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Amendments at a glance

On 25 June 2020, the IASB issued Amendments to IFRS 17 Insurance Contracts, which makes targeted

amendments to the following aspects of IFRS 17:

• Deferral of the date of initial application of IFRS 17 by two years to annual periods beginning on 
or after 1 January 2023. 

• Recognition of insurance acquisition cash flows relating to expected contract renewals, including 
transition provisions and guidance for insurance acquisition cash flows recognised in a business acquired 
in a business combination. 

• Simplified presentation of insurance contracts in the statement of financial position so that 
entities would present insurance contract assets and liabilities in the statement of financial position 
determined using portfolios of insurance contracts rather than groups of insurance contracts. 

• Amendments to require an entity that recognises losses on onerous insurance contracts issued at 
initial recognition to also recognise a gain on reinsurance contracts held.

• Clarification of the application of IFRS 17 in interim financial statements allowing an accounting 
policy choice at a reporting entity level. 

• Clarification of the application of contractual service margin (CSM) attributable to investment-
return service and investment-related service and changes to the corresponding disclosure 
requirements. 

• Extension of the risk mitigation option to include reinsurance contracts held and non-financial 
derivatives.

• Additional transition relief for business combinations and additional transition relief for the date of 
application of the risk mitigation option and the use of the fair value transition approach. 

• Additional scope exclusion for credit card contracts and similar contracts that provide insurance 
coverage as well as optional scope exclusion for loan contracts that transfer significant insurance risk. 
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Purpose of the amendments

1. To reduce implementation 
costs

2. To make results 
easier to explain

3. To ease transition
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1. Reduce costs of implementation

To reduce costs

The intention was to implement 
amendments which would reduce 
the costs of applying IFRS 17.

The required upgrade to accounting 
and financial reporting systems is 
expected to be less complex given 
the higher level of aggregation 
required in reporting.  However, 
the higher level of data granularity 
remains a significant challenge for 
most insurers.

Additional scope exclusion

Permitted to exclude credit 
card repayment or loan 
cover subject to specified 
criteria. These products would 
then be covered under IFRS 9 
instead.

Interim reporting

Provides option to change 
estimates made in previous 
interim financial statements 
when applying IFRS 17 
subsequently.

Balance sheet simplification

Insurance contract assets and 
liabilities can be presented in the 
balance sheet at a portfolio 
level rather than a group 
level.
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2. Ease of communication

Insurance acquisition 
cashflows can be 
allocated to expected 
contract renewals and 
recognised as as an 
asset. The recoverability of 
the asset must be assessed 
at each period. The ability 
to allocate future acquisition 
costs to future renewals is 
similar to the DAC currently 
allowed under IFRS 4.

Allocation of 
acquisition costs to 
contract renewals

For losses on insurance 
contracts at initial 
recognition, the expected 
recoveries of those 
losses from reinsurance 
contracts held may be 
recognised at the same 
time.

Reducing the 
accounting mismatches 
for reinsurance

For insurance contracts 
without direct participating 
features, recognise the 
contractual service margin in 
profit or loss considering 
both insurance coverage 
and any investment-
return service. 

Attribution of profit 
to service relating to 
investment activities

The risk mitigation option 
can be used with 
reinsurance contracts that 
are held to mitigate financial 
risks of insurance contracts 
with direct participation 
features.

Risk mitigation options 
(direct participating 
contracts)

To make results 
easier to explain

Some requirements have been 
revised to address concerns 
that the results of applying 

IFRS 17 were not aligned with 
commercial practice. 

Allocation of acquisition 
expenses to renewals and the 
ability to offset losses against 
reinsurance contracts aligns 
more closely with customary 

financial considerations.
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3. Transition relief

Effective date of IFRS 17
IFRS 17, incorporating the amendments, is effective from annual reporting periods 
beginning on or after 1 January 2023.

Temporary exemption from IFRS 9
This has been extended by two years to coincide with the implementation of IFRS 17, to 
reporting periods on or after 1 January 2023.

Contracts acquired before transition
Ability to account for a liability for claims settlement of a contract acquired before 
the date of transition to IFRS 17 as a liability for incurred claims, rather than a 
liability for remaining coverage.

Risk mitigation option at transition
- The risk mitigation option can be applied from the date of transition to IFRS 17; and
- In some circumstances, the fair value approach to transition can be used instead of the 
retrospective approach.

Investment contracts with discretionary participation features (DPF)
In some cases, information available at the date of transition to IFRS 17 may be 
used, rather than as at inception or initial recognition, to assess whether a contract is an 
investment contract with DPF.
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The implementation journey

Perception 
that IFRS 
17 looks 

like IFRS 4

Recognising 
the 

complexity 
of subtle 

differences

Tested 
solution, 
parallel 

run, 
transition 

ready

Our experience has been that insurers’ estimates of implementation effort increase the further 
along they are on their IFRS 17 journey 

While some amendments will simplify solutions, others aimed at producing more realistic financial outcomes 
may require additional implementation effort. The deferred effective date makes the timeline more 
achievable for those insurers who have yet to make significant progress, but there is a risk that insurers who 
slow down their IFRS 17 projects now will face a resource crunch as transition approaches. 

“The publication of the amended IFRS17 now leaves little uncertainty on what needs to be done with the 
implementation work.” Francesco Nagari, Global IFRS Insurance Leader, Deloitte 
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Talk to our IFRS 17 experts about the impact on your 
implementation

Silvio Bruinsma

Partner - Assurance & Advisory

sibruinsma@deloitte.co.nz

+64 4 470 3758

Lee-Ann Du Toit

Partner - Actuarial & Insurance Services

ldutoit@deloitte.co.nz

+64 4 470 3541

Richard Beauchamp

Partner - Actuarial & Insurance Services

rbeauchamp@deloitte.co.nz

+64 9 303 0709

Bennie Greyling

Partner - Assurance & Advisory

bengreyling@deloitte.co.nz

+64 21 940 130

Shami Shearer

Director - Actuarial & Insurance Services

sshearer@deloitte.co.nz

+64 9 306 4407

Dayle Noonan

Director - Actuarial & Insurance Services

daynoonan@deloitte.co.nz

+64 9 306 4325 

Caroline Moy

Manager - Actuarial & Insurance Services

cmoy@deloitte.co.nz

+64 4 495 3937

Roger Lee

Partner – Analytics and Cognitive

rolee@deloitte.co.nz

+64 4 470 3683

mailto:sibruinsma@deloitte.co.nz
mailto:ldutoit@deloitte.co.nz
mailto:rbeauchamp@deloitte.co.nz
mailto:bengreyling@deloitte.co.nz
mailto:sshearer@deloitte.co.nz
mailto:sshearer@deloitte.co.nz
mailto:cmoy@deloitte.co.nz
mailto:rolee@deloitte.co.nz


Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities 
(collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are 
legally separate and independent entities, which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member 
firm and related entity is liable only for its own acts and omissions, and not those of each other. DTTL does not provide services to clients. 
Please see www.deloitte.com/about to learn more.

Deloitte Asia Pacific Limited is a company limited by guarantee and a member firm of DTTL. Members of Deloitte Asia Pacific Limited and their 
related entities, each of which are separate and independent legal entities, provide services from more than 100 cities across the region, 
including Auckland, Bangkok, Beijing, Hanoi, Hong Kong, Jakarta, Kuala Lumpur, Manila, Melbourne, Osaka, Seoul, Shanghai, Singapore, 
Sydney, Taipei and Tokyo.

Deloitte is a leading global provider of audit and assurance, consulting, financial advisory, risk advisory, tax and related services. Our global 
network of member firms and related entities in more than 150 countries and territories (collectively, the “Deloitte organisation”) serves four 
out of five Fortune Global 500® companies. Learn how Deloitte’s approximately 312,000 people make an impact that matters at 
www.deloitte.com.

Deloitte New Zealand brings together more than 1400 specialist professionals providing audit, tax, technology and systems, strategy and 
performance improvement, risk management, corporate finance, business recovery, forensic and accounting services. Our people are based in 
Auckland, Hamilton, Rotorua, Wellington, Christchurch, Queenstown and Dunedin, serving clients that range from New Zealand’s largest 
companies and public sector organisations to smaller businesses with ambition to grow. For more information about Deloitte in New Zealand, 
look to our website www.deloitte.co.nz.

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member 
firms or their related entities (collectively, the “Deloitte organisation”) is, by means of this communication, rendering professional advice or 
services. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified 
professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this 
communication, and none of DTTL, its member firms, related entities, employees or agents shall be liable or responsible for any loss or 
damage whatsoever arising directly or indirectly in connection with any person relying on this communication. DTTL and each of its member 
firms, and their related entities, are legally separate and independent entities.

© 2020. For information, contact Deloitte Global. 

http://www.deloitte.com/about

