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Stamp Duty
Stamp Duty is a tax that is levied on certain instruments or documents. Korean

companies that undertake business activities in Malaysia may frequently be
exposed to stamp duty. Situations where stamp duty would be applicable include
acquisition of shares in companies incorporated in Malaysia, purchasing of
properties, entering into construction contract, loan agreement, service agreement
and so on. Based on our experience dealing with the Korean investors, we
observed that most of the businesses do not have sufficient knowledge of the
Malaysian Stamp Duty.

In this connection, we are pleased to provide you with an overview of the stamp
duty in Malaysia. This overview would certainly assist Korean companies to be in
full compliance with the Malaysian stamp duty requirements.



Overview of Stamp Duty in Malaysia

il What is Stamp Stamp duty is a tax that is levied on certain instruments or

Duty? documents.
)l Types of Stamp (c) Fixed duties
Duty (d) Ad valorem duties
El The applicable The rate of duty varies in accordance with the nature of the
rate of Stamp instruments / documents and transacted values. The following are
Duty rates of stamp duty for some more common instruments and
documents:-
Type of Instruments and Documents Rate

(a) Conveyance, assignment or transfer

Properties
First RM 100,000 1%

Next RM 400,000 2%
In excess of RM 500,000 3%

Example:
Ms Li disposed of a condominium in Kuala Lumpur to Ms Dai for

RM 1,000,000 on 30 April 2016. The stamp duty payable would be

as follows:-
RM
The first RM 100,000 X 1% 1,000
Next RM 400,000 X 2% 8,000
Next RM 500,000 X 3% 15,000
24,000
Stock, shares or marketable securities 0.3%

(b) Agreement or memorandum of

agreement made under hand R 26

(c) Charge or mortgage (including that under the Syariah,
bond, covenant, debenture (not being a marketable

security)
Foreign currency loans or Syariah 0.5%, with total duty
financing in foreign currency payable not exceeding

RM 500

Loan for purposes of Small and Medium
Enterprise™ ("SME”) approved by the
Minister of Finance:-



e for an amount not exceeding RM RM 0.50 for every RM
250,000 of the aggregate loans or 1,000
of the aggregate financing under
the Syariah in a calendar year

e for each additional RM 1,000 not RM 2.50 for every RM

exceeding RM 1,000,000 1,000
e for each additional RM 1,000 or RM 5
part thereof
Transfer, assignment or disposition of 2/5 of the duty which
any charge or mortgage, bond, would be chargeable or a
covenant or debenture (not being a charge on mortgage for
marketable security) the amount transferred
(d) Memorandum of association of a RM 100
company
(e) Share warrant or stock certificate 1%
to bearer

(f) Loan and service agreements

All loan agreements (except education Ad valorem rate of 0.5%

loans)
Education loan agreements Fixed at RM 10
All service agreement (one tier) Ad valorem rate of 0.1%

Multi-tier service agreement:

¢ Non-government contract (i.e. First level: Ad valorem rate
between private entity and of 0.1%
service providers) Subsequent level(s): RM 50
e Government contract (i.e. First level: Exempted
between Federal / State Second level: Ad valorem
Government of Malaysia and rate of 0.1%

service providers) Subsequent level(s): RM 50



Example:

ABC Sdn Bhd (“principal contractor”) enters into a multi-tier
service agreement with the State Government of Malaysia on 30

April 2016.
RM
First level
Agreement between the State Government Exempted
and the principal contractor
Second level
Ad valorem

Agreement between the principal contractor
and the sub-contractors

Subsequent level(s)

Agreement between the sub-contractor 1 50
and sub-contractor 2

rate of 0.1%

3 Share Capital Duty Each application for the incorporation of a company shall be
accompanied with share capital duty payment as per the following

schedule:
Authorised Share Capital (RM) Fees (RM)
Up to 400,000 1,000
400,001 - 500,000 3,000
500,001 - 1,000,000 5,000
1,000,001 - 5,000,000 8,000
5,000,001 - 10,000,000 10,000
10,000,001 - 25,000,000 20,000
25,000,001 - 50,000,000 40,000
50,000,001 - 100,000,000 50,000
100,000,001 and above 70,000

The issued share capital can be at any amount not exceeding the
authorised share capital.

In practice, though, the share can be issued at full nominal value of
RM1 or a part of it with the balance to be called upon at later stages.

Penalty for Offences

Il Late Stamping An instrument which is not stamped within the period specified (i.e.
within 30 days of its execution if executed in Malaysia) may be
stamped on payment of the unpaid duty and a penalty of:

e RM 25 or 5% of the amount of the deficient duty, whichever is
greater, if the instrument is stamped within 3 months after the
specified time of stamping.

RM 50 or 10% of the amount of the deficient duty, whichever is
greater, if the instrument is stamped later than 3 months but
not later than 6 months after the specified time for stamping.

RM 100 or 20% of the amount of the deficient duty, whichever
is greater, if the instrument is stamped after 6 months.
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