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Seeking a Listing in the Malaysia Stock Exchange

Turning an enterprise into a publicly traded company through an Initial Public Offering (“IPO") is a
significant milestone for most companies. In this connection, we are pleased to provide you with an
overview of the IPO exercise in Malaysia. This overview would certainly assist Chinese companies
seeking to expand their operations in Malaysia and those that are seeking to attain their aspiration
of getting listed in Malaysia in the near future.

Overview of Initial Public Offering ("IPO") Exercise in Malaysia

What is IPO?

Eligibility criteria for
IPO

The advantages for
a company going
public

Common concerns

Companies

Mode of listing: (a)
Profit test
2

(b) Market
capitalization test

An IPO is the process by which a private company can raise
fund by selling its stocks to general public. Generally, IPOs are
used by companies to strengthen its capital base for expansion,
have higher degree of liquidity, create more financing
opportunities and gain positive exposures.

1. A track record of revenue growth

2. Capable leadership

3. An experienced and credible management team
4. Operating in a strong industry with potential for high

performance

. Enhanced access to capital market
. Improved visibility and credibility of the company
. Reduced personal funding and guarantees

. Provide liquidity to shareholders
. Improved corporate governance
. Helps attract and retain talent

aulh WNBE

. Increased regulatory oversight

. Increased pressure to grow
. Equity dilution

WN -

Listing Criteria on Bursa Malaysia

Main Market

Platform for established
companies to raise fund

Uninterrupted profit after tax
(“PAT") of 3 - 5 full financial
years (“FY"), with aggregate of
at least RM 20 million; and
PAT of at least RM 6 million for
most recent full FY

A total market capitalization of
at least RM 500 million upon
listing; and Incorporated and

Ace Market

Alternative sponsor driven
market designed for
companies with growth
potential from all business
sectors

No minimum operating
track record or profit
requirement



c) Infrastructure
project corporation
test

Public spread

Bumiputera equity
requirement (except
for companies with
MSC status,
Bionexus status and
predominantly
foreign-based
operations)

Core business

generated operating revenue
for at least 1 full FY prior to
submission

Must have the right to build
and operate an infrastructure
project in or outside Malaysia:

e With project costs of not
less than RM 500 million;
and

e The concession or licence
has been awarded by a
government or a state
agency, in or outside
Malaysia, with remaining
concession or licence period
of at least 15 years

At least 25% of the company’s
share capital; and

Minimum of 1,000 public
shareholders holding not less
than 100 shares each

Allocation of 50% of the public
spread requirement to
Bumiputera investors on best
effort basis

An identifiable core business
which it has majority
ownership and management
control

Core business should not be
holding of investment in other
listed companies

At least 25% of the
Company’s share capital;
and

Minimum of 200 public
shareholders holding not
less than 100 shares each

No requirement upon initial
listing

Allocation on best effort
basis of 12.5% of their
enlarged issued and paid-
up share capital to
Bumiputera investors:

e Within 1 year after
receiving Main Market
profit track record or

e 5 years after being
listed on ACE Market,
whichever is earlier

Core business should not
be holding of investment in
other listed companies



Continuity of substantially the Continuity of substantially
same management for at least the same management for
Management . : . . .

L2 3 full financial years prior to at least 3 full financial
continuity and brmissi : ) ; brmissi
capable su m|SS|_on o_r since its y_ears .prlor to su _mlss_lon or

corporation (if less than 3 full since its corporation (if less
financial years) than 3 full financial years)
Sufficient level of working
capital for at least 12 months;
Positive cashflow from the
. . - o_peratln_g e Sufficient level of working
Financial position via profit test and market -
7 PR S . capital for at least 12
and liquidity capitalisation test; and
months
No accumulated losses based
on its latest audited balance
sheet as at the date of
submission
From Malaysia or a jurisdiction with standards of laws and
regulations equivalent to those in Malaysia, particularly with
respect to:
e Corporate governance;
Place of e Shareholders and minority interest protection; and
incorporation
e Regulation of take-overs and mergers
Or
The company making variations to its constituent documents to
provide those standards.
Companies with predominantly foreign-based operations must
Resident directors have at least 1 director whose principal or only place of
residence is in Malaysia
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Disclaimer

This publication contains general information only, and should not be construed as rendering professional advice or services by Deloitte. Before
making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No
entity in the Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its network of
member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred
to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/my/about for a more detailed description of DTTL and
its member firms.
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globally connected network of member firms in more than 150 countries, Deloitte brings world-class capabilities and high-quality service to clients, delivering the
insights they need to address their most complex business challenges. Deloitte’s more than 225,000 professionals are committed to making an impact that matters.
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