on both domestic
andresidentforeign corporations beginning in the fourth taxable year of operations. The MCIT is imposed in
each quarter of the taxable year when a company has no or negative taxable income, or when the amount
of the MCIT is greater than the corporation’s normal income tax liability. Any MCIT that exceeds the
normal income tax may be carried forward and credited against the normal income tax for the following
three taxable years.

210 2AFHEMHUIZH Foreign tax credit
A EHEMAY2 LT o|2fof| Cish H2| oM DM St= MATHF HIZSiM SHES 5

Jd2U SHH2 o= 250 CisiA 22| oM DMStE ME EFH7X 22 K etst

Foreign tax paid by a domestic corporation may be credited proportionately against Philippine tax on the
same profits, but the credit is limited to the amount of Philippine tax payable on the foreign income.

211 EXIASHA Participation exemption
oo

HATY

No

212 X|FZ|ALH £ Holding company regime
RS

No

213 MM &% Incentives

FAFgo| Hdsths 1987 SLIHA EXF =@ 1995 £ FH TG -0 w2l MF| 01| %
HEotn ot dHez= 28 A of = (O 25AM BA)2 BIXZH &= (0of: Zt2stE
TEY XS =zttt EY HIALIA 252 FRlots 7|YS2 UE MA sisS % T

RUALF.

Incentives are provided under the Omnibus Investment Code of 1987 (administered by the Board of
Investment)and the Special Economic Zone Act of 1995. Benefits usually include fiscal incentives (e.g.,
income tax holidays) and nonfiscal incentives (e.g., simplification of customs procedures forimportsand
exports). Enterprises engaged in specified business activities may be entitled to otherincentives.

142



Philippines Tax Highlight

3.0 AWM
Withholding tax

3.1 H{Z2 Dividends
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Dividends distributed by a Philippine company to a nonresident are taxed at a rate of 15 percent, provided
the country of the foreign corporate recipient allows a tax credit of 15 percent; otherwise, the dividends are
taxed ata rate of 30 percent. The withholding tax may be reduced under an applicable taxtreaty.

3.2 O|X}Z Interest
HIAF 7| QoI Al X|=3Sh= O|AtOf| Cisl 20% | M otCt I NHO| HFEX]| ZEME MESH=
A =M Zof o2t e A 2he 5= UCH

Interest paidto anonresidentis subject toa 20 percent withholding tax. The rate may be reduced under
ataxtreaty, subjecttothe submission of a Certificate of Residence (for Tax Treaty Relief) form with the
Bureau of Internal Revenue (BIR).

33 EgE| Royalties
ZM Z=ofof et ME0| ZHE X Y= o HIHFXO| A XS5 = BE[0]] 30% ¥ ™Y}
= 71 E= AFX = 7ol X|S5t= ZEE0 = 20%E HBMS2E AWM YL

Royalty payments made to anonresident are subject toa 30 percent withholding tax, unless the rate is
reduced underataxtreaty. A 20 percentfinal withholding taxis levied on royalty payments made to a
domestic or resident foreign corporation.

34 7|=89H| Technlcal service fees

ZM =0 et MEes dHEX| %= ot 2HE|Z 2UHFSteE J|EMH|A =80 30%
MY g=trt EG'EIE UFote 2= HEO et S8 HAM LK 2= o 12%
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Technical service fees, which may be treated as royalties in some cases, are subject to 30 percent
withholdingtax, unlessthe rateis reduced underataxtreaty. Feestreated asroyalties also are subject to final
withholding value-added tax (VAT) of 12 percent, unless specifically exempt under the law.
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3.5 X|™&2AM Branch remittance tax
K™ M 2AR S8 MZ0[0j Cish 15% HHRAME FatstA =Ict

A 15 percent branch profits taxis levied on the after-tax profits remitted by a branch to its head office.

3.6 7|Eft Other

HIAZXIO|A x|t 7|Ef LSOl 2|5 M2S Faket = AUCH (Of: 2ald] 30%, detad 2
45%, e57|, 714 U 7|EF BH| 7.5%). A ZESO M2 M2 ZHE 5 ol FAHO| &
o wECk

Other payments to nonresidents may be subject to final tax (e.g., management fees at 30 percent; certain

payments related to vesselsat 4.5 percent; and aircraft, machinery and other equipment at7.5 percent).
Rates may be reduced undera taxtreaty, subjecttoa “confirmatory ruling” from the BIR.
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Other taxes on corporations

41 X2 M| Capital duty
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42 =0 ANl Payroll tax
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A corporate employer is required to withhold tax on the remuneration paid to its employees.
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FE A S M| Real property tax
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A property tax is imposed on real property at a rate that depends on the location of the property. The
taxshould notexceed 3 percent of the assessed value perthe taxdeclaration.

44 M3|2F Social security

N8FE TYR 200 ¢St 7I0FS AR ZFEM =0 OjE Eolof '5FEh =S
25EE VLR SUAS flch 28F7t DH':e’ SEHE = A= 2N 7132 1,208.70

| 2774 X| O| £,

The employer must make a monthly contribution tothe socialsecurity system corresponding to the salary
of covered employees. The maximum monthly employer contribution for an employee in the highest
salary bracket is PHP1,208.70.

45 QIX|M| Stamp duty
AXIMES A X 2M RO mat MES CHstA Sarstn ATk

Various rates of duty apply, depending on the type of transaction/document.
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46 ZE2HMl Transfer tax
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Gratuitous transfers of property are subject to a donor's tax at 6 percent of the fair market value of the
property at the time of the donation.

SEMNS T EE HOfT FP HA REM YEAE 5 Uity =5 NBIE 5 &
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Alocaltransfertaxonreal property is levied at a rate of 0.5 percent of the higher of the gross sales price or
the fair market value of the property, onthe transferorsale of real property.

4.7 7|Et Other

2, S83AL EES|AL 8 IV M HE a2 U oY &5 SAE HMeleh Lt 25t
22 58 2 A= 1%0M 7%7HK| B2 ME Fatstet

A “percentage tax” of 1 to 7 percent is imposed on certain types of businesses, such as banks, finance
companies, insurance companiesandcommon carriers, exceptdomestic carriersthat transport passengers
by air, which are subject to VAT.
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5.0 =M 2|o| x|+
Anti-avoidance rules

51 O|X7}Z Transfer pricing
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Thetransferpricing rules, which are based on the OECD guidelines, apply to both domestic and cross-border
related partytransactions. The followingtransfer pricing methods are permitted: comparable uncontrolled
price method, resale price method, cost-plus method, profit split method, residual profit split approach
and transactional net margin method.
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6.0 7| ExAlS
Compliance for corporations

61 IMHE Tax year

YL T= oAU (128 E0] OfH CHE &of OFX|3 Lo ELt= 1270 2te| 7|2h
A calendar year or fiscal year (an accounting period of 12 months ending on the last day of any
month other than December) may be used.

62 YUZUMAE Consolidated returns
Ze|mol ZAte 0] Ea|HE X2 HOIM X 2IL7X| Mo CHsi A HZ M7t 7Hs oot
olelol= AZHAME 5183tX| gton Zt SZIAH: Jfe o= Ao st

APhilippine head office and its Philippine branches may file consolidated returns for corporate income tax
and VAT purposes; otherwise, consolidated returns are not permitted and each company must file a
separatereturn.

63 M2 Filing requirements
Ma g8 olfet= 2A Q0 M= & = 470 Ml 1547HX| Ma A0S sjofatct

The annual income tax return must be filed, with or without payment, on or before the 15th day
of the fourth month following the close of the taxpayer's taxable year.

64 Ha naltles
XAGRo 22 sl MU0 25%E MM E 20p8HA EICt O] M0 25 Z2E W7tX|
Ze|E 5y %% M Gt tHE 2 X 2R00] CHt H-O|Xte| & HHof siEst= OIS
Sarsich Haof oist 2 oM (BYY e MBEEaYS 7|E22 5t 25%2]
ZHAENQF ZHEABE O|AtE-2 A QIS A AtBhot.
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Late payments are subject to a surcharge equal to 25 percent of the amount due. Annual interest may
be imposed on the unpaid amount of tax until fully paid, at twice the legal rate forloans orforbearance, as
set by the Central Bank of the Philippines. A compromise penalty (in lieu of imprisonment) is based on the
taxdue, exclusive of the 25 percent surcharge and applicable interest rate.

65 O] Rulings
M2 2=2 MRS 280 mat HejAl HZ AlLtol Cist o7& 2ald 5= Aot

Thetaxauthorities willissue a ruling on the tax consequences of a transaction at the request of a taxpayer.
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7.0 7HQAEN|
Personal taxation

71 MM A Basis
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Residentcitizensare taxed on worldwide income; residentaliensand nonresidents pay taxonly on Philippine-
source income. Foreign individuals may benefit from preferential tax treatment or may be exempt from
income taxunderan applicable taxtreaty, subjecttoa confirmatory ruling from the BIR.

72 M¥Y HFX Residence

Zo[E AR YEHO R HAF Ao R HFE= QS SFSHA| Y= 0| A
UFSICL 2= SR HHAE 7|ELZ T AF 7|20 1802 S =0t BR HF
Helez ZhEsict

A citizen normally is considered a resident unless he/she meets the requirements to be deemed a
nonresident. The residence status of a foreign employee generally isestablished when the aggregate
length of stay inthe country any calendaryear exceeds 180 days.

73 41X % Filing status
a1

R250| gl= 7|2 R R R it asfof shot

Married couples in the Philippines who do not derive income only from compensation must file
a joint income tax return.

74 M2 5 Taxable income

BHASLS 5 £S0M 6|8 JhsT BHBLS AL JYOICL HHASS Fol, A £,
YEAS (RSM U FY 0f2 L), B2, 0IxtE, Ui, 2E|, By 63, 943,

Taxable personalincome is all income, less allowable deductions. It includes compensation, business
income, capital gains (arising fromthe sale of real property andshare transactions), dividends, interest,
rents, royalties, annuities, pensionsanda partner's distributive share of the net income of general
professionalpartnerships.
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Minimum wage earners (MWEs) are exempt from the payment of income tax on their compensation
income. Holiday pay, overtime pay, night shift differential pay, and hazard pay received by MWEs also are
exempt.

HESIM 7§10 MY = WE HETO| SAtots 32 MM 255 A [
P50 40%E Z=1tSHA| B fol M MEX7|ZSHE e & QAT
£ o 8 MElStD U Mg MAE Ste M EE S0t HiE 5 gl

S

> 1ir
rot
|.|-|
—

Inlieu of itemised deductions, anindividual engaged in business or the practice of a profession may elect to
use the OSD, which may not exceed 40 percent of total gross sales/receipts, in computing taxable income
for the taxable quarter/year. Once an election is made to use the OSD, itis irrevocable for the taxable year
for which the return is made.

75 YEAE Capital gains
SEAS0| Csl| LEH o= S MEE MAMSHX|R S F4 & 24| 0jZtof tisiM=

Seyge Masict

Capital gains generally are subject to the ordinary income tax rates, although gains from the
sale of certain shares and real property are subject to specific rates.

7.6 3H| Deductions and allowances
oX| HEO et ¥l 710la R DM AS (O ZOf o | A7FX| Q| HIbM &0 F b AH 9
oflE)2 72l SASO|M SH X ATt 7hs St

Statutory contributions, as required by domestic laws, and nontaxable income (e.g., a nontaxable bonus
amount of up to PHPg0,000 and de minimis benefits) are allowed as deductions and exclusions against an
individual's gross income.
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7.7 M€ Rates
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Individual income tax is charged at progressive rates ranging from o to 35 percent.
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Anindividualis subjectto capital gainstax on the sale of real property at a rate of 6 percent of the higher of
the gross sales price orthe current fair market value. An individual also is subject to tax on the capital gains
derived from the sale of shares not traded on the stock exchange, at a rate of 15 percent. Gains derived

from the sale of shares listed and traded on the stock exchange are taxed at 0.6 percent of the gross sales
price.
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Other taxes on individuals

81 X}2AM Capital duty
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82 QIX|Ml Stamp duty
QIXIM g2 7efet M &0 mat Chast Mg2 MEstn ULt

Various rates of duty apply, depending on the type of transaction/document.

83 ZXI2F SAM Capital acquisitions tax

oHo
HA T

84 HIZMAEZAEZM Real property tax
2o Ko M2 MER FEASME 2o FEASHE A AlTMOi| BIHE 7HK| |
3%E it 4= gict.

Aproperty taxisimposed onreal property at a ratethat depends on the property’s location. The tax should
not exceed 3 percent of the assessed value per the tax declaration.

85 Z0/&ZM Inheritance/estate tax
A JHQlTb HI A JHQl B XA 6%2 ME2 MES Farstot

Tax is imposed on the net estate of both residents and nonresidents, at a rate of 6 percent.

86 EHHM Net wealth/net worth tax

o
HAT

87 AM2|EH Social security

S ¥ Z040f et 36.30 H 20 A 581.30 HAMX| O|2&= AS|EE 7|02 HE8H0F
SiCH n83 £t ZUYUS st 7|0fF2 HESHOF Bhot

Anemployeeisrequiredto make monthly contributions (ranging from PHP36.30 to PHP581.30) to the social
security system based on his/her salary bracket. The employeris also required to make contributions for the
employees.
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9.0 /2l EFAtS
Compliance for individuals

9.1 MMHL Tax year

92 A1 9 E Filing and payment
el 25 M A= Ol 58h 428 15Y7HA| &= 1 O[T 0fl sfjoFetCh Z0i0f thet M52 L&F7t
Of e Y: T == sfjof Shet.

Taxreturns are due on or before 15 April after the close of the tax year. Tax on compensation income is
withheld monthly by theemployer.
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Individuals receiving compensation income from only one employer during the taxable year may qualify
for "substituted” filing, provided the amount of tax due equals the amount of tax withheld by the employer
attheendofthe taxable calendaryear. The same requirements must be met for married individuals to
qualify for substituted filing.

93 H3Z Penalties

qu‘a#ae* AL oflT MO 25%E ZHHMZ £0tstA =it O/ FM 0| ZF HEE WX
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Late payments are subject to a surcharge equal to 25 percent of the amount due. Annual interest may be
imposed on the unpaid amount of tax until fully paid, at twice the legal rate for loans or forbearance, as set
by the Central Bank of the Philippines. A compromise penalty is based on the taxdue, exclusive of the 25
percentsurcharge and applicable interest rate.
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10 EI717HXIA|
Value added tax

10.1 3}MICH A 72} Taxable transactions
222l Matet 9ol BjEHof| 2IH7HKIME 2 atstA =it

VAT is imposed on most sales of goods and services.

102 M€ Rates
EX MLt 292 oo, Uste 2 12% BI7HA M E BatstA =ict £ Thof S0
siME SMES o E83trt.

Thesaleandimportation of certain goods and services are subject to 12 percent VAT. Certain sales are
zero-rated.

10.3 S5 Registration
$7P7HIA1IE =Yoo= o MYASE 7|E 542 3 ot H20|Ct

= 31—

The registration threshold for VAT purposes is PHP3 million.

104 M3 9 A Filing and payment

2 MTE S 4L A 200 M 25 L2 MOME Y £ X Ao 2 K Efof siot
27|E UDE T AR WA E7| O|F A 25UNK| MIME HY E= WA SA 22 X Zsl{0f
Sk

The return/declaration may be filed either manually or through the Electronic Filing and Payment System
(eFPS), no later than the 20th-25th day following the close of the month (for monthly returns) and no later
than the 25th day following the close of each taxable quarter (for quarterly returns).
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o
11 =M &3
Source of tax law
111 =M% Source of tax law
7L MR 1997 ZHE QL ZIEF 7, RIEAEXE 1991, 2hA| B, CHH R A

Nationallnternal Revenue Code of 1997, asamended, and otherregulations; Local Government Code of 19973
Tariff and Customs Code; and Supreme Court decisions.

11.2 Z=MZEY Tax treaties
Lo o2 437kK| =M =S M ZAMCH

The Philippines has concluded approximately 43 tax treaties.

11.3 M= Tax authorities
THE, AR, 2AE

Bureau of Internal Revenue (national taxes); City/Municipal Treasurer's Office (local taxes);
Bureau of Customs.

155



Guide to Taxation in Southeast Asia -
2019

.y

%
/
é
1




Contents

1.0
1.1

12
13

20
2.1
22
23
24
25
26
2.7
28
29
210
21
212

213

3.0
3.1

3.2
33
34
35

EXIE4 Investment basics
&3} Currency

@|%t2t2| Foreign exchange control
2| A7|Z 1 I EH & Accounting
principles/financial statements
2 7| YEf Principal business
entities

B QIN| Corporate taxation
M'2lef =Xt Residence
ItM| & Basis

ItM|2 5 Taxable income

B S~ S Al Taxation of dividends
A= A5 Capital gains
Z&3 Losses
M Rate
£ ItM| Surtax
XSt Alternative minimum tax
= HEMUSH Foreign tax credit
EXtAEHMA Participation exemption
X|ZF3|AH £ Holding company
regime

MIM|S|E Incentives

HA4M Withholding tax
HiS= Dividends

O|XtZ Interest

2 ZE| Royalties
7|&-8 9 H| Technical service fees
X|E &= M Branch remittance tax

4.0

4.1
4.2
43
4.4
4.5
4.6
4.7

5.0

5.1
5.2
53

54
55

6.1
6.2
6.3
6.4
6.5

7.0
7.1

7.2
7.3
74
7.5
7.6
7.7

Singapore Tax Highlight

7|E} tHolM| Other taxes on
corporations

X2 M| Capital duty

S0 Al Payroll tax

S SULEASN Real property tax
Ab2| 2% Social security

QIX|IMl Stamp duty

2§ Ml Transfer tax

7|Et Other

ZM|3|m| LX| 7+ Anti-avoidance
rules

O|™7tZ Transfer pricing

DtAXHZ M| Thin capitalisation

I X|ef 2| = & @ Controlled foreign
companies
|22 A=A Disclosure requirements

7|Et Other

7|9 E5Atg Compliance for
corporations

DHM &= Tax year

AZAY M XN = Consolidated returns
M8 A Filing requirements

23 Penalties

|+ Rulings

2

212 E M| Personal taxation
IhAM| &%l Basis
Al 71Z= X} Residence

N
=

_I

=

1 X|2| Filing status

M 45 Taxable income

A= Capital gains

S Deductions and allowances

M€ Rates

bog B>

_':
=
_':
=

157



Guide to Taxation in Southeast Asia - 2019
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Investment basics

HItEE H(SGY).

Singapore Dollar (SG$).
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There are nosignificant restrictions on foreign exchange transactions and capital movements. Funds may
flow freely intoand out of Singapore. The governmentimposes certain restrictions on the lending of SGs
to nonresident financial institutions to limit speculation in the SGs currency market, but these
restrictions do not apply to the lending of SGs to individuals and nonfinancial institutions, including
corporate treasurycenters.

Y722 34 7|F S MBIt MEMEES Of'E =H|SHOf ot

SingaporeFinancialReporting Standardsapply. Financialstatements must be prepared annually.
Z2 FAHAEO S H HIS et AL, TEHY, AR, /= 7|22| X S0

i}

Thesearethe publicand private limited liability company, partnership, sole proprietorshipand branch of a
foreign corporation.
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Corporate taxation
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A company is residentin Singapore for income tax purposes if its management and control is exercised in
Singapore. The place where managementand controlis exercised oftenis the place where the directors’
meetings areheld.
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Singapore imposestaxonaterritorial basis. Taxisimposed on allincome accruingin or derived from
Singapore and all foreign income remitted or deemed remitted to Singapore in the preceding year, subject
to certainexceptions.
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Residentand nonresident companiesare subjecttotaxonincome accruing in orderived from Singapore
andforeignincome remitted or deemed remitted to Singapore, including: gains or profits from a trade or
business; dividends, interest or discounts; charges or annuities; rents, royalties, premiums and other
profit arising from property; and gains or profits of an income nature not falling within the above
categories.
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Foreign income remittances inthe form of dividends, branch profits and services income to resident
companies are exempt from tax, provided the income is received from a foreign jurisdiction with a
headline taxrate of at least 15 percent in the yearthe income is received or deemed received in
Singapore and the income has been subject to tax in the foreign jurisdiction. Foreign income that has
been exempt from tax in the foreign jurisdiction as a direct result of ataxincentive granted for
substantive business operations carried outin that jurisdiction will be considered as having met the
“subject to tax” test.
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Expenses of a revenue nature thatare incurred wholly and exclusively to produce income may be deducted
incomputingtaxable income. Otherdeductible costsinclude capitalallowances and tax losses carried
forward from prioryears.
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Singapore operates a one-tier corporate tax system, under which corporate tax paid on a company's
profitsisfinal. Dividends paid by Singapore resident companies are taxexempt in the hands of the
recipient.

SHolUH IS AE20IM SBRAL $BS UOE ATV SF TUS FFX
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Foreign-source dividends are taxable if received or deemed received in Singapore, unless
certain conditions are satisfied.
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Singapore does not tax capital gains.
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Losses may be carried forward indefinitely (except unutilised donations, which may be carried forward for
fiveyears), subjectto compliance withthe "substantial shareholderstest.” Unutilised capital allowances
carried forward are subject to both the substantial shareholders testand

the“same businesstest.” Losses and unutilised capitalallowances may be carried backfor1 year, subject
toacap of SG$100,000and compliance with the substantial shareholders test (compliance with the

same business test also is required for the carry back of current-year unutilised capital allowances).
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The standard corporate tax rate is 17 percent. For year of assessment (YA) 2019 (income

year 2018) and prior, 75 percent of the first SG$10,000 of normal chargeable income and 5o percent ofthe
next SG$290,000 of normal chargeable income are exemptfromtax. Inaddition, a qualifying new private
company may be exempt from tax on the first SG$100,000 of normal chargeable income andon 5o percent
ofthe next SG$ 200,000 of normal chargeable income for its first 3 consecutive YAs, subject to certain
conditions.
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Acorporate income tax rebate of 20 percent of corporate income tax payable is available for YA 2019,
subjecttoa cap of SGs10,000. From YA 2020 (income year 2019), 75 percent of the

first SG$10,000 of normal chargeable income and 50 percent of the next SG$190,000 of normal
chargeable income are exempt from tax. In addition, for a qualifying new private company, 75 percent
of the first 5G$100,000 of normal chargeable income and 50 percent of the next SGs100,000 of normal
chargeable income may be exempt fromtaxforitsfirst3 consecutive YAs, subject to certain conditions.
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Some types of foreign-source income are exempt from Singapore tax (subject to certain conditions).
Singapore grants resident companies a credit for foreign tax paid on income derived fromtreaty and
nontreaty countriesthatisreceivedandassessable totaxin Singapore. The creditis limited to the Singapore
tax payable onthat foreignincome orthe foreign tax paid, whicheveris lower. The foreign tax credit amount
may be computed on a pooled basis, subject to certain conditions.
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Dividends paid by Singapore resident companies are tax exempt in the hands of the

recipient. Asnoted above under“Taxation of dividends,” foreign-source dividends are taxable if received or
deemed receivedin Singapore, unless certain conditions are satisfied. Gains from the disposal of ordinary
shares in another company on or before 31 May 2022 are exempt fromtax, provided the shares have been
legally and beneficially held fora continuous period of at least 24 monthsimmediately before the disposal
anda 20 percent minimum shareholding

requirementis met. Although Singapore does nottax capital gains, gainsfromthe sale of shares may be
regarded as ordinary income if the taxpayeris in the business of trading in shares.
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Variousincentivesare available for pioneerand development and expansion companies, headquarter
activities, financialservices, assetsecuritisation, fund managers, international maritime activities,
international trading andR&D.
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Withholding tax
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No withholding tax is levied on dividends paid by companies resident in Singapore.
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Interest paidto a nonresidentis subject to a 15 percent withholding tax, unless the rate is reduced under
a tax treaty or an exemption applies under certain domestic concessions. The 15 percent withholding
taxis a finaltaxand applies only to interest not derived by the nonresident from a business carried onin
Singapore and not effectively connectedtoa

permanent establishment (PE) in Singapore. Any other interest that does not qualify for the final
rate will be taxed at the prevailing corporate tax rate.
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Royalties paidtoa nonresident are subjectto a 10 percent withholding tax, unless the rate is reduced

under a taxtreaty oran exemption applies under certain domestic concessions.

The 10 percent withholding tax is a final tax and applies only to royalties not derived by the nonresident from a
business carried on in Singapore and not effectively connected to a PE in Singapore. Any other royalties that do not
qualify forthe final rate will be taxed at the prevailing corporate tax rate.
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Subject to the provisions of applicable tax treaties, payments for technical service fees are subject to a
17 percent withholding tax if made to nonresidents (other than individuals) in respect of fees forthe
rendering of assistance orservices in connection with the application or use of scientific, technical,
industrial or commercial knowledge or information, or for management orassistance inthe
management of atrade, business orprofession, unlessthe

services are rendered entirely outside Singapore and not performedthrough a business carried on in
Singapore or a PE inSingapore.
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Other taxes on corporations
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Property tax, levied on all immovable property in Singapore, is payable annually by the owner at the
beginning of the year. Immovable property includes Housing Development Board flats, houses, offices,
factories, shops andland.
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The annual property tax is calculated based on a percentage of the gross annual value of the property, as
determined by the property taxdepartment. The rates are progressive, and range from o to 16 percent for
owner- occupied residential property, and from 10 to 20 percent for nonowner-occupied residential
property; a1o percentrate appliesfornonresidential property. Property tax exemptions may be granted for
land underdevelopment in certain cases.
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EmployersandSingapore citizens or Singapore permanent residentemployees are required to contribute
tothe Central Provident Fund (CPF). Every employer must register with the

CPFboard and make monthly CPF contributions on behalf of itself and its employees (also see “Social
security” under"Othertaxesonindividuals,” below). The employee’s share of the contributions is
recovered through salary deductions.
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Stamp duty appliesonly toinstruments (written orelectronic form) relating to stockand shares and
immovable property. These include the sale of a mortgage and shares and a lease of immovable property.
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Advalorem stamp duty is chargeable on alease oragreement fora lease of any immovable property with
average annual rentexceeding SG$1,000. Leases with average annual rent not exceeding SG$1,000 are
exempt from stampduty.
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Buyer'sstamp duty (BSD) of up to 4 percent is payable onacquisitions of residential properties, and up to 3
percent is payable on acquisitions of nonresidential properties. An additional buyer's stamp duty (ABSD) is
payable by certainindividuals and entities that purchase or acquire residential property (including residential
land)ata rate that ranges between 5and3o percent, depending on the category of the buyer. Both the BSD
and ABSD are computed on the higher
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of the purchase price orthe market value of the property. Seller's stamp duty (SSD) of up to 15 and 12
percent for industrial and residential property, respectively, may be applicable, depending on the
holding period and acquisition date of the property.

FA ool Chet RONRFOIXI M AZITbR ROI7H B O &2 30| 02% MBS KB
NMY 22 ZFHNOR AIER0| Yl FHE REMS T2 £88 WOl R4 0jof
Chel s 27t Y= S MM HEETH (FOARIOI A TONXFRIX| M2t TORRZETHOIR| A,
BHORRHO A= BHOH R QI ),

The BSD on the acquisition of stock and shares is 0.2 percent of the market value or purchase price,
whichever is higher. The acquisition of equity interests in a company that primarily owns (directly or
indirectly) residential property in Singapore also may attractadditional conveyance duties (BSD and ABSD
for buyers and SSD for sellers).
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The transfer of scripless shares that are listed on the Singapore stock exchange generally is not subject to
stamp duty. Stamp duty relief is available in certain cases, subject to conditions.
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Other taxes include a monthly levy per foreign worker in certain industries and a training levy for all
employees onthe first SGs 4,500 of gross monthly remuneration ata rate of 0.25 percent, subject to a
minimum of SGs 2.
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Thetaxon means of transportation imposes statutory fees on the registration of certain transportation
vehicles, includingtrucks, buses and ships. There aretaxes on filmrentals, entertainment, tourist hotels
and restaurants and airport departures.
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Anti-avoidance rules
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Mandatory transfer pricing documentation for companies isimposedfrom YA 2019, subject to safe
harbor provisions. Penalties may be imposed for noncompliance. Transfer pricing adjustments made
bythe Inland Revenue Authority of Singapore (IRAS) may be subjecttoan additional surcharge of 5
percent.
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Transferpricing guidelines coverthe application of the arm’s length principle, documentation
requirements, advance pricing agreements and requests to invoke the mutual agreement procedure

under Singapore'staxtreaties. The IRAS also hasissued transferpricing guidelines for related party loans
andservices.
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Singapore hasintroduced country-by-country (CbC) reporting requirements (see “Disclosure requirements” below).
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Singapore-headquartered multinationalenterprises meetingcertain conditionsarerequiredto prepare and

submit CbCreportstothe IRAS forfinancial years beginning on or after 1 January 2017.
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Singapore has a general anti-avoidance provision.
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Compliance for corporations
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The tax year (YA) generally is the calendar year, although a company is required to file its tax return based
on the results of its financial year. Income is subject to tax in Singapore on a preceding-yearbasis (e.g.,
income earned inthe financial yearendedin 2018 will be taxed in YA 2019).
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Consolidated returns are not permitted; each company is required tofile a separate corporate tax return,
unless a waiver is granted. However, a loss transfer system of group relief allows currentyear unutilised
losses, unutilised capital allowances and unutilised donations from one qualifying company to be offset
against the assessable income of another qualifying company within the same group. To qualify, among
other requirements, companies must beincorporated in Singapore and be atleast 75 percent owned, directly
orindirectly, by another company in the group that is incorporatedin Singapore, and must have the same
accounting year-end.
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Companies mustsubmittheirestimated chargeable income tothe IRASwithinthree months fromthe end
of their financial year-end. Tax returns must be paper-filed by 30 November or electronically filed by 15
Decemberofthe YAforincome earnedin the precedingaccounting year.
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Penalties apply for late filing and for failure to file.
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Ataxpayer can requestan advance ruling fromthe IRAS onthe tax consequences of a particular transaction.
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Personal taxation
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Singapore taxresidentindividuals, with certain exceptions, are subjectto Singapore income tax onincome
accruedin orderived from Singapore. Foreign- source income received or deemed received in Singapore
by an individual is exempt from income tax in Singapore, except for income received or deemed received
through a partnership in Singapore. Certain investment income derived from Singapore sources by an
individual may be exempt fromincome tax.

Nonresidentsare subjectto Singapore income taxonincome accruedin or derived from Singapore.
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A Singapore citizen is considered a tax resident in Singapore if he/she normally resides in Singapore,
except for temporary absences consistent with the claim of being a resident. A foreigner is considered a
taxresidentin Singapore if, inthe calendar year preceding the YA, he/ she was physically presentin
Singapore orexercised anemploymentin Singapore (otherthan as a director of a company) for 183 days or
more, or if he/she ordinarily resides in Singapore.
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Aforeignerwhose employment periodin Singapore covers at least 3 consecutive YAs may be considered a
taxresidentin Singapore on a concessionary basis forall3 YAs, even though the individual may have spent
less than 183 days in Singapore inthe year of arrival, departure, or both.

175



Guide to Taxation in Southeast Asia - 2019

Y=ot o 2 27|2H0] 183 D|2OIRAX| 2 O| S HHAZE ZHBYM x| 1832 2R
I’go|H %%‘%% £ EIIOR0| YItEE HF IR DhME 4= QUL

Anemployee whohasexercisedemploymentin Singapore for lessthan 183 days during his/her year of arrival,
but expects to exercise the employment in Singapore for a continuous period

of atleast 183 daysstraddling 2 consecutive calendaryears, may be taxed as a resident in Singapore for

both YAs.
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Each individual, including married couples living together, is required to file a separate tax
return.

DMCHY 252 MY 2F EE 22 2352 83l ST 25 = 0|Y (LEFIt MSste
ALl o5, = X 2Exg =g, B, 0E oY X g Bl82 ZHSIA| §3)S ZEert

Income includes gains or profits from a trade, business, profession or vocation, and gains or profits from
employment (includingthe value of any food, clothing orlodging provided or paid for by the employerand
allowances, otherthanthose forsubsistence, travel or entertainment purposes).
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Donations made to approved Institutions of Public Characterare allowed as a deduction to residentand

nonresident individuals. However, personal reliefs and tax rebates are granted only to resident

individuals.
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Personal reliefs may be deducted against assessable income to ascertain the chargeable income onwhich
taxis computed. Taxrebates are deducted from the tax payable to determine the final tax liability of the
individual. The total amount of personal income tax reliefs that an individual can claim is subject to an
overall relief cap of SG$80,000.
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Residents deriving chargeableincome above SGs$ 20,000 are taxed at progressive rates ranging from 2 to 22
percent.
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Nonresidents are taxed on theiremploymentincome at the higherof a flat rate of 15 percent (withno
personal deductions or allowances) or the tax rate for residents (taking into account personal reliefs and
rebates).

S7|0|Atet HAEHE Xgot ++2 8 ZYD HAFAS Y7IEZE FWTI|EILS2
Lo 2 WZME 22%=2 DM EICh J7t=Z20] B D8 (0f: 602 O|LY) H|AH=F
HRA(S7I0IAF Mel)2 S7tZ2 0 A Zdeh 250 sk 'EMIEI%W A = Et

All otherincome of nonresidents sourced in Singapore, including fees paid to directors and consultants,
generally istaxed ataflatrate of 22 percent. A nonresidentindividual(otherthana director) exercising a
short-termemploymentin Singapore (i.e., forno more than 6o days) may be exempt from taxin Singapore
on his/her employment income derived from Singapore.
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Other taxes on individuals
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See "Stamp duty” under "Other taxes on corporations,” above.
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See "Real property tax” under"Other taxes on corporations,” above.
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Only employees who are Singapore citizens or Singapore permanent residents (under immigration rules) and
working in Singapore are required to contribute to the CPF, at a rate of up to 20 percent (for individuals who
are 55 yearsold or less). Graduated rates may apply for the first two years after the employee attains
permanent residence. The employer's statutory contribution rate to the CPF is up to 17 percent (for
individuals who are 55 years old or less), subject to a monthly ordinary wage ceiling of SGs6,000 and a total
annual wage ceiling of SG$102,000. The contribution is remitted by the employeron behalf of itself and the
employee.
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Compliance for individuals
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An individual is required to file his/her Singapore tax return in respect of income from the preceding year
by 15 April of the following year, or 18 April if filed electronically.
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Penalties apply for late filing and for failure to file.
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Value added tax
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Singapore imposes a goods and services tax (GST), which is similarto a European-style VAT, on the supply
of most goods and services, and on all goods imported into Singapore unless the goods are imported via an
import GST relief.
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The standard rate is 7 percent, with a zero rate for international services and exports of goods. The provision
of specified financial services, the sale and lease of residential property and the import and local supply of
investment precious metals are exempt from GST.
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Subject to certain exemptions, a person is required to be registered if its taxable turnover exceeds SGs1 million
in a calendaryearoris expected to exceed SGs1 million in the next 12 months. A taxpayer may apply for
voluntary registration even if its annual taxable turnover does not exceed SGs$1 million. Once voluntarily
registered, the taxpayer must remain registered for at least two years and satisfy certain other conditions that
may be imposed.
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A registered taxable person is required to file a GST return with the Comptroller of GST on a quarterly basis
(but may opt to file on a semi-annual or monthly basis) no later than one month after the end of the relevant
prescribed accounting period. Any tax payable for the accounting period to which the return relates must be

paid by the submission deadline. Any refund of
the tax generally is received within a period equivalent to the prescribed accounting period, calculated from the

date the GST return is submitted. Penalties apply for late filing and for failure to file.
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Source of tax law
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Income Tax Act (Chapter 134), Property Tax Act (Chapter 254), Stamp Duties Act (Chapter 312), Goods &
Services Tax Act (Chapter 117A), Economic Expansion Incentives (Relief from Income Tax) Act (Chapter 86).

M2 = 85719 O|FIHA| WX =S Xﬂéﬁra‘tk ATt 2= OECD CHAFZH - (ML)
MEstdom 20184 12"J 2120 2 HE MFE OECDY EE*SP’*EP ChXpZE HE2
MItEE oA 2019 4 122 H AlSE ofFo|Ct

Singapore has concluded 85 comprehensive tax treaties. Singapore has signed the Organisation for Economic
Cooperation and Development (OECD) multilateral instrument (MLI) and deposited its instrument of
ratification withthe OECD on 21 December 2018. The MLI will enter into force for Singapore on 1 April 2019.

Y722 FHE.

Inland Revenue Authority of Singapore (IRAS).
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1.0 £XgH4
Investment basics

1.1 &2} Currency
Ef= HFE (THB).

Thai Baht (THB).

1.2 2|2#2| Foreign exchange control

2322 &322 ¢ M= HFESZPE SHA| e == UX|T CHE 2= 7tSOIL) Elm FH
=70l FXSHALE 7|0 CHES SHCZ 53¢ U= o2lZ oot 0| ZR0i= HHESIR}
2 E= CHE 82tz S5 *E ALt

Repatriation payments may not be made in THB, but may be made in any other currency. An exception
applies for the transfer of funds made for the purpose of investingin or lending to business entities in
Thailand's neighboring countries; such transfers may be made in THB and/or in another currency.

[fEE $38 L0 AS 28S S011 £3 SN2 SBY SUMRS Moot $ict,
20| Het S AIkE FL EHHIFY2HO| S| FO0{of Bk,

Most remittances may be made through a commercial bank, and documentation evidencing the purpose of

the remittance is required. The Bank of Thailand must approve the remittance of funds exceeding the ceiling

set by thebank.
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1.3 2|AH7|E2} Z{FH E Accounting principles/financial statements

Bi=2lA71EE H&83st UL EBi=2A7|EE8 H8Y = Qle 20FY B2 SHIARE,
SHEAZIE, DS LeteAfA e Hag = UCL SAAMZRY dArED MBS &2
WEME= BEAl MM B7H HZsoF SHot.

Thai Accounting Standards apply. For areas not addressed by Thai Accounting Standards, IAS, IFRS and US
GAAP may be consulted. Financial statements that have been audited and signed off by a certified accountant
mustaccompany an entity’s annualincome tax return.

7YE2 HEA MEMEE AT = %§|°'E$E1 T OILiO) MEYUMNERZ HX A2
HMESHOF ot (S7H K BISIH R Y SAS2 B|AF A0t O] 470 E O[Lio| FFE3|E
JE|3of Stoh). == 2[A Y DG L2 E2H 57H°EJ O[Li{ofl 3{OF Bt} (7|Ef 7| 2| HEf
BR). Mo A FFE3|E WASHK| RopALE ZARDME TR FA 2 K ESHX| =Y
B2 DAL O[ALT, CHE|of A Eas Fare = AT

An entity must electronically file its financial statements with the Department of Business Development within
one month from the date of the annual general shareholders’ meeting (which public and private limited
companies are required to hold within four months of the company’s year-end) or five months from the end of
the accounting year (for other types of principal business entities). Failure to timely hold the annual general
shareholders’ meeting and/ or timely file the audited financial statements electronically may result in penalties
for a company and its directors or representative.

1.4 8 7|Y FEl Principal business entities
S X HISOH SEMADIAL THEHY, JHAA R, SEEX2| AL X
XY AFRATZE AL
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These are the public and private limited company, partnership, sole proprietorship, joint venture
and branch or representative or regional office of a foreign corporation.
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2.0 HOlA|
Corporate taxation

21 MY HFX} Residence

S3HS|AL 9 THE LY 7| Q0| EfR0lM ML ARH0 SEH AL A 7Yoo 2FsL
A limited company or partnership is considered resident if it is incorporated in Thailand and registered
with the Ministry of Commerce.

22 MM A Basis
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Residents are taxed on worldwide income; nonresidents are taxed only on Thailand-source income. Foreign-
source income derived by resident taxpayers is subject to corporate income tax in the same manner as
Thailand-source income. A registered foreign branch or partnership generally is taxed in the same way as a
limited company.

IMTHST MUE LR EfF0 SEEIX H2 7Rl 3% FetaMet 22 WACRE MEE
=7 4-|.
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Unregistered entities with a taxable presence in Thailand are taxed in the same manner as limited
companies.

23 1IIM|A S Taxable income

HOIN= 7|l 0|20 2utstA =ICt LEPH o= AFAAHZ] ¢, 23X £t X2 &0
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Corporate income tax is imposed on an entity’s net taxable profits, which generally consist

of business/trading income, passive income and capital gains/losses. Expenses that relate specifically to
generating profits for the business or to the business itself may be deducted in determining net taxable
profits.
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24 HIZAEM| Taxation of dividends
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Dividends paid by a Thai limited company to another limited company in Thailand may be exempt from
corporate income tax if certain conditions are satisfied; otherwise, 5o percent of the dividends is subject to
corporate income tax at the normal rate. Tax withheld on the payment of dividends may be used to offset the
final corporate income tax due for the company in the relevant tax year.
25 YL A5 Capital gains
2 B HQIMEZ DtMISHH DhMICH e =0[of THsHAM At2&d52 =2
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Capital gains are subject to the normal corporate income tax rate, with no restrictions on the use
of capital losses to offset net taxable profits.

26 ZEF Losses
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Net operating losses may be carried forward for up to five accounting periods. If the net operating losses
relate to a business promoted by the Board of Investment (BOI) during a tax holiday period, the losses may
be carried overto the first year after the tax holiday period and subsequently up to five years. The
carryback of losses is not permitted.

27 M€ Rate

HOINE2 20%0|Ct EF 47|20 CHoliM= SEMEECH RA FXME2 FHEsiH 0
THMICHA O] £l = #=0|o| EF FUOZ Koot AL FA|M2RE 0|8 A g
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The corporate tax rate is 20 percent. Certain smalland medium-sized limited companies are subject to lower
progressive rates, up to a certain amount of net taxable profits. A bank deriving profits from an International
Banking Facility pays a 10 percent rate for “out-out” deposits.
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Foreign companies that carry on the business of international transportation and that have an office in
Thailand are taxed on their gross proceeds at a rate of 3 percent, rather than on net profits at the normal
corporate income tax rate, and are exempt from the tax on profit remittances.
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210 2AFHEMHUIBH Foreign tax credit
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Foreign income tax paid on profits that are subject to corporate income tax in Thailand generally
may be credited up to the amount of income tax paid in Thailand on such foreign income.

Yes (subject to certain conditions).
212 X|FZ|ALH £ Holding company regime
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A tax exemption is available for dividend income received from foreign affiliates, provided the foreign
profits were subject to a minimum headline income tax rate of at least 15 percent.
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2.13 MIH| Sl Incentives
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Tax holidays from three to eight years are available for business activities promoted by the BOI. A regional
operating headquarters (ROH) and its foreign expatriate employees working in Thailand may benefit from a o
to 10 percent rate on net taxable profits and a fixed personal income tax rate of 15 percent (or a personal
income tax exemption in some cases), respectively.

IHEF U %HI‘:'G‘*JIEMI ZEZNQ NF oE¥E M3stn Al 15 H2tel HolM HA|,
Q= Z ‘LJOi|71| 15 %2| T JHQl AEMES HE (= L5 F20 72 &AM HA),
EYALN|(SBT) S Z8 fi QUL}

The International Headquarters (IHQ) and International Trade Center (ITC) regimes grant comprehensive tax
privileges, including a 15-year corporate income tax exemption, a personal income tax reduction to a flat 15
percent rate for expatriate employees (or a personal income tax exemption in some cases) and a specific
business tax (SBT) exemption.
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3.0 AHEHFA
Withholding tax

31 H{ZZ Dividends
Ef=2 Z|AtO X| 28 HIEH20 10% AP RLSALL A5 L= EXF £XH0| W2t EF Z70|
55%s 22 ANYTAE BHEE 5 ATk

Dividends paid to another Thai company are subject to a 10 percent withholding tax, or are
exempt if certain conditions are satisfied under the Revenue Code or investment promotion law.
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Dividends paid to a nonresident company are subject to a 10 percent withholding tax. Dividends paid to an
individual (resident or nonresident) are subjectto a 10 percent withholding tax that

is considered a final tax. The withholding tax rate on dividends paid to a nonresident may be

reduced under a tax treaty.

3.2 O|XtZ Interest
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Interest paid to a nonresident company is subject to a 15 percent withholding tax, unless the rate is
reduced under a tax treaty.
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Interest paid on loans from a bank, financial institution or an insurance company is subject

to a 10 percent withholding tax if the lender is resident in a country that has concluded a tax treaty with
Thailand, but an exemption applies if the interest is paid by the government or a Thai financial institution on
loans granted under a law intended to promote agriculture, industry or commerce.
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A 1 percent advance withholding tax applies to interest payments made by a corporation to a corporation
carrying on business in Thailand, or by a corporation to a financial institution for interest on debentures or
bonds, except for interest on deposits or negotiable instruments paid between banks or finance companies.
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Interest paid to a resident individual is subject to a 15 percent withholding tax that can be considered either as
a final tax or as an advance tax payment to be used as a credit against the personal income tax due for a tax
year.

3.3 EHE| Royalties
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Royalties paid to another Thai company are subject to a 3 percent advance withholding tax, which may be
credited against the final corporate income tax due for the accounting period. Royalties paid to a nonresident
are subjectto a 15 percent final withholding tax, unless the rate is reduced under a taxtreaty.

3.4 7|&=849H| Technical service fees
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Technical service fees paid to another Thai company are subject to a 3 percent advance withholding tax, which
may be used as a credit against the final corporate income tax due for the accounting period. Technical service
fees paid to a nonresident are subject to a 15 percent final withholding tax, unless the rateis reduced undera
tax treaty.

3.5 X|ES3M Branch remittance tax
2AIZ &3¢ MZ 0|20 10% HOIME FatstA =ICt.

A 10 percent branch remittance tax is imposed on after-tax profits paid or deemed paid to a head office.
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4.0 7|Ef AN
Other taxes on corporations

41 XMl Capital duty
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No, but fees apply for registration of a company.

S

2 =AMl Payroll tax
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Tax on employment income is withheld by the employerand remitted monthly to the tax authorities.

43 B IZUHLFEZAS M Real property tax
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Ataxof 12.5 percentis levied on the appraised rental value of real property, pursuant to the House and Land
Tax Act. The tax is deductible for purposes of calculating corporate income tax. The House and Land Tax Act is
expected to be replaced by the Land and Construction Tax Act in 2018, whereby various tax rates would be
imposed depending on the nature of the assets. The maximum tax rate would depend on the type of
land/building, but rates are expected to range from 0.2 to 5 percent on the appraisal value of the land/building.
The actual rates would be announced by royal decree.

44 MZB|EFH Social security
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The employer and the employee are required to contribute 5 percent of an employee’s monthly
compensation, up to a specified monthly cap.

45 QXM Stamp duty
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Stamp duty applies on certain instruments specified under the revenue code at various rates depending on
the type of instruments, e.g, 0.1 percent on leases, hire of work agreements, transfers of
shares/debentures and loans, and 0.05 percent (capped at THB10,000) on loan agreements, etc.
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46 Z2HMl Transfer tax
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SBT applies to the gross proceeds from the transfer of immovable property (see under “Other,” immediately
below), in addition to a withholding tax of 1 percent of the gross proceeds from the transferand a transfer fee
of 2 percent of the appraisal value.

4.7 7|E} Other
EFAMME 28 ALt |A A2l (AFRIXEPE ZHRIOIE ZIAFE BHAIS10])

-S4 O, 7|Ef XA FatstA E L

EIERE

HE fls
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SBT applies to banking or similar transactions (regardless of whether the operator of the business is an
individual or a company), the sale of immovable property in a profit-seeking manner and to certain other
businesses.

TAYHE FS4 L0 WE B OjOi7H0l| 3% ME=2 FarstA = Ch AFEA| oo 2ot
B g ME EFARME Xﬂ e = ACL STEH Mt HYE = 25 %2l MES
2

ook 28 712 A RALSH §A2] A A £ 3%2| MES HEotn dF AHef (Oof: M7
Mofl et OfxF +=&)0l= 0.1 %E HECL Y SFAL M HE0 10%2] EAIHI%
&

SBT applies to the gross proceeds from the transfer of immovable property at a rate of 3 percent. An
exemption fromthe tax is available in certain cases involving the transfer of a business. A 2.5 percent rate
applies to life insurers and pawnbrokers. A 3 percent rate applies to financial institutions and businesses of a
similar nature; however, some transactions (e.g.,, interest income on debt instruments) are taxed at a rate of 0.1
percent. The applicable SBT is increased by an additional 10 percent, which is levied as a municipal tax.

SAMYNE ML O EE BAHS AY AT AREE 30U O|Lf0| SSf0F Bk,
O, SESH AEe HQlStth EAAQIME CHS 2 15 Y O[Hof Eeslof it

A person or entity subject to SBT must register within 30 days from the date of commencing business, except in
certain circumstances. SBT is payable by the 15th day of the following month.
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5.0 = M|2|o| x| 7
Anti-avoidance rules

51 O|H7}H Transfer pricing

Bi= O|M7tA ol wat ZMA= 0|1t HI 82 H&ESts A7t MEHHE 7|EL=2
ORIM=XIE BN MaMof SAIsHoF ook D HX| e 4% MREI0AM AZ7IHS
UHEStEE XS ¥ 4 UL

Under Thailand's transfer pricing rules, a taxpayer must declare in its annual corporate tax return whether
revenue and expense transactions are based on market prices and, if this is not the case, the tax authorities
may make adjustments to reflect a market price.

AHSAMES NHS & 9t ZAHOR O[F7Z ENE PHEEE 27K S UX|D
WIN HE 2 L 2N 3L AH| Ttah O/H7HH SHE HOIN MR I|ehHK|
FH[BI0F B O BHOICH HMAHE ZHARS USHUS NS 2N AS B Tt
R ST

Advance pricing agreements (APAs) may be obtained and, while transfer pricing documentation is not
formally required to be maintained, there is an assumption (based on filing requirements and directives to
revenue officers) that documentation should be available by the corporate income tax return filing date. A
taxpayer may initiate an adjustment (up or down) if there is adequate documentation to substantiate the
adjustment.

M2 0|74 ﬁ”‘* HME EMAZE MEE=0IM 275k A0l AL HEHE A
B18H0F 5t= W82 Zete Ao o ¢ot ULk Bz Bl Aot ot H = s ot
oot

A new transfer pricing rule is expected to be introduced under which taxpayers would be required to
report related party transactions in formats/forms to be specified by the tax authorities. The report would
have to be filed with the annual corporate income tax return.

52 MAXFEMA Thin capitalisation
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1| X| v 2| Z ¥ Q1 Controlled foreign companies
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|23 A =7 Disclosure requirements
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6.0 7| ExAL
Compliance for corporations

6.1 MMAE Tax year
MM A== 12 JHEOICH (R|A HE, 2 A 712t HE = F|AF HAAl DM A E 7| 7F EtE S
58).

The tax yearis 12 months (a shorteryear is allowed only in the year of incorporation, when there is a change of
accounting period or in the year of dissolution).

62 HZYMHE Consolidated returns
HAHMMEZE S3F BolM 52 & S{ 85K Rl 2t 2lAt= 7iE Als{of oLt

Consolidated returns are not permitted for corporate income tax purposes; each company must file its own
tax return.

63 4187 Filing requirements
A 712 A e7hE S M XA HIHE -5t HRB{OF Ot (
DMHE=O| x|z 67 HO| X = 2 HE O|'-H01| SHofstCt. HAZH &SN

A
OrZE 22 E 150 2 O|L{Oj| 3{Of otof AFet 4 QICt HH7] YoM g7
Aol T HAMOM SH E 5 AUCH

A taxpayer must self-assess and make an advance corporate income tax payment for the first six months of the
tax year (half-yearreturn). The half-year return must be filed within two months after the first six months of the
tax year. The annualincome tax return must be filed within 150 days from the company’s year-end. Extensions
are not available. Corporate income tax paid with the half-year return is creditable against the total tax payable
for the tax year.

64 'HZ Penalties

QIAPZE A2 019 S 25 % Ol Bt Foteh B2 A Y| OIEAl Z|CH 20 %7HX| ZHAEMIE
Fapetch Z7|EF Z2 0l M30ll 3 1.5 %8| 7HEME Fatstot. M E=0] SMH22 Me
WIS & W, 0hM| ot =42 ZTf 100%7HX| €38 e 5= AUCH

If an entity underestimates its profits for an entire year by more than 25 percent, a maximum 20 percent
surcharge is imposed on the first half-year installment. In other circumstances, a surcharge of 1.5 percent per

month on outstanding tax applies. A penalty of up to 100 percent of the tax due willapply when the income
tax liability is formally assessed by the tax authorities.

65 Ol Rulings

HAl 7192 HY 50| gle WERTMMMEE MNP = A2 O A0 M=
MESUHMEES H g+ Atk

A taxpayer may request a nonbinding private letter ruling, and APAs are available under the transfer
pricing regime.
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7.0 7iQASAM|
Personal taxation

71 ItM| R A Basis

B2 A3 7ol H{ A 74010 Ef g RHASO| CHohA BF TRASHEE, SHRl I ASO| CHS{A =
e AS0| EBi= L2 SRS 2200 atMstA Sttt (0| 2322 MS3E We
THRIAE M BHA).

Thai residents and nonresidents are taxed on their Thailand-source income. Thai residents are taxed on
foreign-source income only if the income is brought into Thailand in the year derived (repatriation in later
years is exempt from personal income tax).

72 M4 7HFX Residence
Ef=0lM DM A (SHHEAZ)0 1802 O|& AFEH 7K 2l

rlo

MY HF Tl 2 ZhFotet

An individual is resident in Thailand for personalincome tax purposes if he/she is present in Thailand for
180 days or more in a (calendar) tax year.

g RREE EE MY 258 35 £ 8 Mists AS UMY + QUL HiRAt=E 28
250 BfME JHE Mg = ASH JIE JHALS0 M E S22 MaE 5 ULt

A married couple may opt for a joint or separate filing on all types of personal income. The spouses also
may agree to file tax returns separately with respect to employment income and file tax returns jointly on
other types of personal income.

74 M| A S Taxable income
Jielo] Hoj=Ql AS0t ofEH2 tN| CHMO|CE o2 E0 22 SX| §8S (M3 HH 7L S5 8&
4RE M) xast 22 A5, Jielo] 29 &EolLt ™ i

[= i} I B —N =]

S0| ojof s stet.

Gains or benefits derived by individuals are subject to personal income tax, e.g., employment income

including employment-related benefits (unless exempted), profits derived by an individual from the
carrying on of a trade or profession, passive income, etc.
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02
H'|
B>

= Capital gains

5
PEASE WHLS5C2 ZHFiCh

Capital gains are considered taxable income.

3 X Deductions and allowances

S8 =0 et A FE F0f, 2, FEEEIE O|X}, B A5 £ 7] HE, At 7|1RE52
SHES 5 Atk ST 20| GMXet B XL At 3 220f ot AN SHE SR
Subject to certain restrictions, deductions are granted for first-time purchases of a personal residence,
insurance, mortgage interest, retirement or long-term equity plans, charitable contributions, etc. Personal
allowances are available to a taxpayer, his/her spouse, children and parents in certain cases.

7.7 MIE Rates

IHOAIASEME FTMEE S0t6HH 5840t Hf
S0sic B X9 29 25, 25 28
B2 XY 2% 2%, 36 258 A =5 &
UM ER ASME 2attc)

£ 0|NQl A0 CfSHAIE 2D M8l 35%7HX]
U A RO MEY 22oHE R SYAY F2
o M} XI910f Tt2t 4 01A BETEA] 15%9]

Assessable income is subject to progressive rates, up to a maximum rate of 35 percent on income of THB5
million or greater. Expatriate employees of an ROH, IHQ or ITC may be entitled to a flat income tax rate of 15
percent for 4 to 8 years, depending on the status of the ROH, IHQ or ITC.

4> on

250 Ot 52 Z42f 10%2F 15% ME2 JtM S Bjl= S8 AHefj 20 SEE 24
izt 2 Qo 252 ASM7F BAEH 0]20= LEH el FTME2 M S}

M E

Dividends and interest are taxed at source at a rate of 10 and 15 percent, respectively. Capital gains from the
sale of shares of a public company registered on the stock exchange of Thailand are exempt from personal
income tax; otherwise, gains are subject to the normal progressive personalincome tax rates.
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8.0 7|E} JIQUASN|
Other taxes on individuals

81 XI=2AM| Capital duty
[
HA

ojo

No

82 QXM Stamp duty
47| 71Et FoIAMo] QXA &2

See “Stamp duty” under “Other taxes on corporations,”above.

83 ZXI2F SAM Capital acquisitions tax

U AS M Real property tax
QIMel FEASM H1

See "Real property tax” under "Other taxes on corporations,” above.

85 Z0/A#M Inheritance/estate tax

19 HIEE Z0tete 50| sl 10%2| Mas Fotsict (EF 490 mat 0% = 5% Aes
K-I_Q_)

1 o).

A 10 percent tax is levied on the beneficiary’s portion of an inheritance exceeding THB100 million
(a oor g percent rate may apply in certain circumstances).

U BIE (MAES, =& E= BiX7f Obel 32 11T HEE)

[ (i)

o SOME Fatetct.

i

Z3t5Hs AHE S 001 CHH 5%

A 5 percent gift tax is levied on the beneficiary’s portion of assets exceeding THB20 million (or
THB10 million in the case of persons that are not ascendants, descendants or spouses).
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8.6 H M Net wealth/net worth tax

oo

HATCY

No

8.7 AR|E % Social security

TUAE E 202 5%E M2 2F7(F0l| HEoloF otCt 1&F Lt A2 T|5 S HESH0f

oot

An employee must contribute 5 percent of his/her monthly compensation to social security. The employer also
is required to contribute.
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9.0 7|2l ExAlS
Compliance for individuals

92 M1 % =AM Filing and payment
SYUR &S0 Ojo Ma2 etz ofgd DN&F It AWV F 50 MG =0i| 53O0k SHrf.
el Az JHRIAS M Al Sl FIH M3 B E OlF3 38 31UMHX| S{OFstLy,

Tax on employment income is withheld by the employerand remitted to the tax authorities, generally on a
monthly basis. An individual must file an annual personalincome tax return on or before 31 March of the
following yearand pay any additional income tax due at that time.

5.2 23 Penalties
AR E o 42 =7t HE{0fF St Mo CHa 2 1.5% 7HEME 20t5HH = A1 - 0]
SAUHOZ MEEAE & E2 20 100%7HK| 22 £ate 5= ULk

A monthly surcharge of 1.5 percent applies to underpayments of tax, up to the additional taxamount due,
and a penalty of up to 100 percent of the tax due will apply when the income tax liability is formally
assessed by the tax authorities.
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10 F717HX|AM|
Value added tax

10.1 IFMICH A2} Taxable transactions
ot Eojl Sl 89 IZHO| E7H7HKME Fafotct, 0718 s4HE, A2 &, = 28 S
£ NgEE2 BI7HKINE A 22 == QU

VAT is levied on the sale of goods and the provision of services. A VAT exemption applies to certain business
activities, such as the sale of raw agriculture products, the sale of newspapers, domestic transportation, etc.

10.2 MIE Rates

HI7HKIME2 10%0|H 2018 9=HX| 7%= AZEIQUCH == Mzt 8 290 ME0|
K‘I_Q_Ell:}-

1O = .

The standard VAT rate is 10 percent, which has been reduced to 7 percent until 30 September 2018. A o
percent rate applies to exported goods and services.

10.3 S5 Registration
ItM 7|12 S OfEO| 1802 HIES Mg Z2 RII7HXIM ArE XIS E-2 slof SHCt Ef =
SN AYE St HIAF S 2H 2 SfioF Bhot.

H
> Ml
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on
Jhu

The registration threshold for VAT is turnover exceeding THB1.8 million for any given tax period. Nonresident
suppliers that carry on business in Thailand on more than a temporary basis must register.

104 M3 9% YH Filing and payment

SR M 7L LT 2ol o 15UMNX] MSE ERoH0F SiCh siel S5 M (Ef= = LHOIA
A8Ste FE 89 L= ZHE)A X5t 30l et 274X Mle AHe| BItsioF st
SRR 7L T (o §RY) "ol A 7K M3 YRl oF Thot

i}

VAT is payable by the 15th day of the month following the month in which the VAT liability arises. Self-
assessment of VAT is required on the payment of certain types of income to overseas suppliers (primarily
services or royalties on rights utilised in Thailand), whereby VAT is payable on the seventh day of the month
following the month in which the VAT liability arises (i.e., the payment is made).
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Source of tax law

111 =M% Source of tax law
AEHH
/-

Revenue Code.

11.2 =M= Tax treaties
Ef=2 607tX| ZMZFES N AL

Thailand has concluded 60 income tax treaties.

11.3 M= Tax authorities
B IAMIE

Thai Revenue Department.

Thailand Tax Highlight
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Vietnam Tax Highlight

Investment basics

HIEH & (VND).

Vietnam Dong (VND).

Yt 7Hel Zkol Aol = S2F ALE E[OfoF hCh T, o F BE| g0l et SE
BRE V22 ECh 2gtE A A BN FHO| 7|5 SE MEY 5+ A1 =AU

T ACH AFX HAFA B 2= S35t 2 AXE ERY & AL SF/S ot
2dS S50 ot =US AFOF ot SR FHRA= QetE S5 & ULt

VND must be used in transactions between Vietnamese entities and individuals, unless specifically allowed
under the foreign exchange control regulations. A foreign currency can be used as the functional currency
for accounting and reporting purposes, subject to certain conditions. Both residents and nonresidents can

hold bank accounts in any currency. Foreign

currency may be remitted overseas, although registration and/or tax requirements may need to be met.

e =H[3§0f o5f 1

HIEH 2|7 |Z0 HEY 2 AALE 2 |
g @ MEHEE SHADICH ZEAZED K| Z o OF oLt

[=]
YA 230 HE O Shok B JE 7Y

Vietnamese Accounting Standards and the Vietnamese accounting system apply. Statutory financial
statements must be prepared, audited and submitted annually, except for listed companies whose
financial statements are required to be audited and submitted on a semi- annual basis.

SRIBIAL, RIAMYBIAL U YO 7|Q0| Uk 2AF 7| YOl XY HYS S MY £OF2 BHEO]

These are the joint stock company, limited liability company and private enterprise. Branches of foreign
corporations are limited to certain industries.
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Corporate taxation

7ZF 7|90 tiek gol= SiXT Loz HER U dEE 7Ig2 HF 7|Y22 LFoir)

Residence is not defined, but a corporation generally is considered to be resident if it is
incorporated in Vietnam.

P47 7|92 FAIA S0 Chef DM RECH BT J|Ye HEY
LRSI 7F 7|90l HOlUNASS HEY T 40T 22 WAOR HOINE Litvich

Residents are taxed on worldwide income; nonresidents are taxed only on Vietnamese-source income.
Foreign-source income derived by residents is subject to corporation tax in the same way as Vietnamese-
source income.

AEA L X[l o] =&t 7| Y o|Yofl NS FatstA EEk M, 89RS, A
= RO, RS A=, FA SAY, 7B ZH EHHet AR Y, 58 25 s dEe

Taxis imposed on a company’s profits, which include the profits of affiliates and branches (dependent units).
Taxable revenue includes income from the sale of goods; the provision of services; the leasing or sale of assets;
the transfer of property, shares or a business; joint venture operations with other economic entities; and financial
operations.

op
mjo

HIEH 7[00 =F0A Xat HE=s0= A FASHA] =L

Dividends paid by a company in Vietnam to its corporate shareholders are not subject to tax.

1 L oYn 2S0| Cfs| HOIME 20%S EMIACL FEIKE
YEAGN MK FUS JIFOR BT FEZGFFAO GHLE %A L FAO| FATL20)
Oftl o2 ZHFE B BHAIYY

There is no separate capital gains tax; gains are taxed at the standard corporate tax rate of

20 percent. The transfer value is based on the actual price in the transfer contract, although a deemed fair
market value will be used if no contract price is available or if the price stated in the contract is deemed not to
be on arm’s length terms.
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26 Z=3T Losses

A5 2 &40 UM O| o2 H MM ASOIM A = A0 5EH7E O|HItssIC 282882
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Losses may be carried forward to offset taxable income for up to five consecutive years after the yearin
whichthe losses are incurred. The carryback of losses is not permitted. Losses from transfers of real property
and investment projects may be offset against profits from normal business operations in the same tax
period. Group loss relief is not allowed.

27 M2 Rate
HOIME2 20%0|Ct A7, 7tA U HAXY 22 ALO| CHEH M2 Z2NE el 32%0| A
50%7}X| O 2L},

The standard corporate rate is 20 percent. The rate for enterprises operating in the oil and gas and natural
resource sectors ranges from 32 to 5o percent, depending on the project.

28 H7IM| Surtax

HO
HAT

No

29 Z|XStM| Alternative minimum tax
olo

HATY

No

210 LI HEMHUIBH Foreign tax credit
QAEHREMAU2 HEHOM HEot S0 SHEY = AXZ TS 7|8 o 2 = s|of
SO B SRS 2 HIEHOAM HRoioF & MUK 2 S 7HS S}

Foreign tax paid may be credited against Vietnamese tax, but must be determined based on pretax income.
The credit is limited to the amount of Vietnamese tax payable on the foreign income.
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211 EXAS5HH Participation exemption
Ofgf HiFASM &4

See under “Taxation of dividends.”

-
N

X|F=2|MH £ Holding company regime
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213  MIA| &= Incentives

HEILFo EXEY Z2NE £ MZNEHo 2 228 XYM BAStHE M A =
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MA =S e 5 ALk

Preferential tax rates of 10 percent (for 15 years) and 17 percent (for 10 years) are available for taxpayers
engaged in encouraged investment projects or in socio- economically disadvantaged locations, respectively,
as stipulated by the government. A tax holiday of up to 4 yearsand a

50 percent tax reduction for up to g years are available from the first profit-making year or the fourth revenue-
generation year, whichever comes first. Current taxpayers with new projects also are entitled to tax incentives,
subject to certain conditions.
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Withholding tax

sielof &3t HiEO| CHsi M= atMISHA| oLt ZHRI0N A HiE S X|5e E2 5%E
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No tax is imposed on dividends remitted overseas unless paid to an individual, where a 5 percent
withholding tax is imposed.
ZMZ=Ofof wat MEo] ZHEX| iz o HIAFXIO|A X|=et O|Xtof 5% §HE =3ttt

Interest paid to a nonresident is subject to a 5 percent withholding tax, unless the rate is reduced undera
tax treaty.

ZMZOfof| wet ME0| AL X e o HIAFXOA X|Sots 2EE[0 10% 2 Moot
B AMEHE LRI BIAFAI 252 BET 0= 5%2 FIHAME fatetct

Royalties paid to a nonresident are subject to a 10 percent withholding tax, unless the rate is reduced under a tax
treaty. Income derived by a nonresident from the transfer of a right to use a trademark also is subject to a 5
percent value added tax (VAT).

LYo 2 HAFXA X S35te 7|28 HH| 0= 5% (M)t 5% (F7H7HXIMNE
AE Yottt YoM = =M =Cfof mat HHES & i’iEf

A withholding tax of 5 percent (corporate tax) and 5 percent (VAT) generally applies to technical service fees
paidto a nonresident. A corporate tax exemption may apply under a tax treaty.

£
ojo
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Other taxes on corporations

£Q
ojo

KYRX| B = 2SS4 AL O T MaS Fatsttt (O EX| YU Z, EX| MER 5)

The municipal authorities levy tax (e.g., land rental tax, land use fees, etc.) on the use of real property.

D8£ HEY 3HX| SRS 2Ach Atz B, o|& 23, A 2, MU RHRE
HEslof 3l EHZE Z2H 17 %, 3 %, 1 %, 0.5 % O|Ch.

For Vietnamese employees, the employer is required to make social insurance (SI), health insurance (HI),
unemployment insurance (Ul) and labouraccident and occupational disease insurance contributions of 17, 3,
1and o.5 percent, respectively.

EH3 42 18FE 270 TYUS Qs Q& EH 3 %2 Al 28 3.5 % (BY, S {74
AtRIXfs 7|2 ZEhE HESHOF StCh 2022 W 1 € 1 LEH DEFO| Atg| £ 7|0j22
17.5 %2 S7Ke o o|ct

For foreign employees, in certain circumstances, the employeris required to contribute to Hl at a rate of 3
percent and to Sl at a rate of 3.5 percent (including the sickness, maternity, occupational diseases and accident
funds). Starting from 1 January 2022, the employer’s contribution to Sl will increase to 17.5 percent.
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A stamp duty of 0.5 to 15 percent is levied on certain types of assets, including real property.
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siel 7| 0| Mztet 8 MSHM S o HEH I8 X9s 2 Y22 o= &5
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Foreign contractor withholding tax is imposed on income from the provision of goods and services from

overseas organisations (except for pure trading transactions with a delivery point to the border of Vietnam),
which comprises corporate tax and VAT at a total combined rate ranging from 0.1 to 15 percent.
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Anti-avoidance rules

HIEE2 O|T 7t 7782 822 OECD 7H0|EatQlg matrta Jon 22 WS 5183t
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Vietnam has transfer pricing rules that generally follow the OECD guidelines. The following methodologies
are permitted: comparable uncontrolled price (CUP), resale price, cost plus, comparable profit and profit
split. The taxpayer is required to prioritise the CUP method; other methods should be applied only after
rejection of the CUP. The taxpayer must establish that it is using the “best” method appropriate under the
circumstances. Contemporaneous documentation is required under rules that generally follow the BEPS
action 13 recommendations.
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The tax authorities can adjust profits if the pricing strategy is found not to be at arm’s length. The Vietnamese
transfer pricing rules also incorporate the “substance over form” principle, leading to certain types of related-
party expenses being requlated as nondeductible for corporate income tax purposes. Advance pricing
agreements are possible.
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Compliance for corporations
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The taxyearis the fiscal year. Acompany must notify the tax authorities if its fiscal year differs from the
calendaryearand, in such a case, only a quarter-end fiscal yearis allowed.
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Consolidated returns are not permitted; each company with independent legalstatus is required to file a
separatereturn.
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Provisionalquarterly corporate incometaxreturns are not required, buta company is required to make
quarterly provisional corporate income tax payments based on estimates. An annual declaration/filing
must be made within go days after the fiscal year-end date. Any shortfall exceeding 20 percent between
the provisional corporate income tax payments and the annual corporate income tax liability is subject to a
late payment penalty.
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Penalties apply for failure to file, late filing or the filing of a fraudulent return. Taxpayers are subjecttoan

extra 0.03 percent penalty per day of late payment, 20 percent onunderreported amounts and more
stringent penalties for evasion (up to 300 percent).
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A taxpayer can request a tax ruling from the local or the national tax authorities to clarify its
specific tax concerns.
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Personal taxation
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Vietnamese residents are taxed on their worldwide income; nonresidents are taxed only on
Vietnam-source income.
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Anindividualis resident if he/she: (i) spends 183 days or more in the aggregate in a 22-month period in
Vietnam, starting from the date the individual arrives in Vietnam; (i) maintains a residence in Vietnam;
or (i) has leased a residence for 183 days or more in atax year, unless he/she is present in Vietnam for less
than 183 days and can prove residence in another country.
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Individuals must file separate returns; joint filing is not permitted.
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Employment income, including most employment benefits (whether in cash or in kind), is fully
taxable.
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Dividends, interest (exceptforinterest on bankdeposits, lifeinsurance and government bonds), capital gains
derived from securities trading, private business income with annual revenue exceeding VND1oo million
and otherincome from franchising, inheritance, the transfer of

land use rights and gifts/winnings or prizes (excluding casino winnings) also are taxable. Profits derived from
the carrying on of a trade or profession generally are taxed in the same way as profits derived by
companies.
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Capital gains derived fromthe sale of shares and the transfer of immovable property are taxable.
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Subject to certain restrictions, tax deductions are granted for compulsory social security
contributions, i.e., the SI, Hland Ul. Severance allowances, redundancy compensation and “non-
accumulative” insurance premiums are not taxable. Othertaxdeductionsinclude a personal
deduction, a dependent deduction, a deduction for voluntary retirement fund contributions and
charitable contributions.

HFE jelel 22 50 thet ME2 5%0M 35%7HK] 2atstn QoM HIAZF T4l B2 20%
SHEMEZ DMSHA ElC.

For employment income, progressive rates ranging from s to 35 percent apply to residents,
while nonresidents are subject to a flat rate of 20 percent.
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Income from sources other than employment is taxed at rates ranging from 0.1 to 20 percent, which apply
toboth residentsandnonresidents. Capital gains derived froma capitalassignment are subject to a 20
percent tax on gains.
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Gains from securities trading are subject to 0.1 percent tax on the gross sales proceeds.
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Other taxes on individuals

£Q
ojo

St FEA 05%01A 2%7HX| QXM E FIFSHCE

A stamp duty at rates of 0.5 to 2 percent applies on the transfer of property.
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The municipal authorities levy a tax on real estate.
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Inheritances and gifts above VND1o million are subject to income tax at 10 percent.

SHHE2 M2 EY 7|05, dZEY 7|05, 2 YEH 70522 502 8%, 1.5%, 1%S & F3H0F
3|

Vietnamese employees are required to make SI, Hland Ul contributions at rates of 8, 1.5 and 1 percent of the
employee’s salary, allowances and other additionalincome, respectively.
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Foreign employees are now subject to HI at a rate of 1.5 percent in certain circumstances, and also will be
subjecttoretirementand death funds contributions at a rate of 8 percent effective from 1 January 2022.
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Compliance for individuals
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Tax on employment income is withheld by the employer and remitted to the tax authorities. An individual
must file a tax return and make a finaltax payment by 30 Marchin the year following the assessment year.
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Taxpayers are subjectto an extra 0.03 percent penalty perday forthe late payment of tax, 20 percenton
underreported amounts and more stringent penalties for tax evasion (up to 300 percent).
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Value added tax
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VAT is levied on most common goods and services, while Special Sales Tax (SST) is levied only on certain
types of goods andservices.
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Ratesare o, 5and 10 percentfor VAT, and from 5 to 150 percent for SST.
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All organisations and individuals carrying on the production or trading of taxable goods and servicesin
Vietnam mustregister for VAT purposes. Each branch oroutletof anenterprise must register separately and
declare tax on its own activities. Transfers of goods between branches may be subject to VAT. Registration
for tax payment is required within ten days of the date a corporation is established.
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Monthly filing and payment of outstanding VAT must be made by the 20th day of the following month.
Quarterly VAT filing and payment are allowed for certain taxpayers, which are due by the 30th day of the
followingquarter.
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Source of tax law
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Lawon TaxAdministration, Law on Corporate Income Tax, Law on Personallncome Tax, Law on Value
Added Tax, Law on Special Sales Tax, Social and Health Insurance Laws.
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Vietnam has concluded nearly 8o income tax treaties.
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Provincial tax departments; General Department of Taxation; Ministry of Finance.
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Deloitte refersto one or more of Deloitte Touche Tohmatsu Limited ("DTTL"), its globalnetwork of member
firms, andtheirrelated entities. DTTL (also referred to as"Deloitte Global”)and each of its member firms
and their affiliated entities are legally separate and independent entities. DTTL doesnot provideservices
toclients. Please see www.deloitte.com/about to learn more.

Deloitteisaleadingglobal providerofauditandassurance, consulting, financial advisory, risk advisory, tax &
legal and related services. Our global network of member firms and related entities in more than 150
countries and territories (collectively, the “Deloitte organisation”) serves four out of five Fortune Global
500°companies. Learn how Deloitte’s approximately 312,000 people make animpact that matters at
www.deloitte.com.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Membersof
Deloitte AsiaPacific Limited andtheir related entities, each of which are separate andindependent legal
entities, provide servicesfrom more than 10ocitiesacrossthe region, including Auckland, Bangkok, Beijing,
Hanoi, Ho Chi Minh City, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Shanghai,
Singapore, Sydney, Taipei, TokyoandYangon.
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Disclaimer

Thiscommunication containsgeneralinformationonly,andnone of Deloitte Touche Tohmatsu Limited, its
member firms, or their related entities (collectively, the "Deloitte Network”) is, by means of this
communication, rendering professional advice or services. Before making any decision ortakinganyaction
that may affectyourfinancesoryourbusiness, you should consult a qualified professional adviser. No entity
in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relieson
thiscommunication.
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