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Introduction

Welcome to the 33rd edition of
the Deloitte South Island Index.
In this edition we reflect on the
performance of South Island
listed companies during the
most recent quarter to
31 March 2016.

The Deloitte South Island Index started off the 2016
year on a positive note gaining $1,124.6 million (6.8%)
during the quarter ended 31 March 2016. Despite the
solid headline result it masks an underlying mixed bag
of performances, raising questions of whether the rocky
paths of 2015 is likely to repeat, and how the Mainland
companies will negotiate the trails ahead?
Movements in March 2016
The month of March presented an increase in
performance, with the Deloitte South Island Index gaining
6.7%. Over the same period the Dow Jones achieved a
strong gain of 7.1%, closely followed by the S&P/NZX 50
Capital Index with an increase of 6.9%, while the ASX All
Ords had a smaller gain of 4.1%.
Quarterly movements – Q1 2016
The Deloitte South Island Index kicked off the 2016
calendar year with a solid result in the 31 March 2016
quarter recording a gain of $1,124.6 million (6.8%) in
market capitalisation. This result was led by an excellent
quarter for the Energy & Mining sector which increased
by $589.2 million and the Manufacturing & Distribution
sector which gained $488.5 million.
Annual movements – Mar 2015 to Mar 2016
The Deloitte South Island Index increased by $3,291.8
million (22.9%) during the twelve months to 31 March
2016. Comparatively, it outperformed the increase in the
S&P/NZX 50 Capital Index of 10.5%, and the decreases in
the Dow Jones of 0.5% and the ASX All Ords of 12.1%.
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Executive Summary

The first quarter of 2016 kicked off on a positive note
with the Deloitte South Index continuing to build on
the peak reached at the end of 2015. Even though all
sectors except the Property sector contributed to the
increased value of the Deloitte South Island Index on a
company basis the movement was evenly split between
increases and declines.
The number of market participants on the Index remains
at 30.
Key points for the first quarter of 2016 include:
• The Deloitte South Island Index increased by $1,124.6
million (6.8%) during the quarter to 31 March 2016.
The other indices tracked mainly achieved positive
results with the S&P/NZX 50 Capital Index growing by
5.2%, the Dow Jones gaining 1.5%, while the ASX All
Ords was the only index to decrease, falling by 3.6%.
The top performers in the Deloitte South Island Index
for the quarter were Meridian Energy (up $589.5
million), EBOS Group (up $522.0 million), Scales
Corporation (up $92.2 million), Pacific Edge (up $56.5
million) and Skyline Enterprises (up $28.9 million).
• Six of the seven industry sectors achieved positive
movements during the quarter to 31 March 2016,
with only the Property sector experiencing a decline.
The best performing sector for the quarter was the
Biotechnology sector, gaining 20.2%, just surpassing
the Manufacturing & Distribution sector’s growth
of 20.0%. The Biotechnology sector’s result was led
by Pacific Edge growing $56.5 million (28.9%), with
the company announcing the launch of its third new
product, Cxbladder Monitor. The Manufacturing &
Distribution sector’s excellent performance was driven
by EBOS Group increase in market capitalisation of
$522.0 million (25.1%).
• The Energy & Mining sector’s solid gain of 9.6% was
driven by Meridian Energy’s strong performance,
increasing by $589.5 million (9.6%) for the quarter.
The company released its half year results reporting
gains in key areas compared to the corresponding
period the previous year. The Retail sector had
a robust quarter growing 4.7% on the back of

Kathmandu Holdings’ increase of $18.1million (5.8%)
after it announced improved performance compared
to the corresponding period the previous year.
• The Primary sector was a mixed bag of results, gaining
slightly by 3.4% with Scales Corporation leading the
sector with its outstanding performance increasing by
$92.2 million (26.8%). The company reported during the
quarter that it had achieved a Net Profit After Tax (NPAT)
for the year to 31 December 2015 87% above the IPO
forecast and 112% above the previous year’s result.
• The Other sector also had assorted results with only
three of its six participants achieving growth, leading
to flat-lined growth for the sector of 0.03%. The
top performer of the sector was Skyline Enterprises
with the company growing by $28.9 million (5.2%)
during the quarter to 31 March 2016. This is the
17th consecutive quarterly gain that the company
has achieved, gaining an incredible $374.2 million
(179.9%) since the beginning of 2012.

The Biotechnology sector’s
result was led by Pacific
Edge growing $56.5 million
(28.9%), with the company
announcing the launch of
its third new product,
Cxbladder Monitor.
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• The Property sector was the only sector to experience
a decline as it dropped by 1.4%. The decrease was led
by Ryman Healthcare as it fell $75.0 million (1.8%) over
the quarter with its share price dropping by $0.15 to
$8.35 per share.
• A large proportion of the considerable growth in the
Index over the quarter can be attributed to the three
largest companies on the Deloitte South Island Index,
with a collective increase of $1,036.5 million (8.3%).
However, even without the top three companies in
the Index, the remaining companies still achieved a
positive result collectively growing by $88.1 million
(2.1%). Outside the ten largest companies, the
smallest 20 companies grew by a relatively minor $2.7
million (0.2%).
• Over the twelve months to 31 March 2016 the top
performers, in dollar terms, were the Top Three as
Meridian Energy gained $1,525.0 million, EBOS
Group grew $1,000.4 million, and Ryman Healthcare
increased by $255.0 million. In percentage terms the
list looks completely different with Silver Fern Farms
topping the table with growth of 175.0% for the past
twelve months, followed by Scales Corporation (up
100.0%) and Moa Group (up 75.3%).
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The Property sector was the
only sector to experience a
decline as it dropped by 1.4%.
The decrease was led by Ryman
Healthcare as it fell $75.0
million (1.8%) over the quarter.

The Quarter to 31 March 2016

The Top Three
Of the Top Three companies on the Index, Meridian
Energy grew the most in dollar terms increasing its
market capitalisation by $589.5 million (9.6%) in the
quarter to 31 March 2016. During the quarter the
company released its half year results to 31 December
2015, announcing an underlying NPAT of $122 million
for the period, an increase of 6.1% on the same period
the previous year. The positive performance was due
mainly to an increase in retail sales, with corporate
and industrial volumes up 4% and residential and
small business volumes up 6%. Meridian Energy Chief
Executive Mark Binns said that, “over the past year we’ve
made a concerted push into the small business segment
and it’s rewarding to see this increase.” In March
Meridian Energy and New Zealand Aluminium Smelters
(NZAS) announced the extension of the deadline for the
Tiwai Point smelter to give a year’s notice to reduce its
power supply from the current level of 572 megawatts.
“This extension allows NZAS more time to evaluate its
future capital requirements over coming years for the
plant before making a decision on the contract volume,”
said Mr Binns.
In percentage terms the best performer of the Top
Three companies on the Index was EBOS Group with
the company growing by $522.0 million or 25.1%
during the quarter. EBOS Group also released its interim
results for the six months to 31 December 2015 during
the quarter announcing revenues of $3.4 billion and
NPAT of $64.2 million, growth of 8.3% and 18.9%
respectively on the corresponding period the previous
year. The interim result announcement created a positive
reaction contributing to the increase in share price as
it grew by $3.45 to $17.20 per share over the quarter.
EBOS Group Chief Executive Officer, Patrick Davies said
the result reflected the benefits of continued organic
growth and nearly $100 million in strategic investments
across the Group during the first half. The company’s
directors also declared an interim dividend of 26.0 cents
per share representing an increase of 18.2% on the prior
corresponding period.
Ryman Healthcare was the odd one out of the Top
Three as it underwent a decline in market capitalisation,
falling $75.0 million (1.8%) over the quarter as its share
price dropped by $0.15 to $8.35 per share. During the
quarter the company announced the purchase of its third
retirement village site in Melbourne’s eastern suburbs.
The 2.5-hectare site in Burwood East will be redeveloped
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In percentage terms the best
performer of the Top Three
companies on the Index was
EBOS Group with the company
growing by $522.0 million or
25.1% during the quarter.
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into a $200 million (A$183 million) retirement village
with independent living apartments and an aged care
centre which will include specialist dementia care. Ryman
Healthcare Managing Director Simon Challies said the
Burwood East purchase put Ryman on track to fulfil its
ambition of opening five villages in Melbourne by 2020.

Balance of the Index
Growth in Market Capitalisation
Outside of the Top Three companies, the company with
the largest gain was Scales Corporation which grew
its market capitalisation by $92.2 million (26.8%) to
end the 31 March 2016 quarter at $436.1 million. The
company released its annual results to 31 December
2015 during the quarter, announcing that its NPAT for
the twelve months to 31 December 2015 of $38.9
million was 87% above the IPO forecast and 112%
greater than prior year’s results. Scales Corporation
managing director Andy Borland noted that, “The
FY2015 result reflects the impact of careful and diligent
investment to respond to the needs of our customers.
Five years ago we began a process to invest heavily in
Scales – revitalising our assets, investing in our people,
and investing in the culture. We believe our FY2015
result has been made possible by that investment.”
Pacific Edge had a positive quarter as it grew $56.5
million (28.9%) during the quarter with its share price
increasing by $0.15 to $0.67 per share. Pacific Edge held
a special meeting to pass a resolution to increase the
amount of funds available for Directors’ fees to allow
for the appointment of US-based Independent Director,
David Levison. Pacific Edge Chief Executive, David Darling,
took the opportunity to update shareholders at the
meeting including the launch of the company’s third new
product, Cxbladder Monitor. Pacific Edge also announced
a new commercial partnership with Tolmar Australia
Pty Limited, a specialised uro-oncology company which
provides medicine and support to men with advanced
prostate cancer and that it had entered into a commercial
agreement to provide the Cxbladder diagnostic
technology to the Canterbury District Health Board for
primary care referral in the evaluation of haematuria.

Once again Skyline Enterprises was near the top of the
leader board in terms of growth during a quarter. The
company grew its market capitalisation by $28.9 million
(5.2%) to end the 31 March 2016 quarter at $582.2
million. This is the 17th consecutive quarterly gain
that the company has achieved, gaining an incredible
$374.2 million since the beginning of 2012, a growth
of 179.9% over that period. Skyline Enterprises’ gain
for the quarter sees it move up the South Island Index
rankings to the fourth largest company in terms of
market capitalisation as it overtook Heartland Bank.
SLI Systems was another company to achieve a strong
result for the quarter, with the company growing by
$23.0 million (47.8%). During the quarter the company
released its six month results to 31 December 2015,
announcing that its operating revenue increased to
$17.4 million, up 30% from $13.3 million in the six
months to 31 December 2014. SLI Systems’ Annual
Recurring Revenue, a key measure of the company’s
ongoing success and a strong indicator of expected
future performance, increased 23% to $35.6 million.
Chief Executive Officer Chris Brennan said, “We remain
focused on innovation as a core principle of the
organisation. Delivering the best technology enables our
solutions to better improve sales on e-commerce sites,
and this is the key to our ability to build and retain our
customer base.”
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Declines in Market Capitalisation
Heartland Bank underwent the largest decline outside of
the Top Three companies on the Deloitte South Island
Index as its market capitalisation decreased by $51.9
million (8.3%) to end the 31 March 2016 quarter at
$573.3 million. Heartland Bank’s share price suffered a
drop during the first half of the quarter, but recovered
half of that decline in the back end of the quarter after
the company announced its six month results to 31
December 2016. Heartland Bank achieved a NPAT of
$25.6m for the half year ended 31 December 2015, an
increase of 9.0% from the corresponding period the
year before. Heartland Bank also announced that its net
finance receivables increased by $66.5 million to $2.93
billion during the six month period. Looking forward,
the company expects its NPAT for the year ended 30
June 2016 to be in the range of $51.0m to $55.0m. The
guidance range does not take into account the impact of
any capital management initiatives.
Skellerup Holdings also experienced a drop during the
quarter to 31 March 2016 falling $44.3 million (15.2%)
as its share price decreased by $0.23 to $1.28 per share.
Skellerup Holdings was another company to release
its half year results to 31 December 2015 during the
quarter, with the company announcing revenue for the
six months of $107.5 million, an increase of 9.0% on
the corresponding period the previous year. However
the company’s NPAT of $9.6 million was a decrease of
0.9% compared to the same period the year before. The
company stated that continuing its focus on key overseas
markets delivered the increased revenue, although tough
market conditions for some of the company’s traditional
customers resulted in a NPAT at a similar level to the
corresponding period the year prior. Chairman Sir Selwyn
Cushing said Skellerup Holdings’ results represented a
solid performance in what remained a difficult market.

Silver Fern Farms suffered its second consecutive
quarterly decline as it dropped $26.1 million (20.8%)
in the quarter to 31 March 2016. The company’s share
price fell $0.26 to $0.99 per share. The transaction for
Shanghai Maling to take a stake in Silver Fern Farms is
currently awaiting regulatory approval in both China and
New Zealand.
PGG Wrightson was another Primary sector company
to decrease its market capitalisation during the quarter
as it declined $11.4 million (3.6%). PGG Wrightson’s
half year results to 31 December were released in the
quarter as the company announced a decrease in
Operating EBITDA of $2.9 million to $30.9 million from
the record result in the corresponding period last year.
Chief Executive Mark Dewdney said, “This is the second
strongest interim performance for PGG Wrightson in
the past eight years and represents a very good result
given the challenging conditions in a number of key
agricultural sectors.” Commenting on the results, Mr
Dewdney explained that, “Low dairy prices, and the
perceived risk of drought from El Niño conditions led
to more conservative spending from PGW’s farming
customers in New Zealand during the six months to
31 December 2015. Consequently, Group revenue
decreased 5% and NPAT decreased $3.7 million to
$16.1 million against the prior corresponding period.”
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Sector Movements

Quarter to 31 March 2016
With six of the seven industry sectors achieving positive
results over the quarter the headline result paints a
strong picture for the companies on the Mainland.
The results ranged from outstanding growth by the
Biotechnology sector of 20.2% to the Property sector
dropping by 1.4%. After adjusting for the impacts of
the Top Three companies in the Index the Energy &
Mining and Manufacturing & Distribution sectors posted
declines in the quarter to 31 March 2016, while the
Property sector moved to a positive outcome.
The strongest performing sector over the quarter to 31
March 2016 was the Biotechnology sector with growth
of 20.2%. The sector’s growth was led by Pacific Edge
increasing its market capitalisation by $56.5 million
(28.9%) on the back of announcing new commercial
agreements for their expanding product range. The
other two companies in the sector experienced declines.
Dunedin based BLIS Technologies, a developer of
healthcare products, fell by $7.7 million (21.2%) during
the quarter where it announced that it had received a
key ‘Letter of No Objection’ from US Food and Drug
Administration for ingredient BLIS K12 which the
company says “adds a new level of credibility for BLIS

K12 and has the potential to put the conversations
with larger consumer food and beverage companies
in the US on a stronger footing.” The company also
announced its full year revenue expectations with
revenue to increase by over 100% to $5.3 million for the
twelve months to 31 March 2016 with a small deficit
now anticipated in at the EBITDA level. Meanwhile,
Pharmazen, the Christchurch-based animal and human
nutrition manufacturer decreased $0.2 million (2.4%).
The Manufacturing & Distribution sector also had a
good quarter growing by 20.0%, driven by the strong
performance of heavyweight EBOS Group. Without
EBOS Group, the sector experienced a decline of 9.3%
on the back of Skellerup Holdings’ decrease in market
capitalisation of $44.3 million (15.2%). Skellerup
Holdings released its interim results for the six months
ending 31 December 2015, announcing that its capital
investment in the new integrated dairy rubberware
facility at Wigram, Christchurch is progressing in line
with expectations with the new on-site distribution
centre to soon be in use, while manufacturing
operations will transition following scheduled
completion in May 2016.
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In a rare occurrence, all seven
industry sectors achieved
positive results over the quarter.
The results ranged between
8.5% growth for the
Biotechnology sector to 15.9%
growth for the Property sector.
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The two other companies in the Manufacturing &
Distribution sector both achieved positive results with
Energy Mad growing $1.2 million (38.7%) and Scott
Technology increasing its market capitalisation by $9.6
million (14.3%). Energy Mad announced late in the
quarter that its Australian revenue had grown from $0.6
million in the first quarter of the company’s financial
year to $3.0 million for the final quarter. The revenue
growth came from the company’s new Ecobulb LEDs sold
into the Australian State Government energy efficiency
scheme. Energy Mad expect continuation of this growth
to result in Energy Mad being both EBITDA and cash
flow positive for FY2017. Scott Technology released
its half year results to 29 February 2016, announcing
a surplus before tax of $2.8 million, an increase of
75% on the corresponding period the year prior. The
company also announced during the quarter that it is
in final negotiations and expects to shortly enter into a
conditional agreement to purchase the business assets of
an engineering company based in Germany.
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Energy & Mining was another sector to post a positive
result for the quarter, up 9.6%. After adjusting for
Meridian Energy, the largest company in the sector,
it underwent a decline of 1.0%. Similar to the
Manufacturing & Distribution sector, the Energy &
Mining sector’s fall was driven by a single company’s
decline with NZ Windfarms dropping by $2.0 million
(7.5%) in the quarter to 31 March 2016. NZ Windfarms
announced in its interim report for the six months to 31
December 2015 that its total income was down 0.8%
on the corresponding period the prior year, however
the company’s profit before interest, impairment,
amortisation, depreciation, and tax increased by 20.6%
to $1.9 million. The other wind based energy company
in the sector, Windflow Technology, had a positive
quarter growing by $0.6 million (150.0%) during
which the company released its half year results to 31
December 2015. Windflow Technology’s operating
revenue of $0.95 million was up 36.1% on the
corresponding period the year before.

Meanwhile, related companies Aorere Resources and
Chatham Rock Phosphate both grew in the quarter
increasing by $0.6 million (85.7%) and $0.5 million
(16.7%) respectively.
The Retail sector achieved a positive quarter, increasing
by 4.7%, on the back of Kathmandu Holdings growth
of $18.1 million (5.8%). The share price jumped when
Kathmandu Holdings announced an updated profit
guidance in early February, and then continued to climb
leading up to the company’s release in March of its half
year results to 31 January 2016. Kathmandu Holdings
announced that its Earnings Before Interest and Tax
(EBIT) was $15.1 million for the six month period, an
increase of $14.5 million compared with the prior
corresponding period. Sales also increased by 9.3%
on the corresponding period. The other company in
the Retail sector, Smiths City Group decreased by $2.1
million (7.1%) over the quarter to 31 March 2016.
During the quarter the company announced that its
purchase of Auckland based retailer Panmure Furniture
City 1983 Limited (Furniture City) and its logistics
operation Lucky Dragon Limited (Lucky Dragon) had
gone unconditional, with settlement to occur on 1 April
2016. Smiths City Group also released its financial results
for the six months to 31 October 2015. Included in
the results, the company announced that its operating
revenues for the six months were $106.2 million, a
decrease of 2.9% on the previous corresponding period.
The headline result for the Primary sector shows
the sector in a positive light with a growth rate of
3.4%, however, the result was solely driven by the
substantial increase in the market capitalisation of Scales
Corporation of $92.2 million (26.8%). The company
released its annual results to 31 December 2015 during
the quarter demonstrating improvement in key areas of
the company. The remaining companies in the sector
experienced declines, with Silver Fern Farms suffering
the largest decline in market capitalisation, dropping

by $26.1 million (20.8%). PGG Wrightson was another
Primary sector company to drop during the quarter,
falling $11.4 million (3.6%).
SeaDragon also declined in the quarter to 31 March
2016, decreasing by $3.1 million (7.0%) with the
share price declining by $0.001 to $0.013 per share.
SeaDragon announced in January that it had successfully
completed its first commercial production run through
its new Omega-3 factory. During the quarter SeaDragon
won the New Zealand Trade and Enterprise Exporter
of the Year Award at the Natural Products NZ annual
awards for its impressive export growth, particularly
to Australia. Foley Family Wines underwent a drop in
market capitalisation, declining by $2.6 million (3.4%)
during the quarter as it announced its half year results to
31 December 2015. The results show that the company
achieved sales of $17.49 million, up 12.1% on the
corresponding period the year prior, while its underlying
earnings of $2.17 million was 228.6% above the
prior year.
Synlait Milk’s market capitalisation fell during the quarter
to 31 March 2016, decreasing by $1.4 million (0.3%)
as its share price fell by $0.01 to $3.15 per share. The
company announced a revised milk price forecast in
early February of $4.20 per kgMS compared to the
previous forecast of $5.00 per kgMS. Chairman Graeme
Milne said the revision was driven by the sustained low
global commodity prices since September 2015, and a
view that the recovery will be slower than anticipated.
The company also released its half year results to 31
January 2016, reporting underlying NPAT of $12.3
million for the first half of the 2016 financial year. This is
in contrast to NPAT of $0.4 million in the corresponding
period the previous year. Synlait Milk cited that the
improved performance was primarily the result of
increased nutritional sales in canned infant formula.
Blue Sky Meats remained unchanged during the quarter.

The strongest performing sector over the quarter to
31 March 2016 was the Biotechnology sector with
growth of 20.2%.
Deloitte South Island Index – 33rd Edition

11

The Other sector presented mixed results, with the
overall result flat-lined growth of 0.03%. The big winner
of the quarter was Skyline Enterprises with a gain of
$28.9 million (5.2%) closely followed by SLI Systems
increasing by $23.0 million (47.8%). South Port New
Zealand was the other company in the sector that
achieved a positive result in the quarter as it grew $3.2
million (2.8%) as its share price climbed by $0.12 to
end the quarter at $4.55 per share. South Port New
Zealand announced its interim profit for the six months
to 31 December 2015, reporting a 53.8% increase
to $5.06 million compared with $3.29 million in the
corresponding period the previous year. South Port
Chairman, Mr Rex Chapman, cautioned however, that
the interim results are influenced by a much higher
proportion of scheduled annual maintenance falling in
the second half of the current financial year.
On the other side of the ledger, Heartland Bank
experienced the largest decline of the sector, dropping
by $51.9 million (8.3%) during the quarter to 31 March
2016. This result and the corresponding gain by Skyline
Enterprises sees the two companies trade places on
the Deloitte South Island Index table. Moa Group was
the other company in the sector to suffer a decrease
in market capitalisation as it shrunk by $2.8 million
(8.5%). Late in the quarter the company disclosed to

the market that Moa Group Chief Executive Officer
Geoff Ross and director David Poole increased their
shareholdings in the company. Connexionz remained
unchanged during the quarter.
The Property sector was the only industry sector to
experience a decline in the quarter to 31 March 2016,
decreasing by 1.4%. After adjusting for the impact of
Top Three company Ryman Healthcare the sector grew
by 2.6%. Arvida Group was the top performer in the
sector gaining $10.9 million (4.3%) as its share price
increased by $0.04 to $0.97 per share. The company
provided a development update to its investors during
the quarter that the rebuild of the 20 bed dementia
wing at Aria Gardens, Albany is complete, with residents
now occupying all of the rebuilt dementia beds and that
the construction of the 11 new serviced apartments
at the Glenbrae Village Rotorua was on track with
completion scheduled for 31 March 2016. The other
company in the Property sector, NPT, underwent a
decline in market capitalisation of $1.6 million (1.5%)
in the quarter to 31 March 2016. During the quarter
the company announced several personnel changes as
Managing Director, Kerry Hitchcock, resigning from the
company as both a Director and employee, with NPT
appointing its General Manager Property, Tony Osborne,
as Acting Chief Executive, and Tony McNeil resigning as
a director from the company.

The table below sets out market capitalisation by sector as at 31 March 2016 and
provides a comparison against the position as at 31 December 2015.

Industry

Number of
Companies

31 Mar 2016
$ million

31 Dec 2015
$ million

Mvmt in Quarter
$ million

% change in
Mkt Cap during
quarter

% of
Index

Biotechnology

3

$289.0

$240.4

$48.6

20.2%

1.6%

Energy & Mining

5

$6,745.4

$6,156.2

$589.2

9.6%

38.2%

Manufacturing & Distribution

4

$2,930.6

$2,442.1

$488.5

20.0%

16.6%

Primary

7

$1,427.4

$1,379.8

$47.6

3.4%

8.1%

Property

3

$4,547.7

$4,613.4

$(65.7)

(1.4)%

25.7%

Retail

2

$359.8

$343.8

$16.0

4.7%

2.0%

Other

6

$1,378.8

$1,378.4

$0.4

0.0%

7.8%

$17,678.7

$16,554.1

$1,124.6

6.8%

100.0%

TOTAL
12
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Benchmarking

It was an anxious start to the 2016 year, with local
markets impacted in the initial weeks of the year due
to fears of a global equity market turndown. However,
these fears have waned and local markets turned
around the volatile start to build on the strong growth
from the 31 December 2015 quarter.
The Deloitte South Island Index grew by a solid $1,124.6
million (6.8%) over the quarter to 31 March 2016 after
the downturn in January was recovered in February, and
built on in March.

Performance of Deloitte South Island Index vs S&P/NZX 50 Capital Index
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In comparison the S&P/NZX 50 Capital Index achieved
moderate growth gaining 5.2% over the quarter to 31
March 2016. The monthly movement was similar to the
Deloitte South Island Index except it took until March for
the January losses to be recuperated.
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The Index’s increase of 6.8% for the quarter to 31
March 2016 outperformed the other indices tracked.
The best performer of the other indices was the S&P/
NZX 50 Capital Index with a modest gain of 5.2%,
followed by the Dow Jones with a small gain of
1.5%. The ASX All Ords was the only index tracked
that suffered a decrease, dropping over the quarter
by 3.6%, after declines in both January and February.
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2.75
Total Market Capitalisation (relative to one)

Comparison of Deloitte South Island Index and
Other Indices
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The Deloitte South Island Index grew by a
solid $1,124.6 million (6.8%) over the quarter
to 31 March 2016.
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Comparison of Deloitte South Island Index
Top Three and S&P/NZX 10 Capital Index

Over the quarter to 31 March 2016 the Top Three
companies in the Index increased 8.3% compared to the
S&P/NZX 10 Capital Index’s gain of 8.0% for the quarter.
Over the last twelve months the Top Three companies
significantly outperformed their associates on the
S&P/NZX 10 Capital Index gaining an outstanding
26.0% for the year to 31 March 2016 compared to the
S&P/NZX 10 Capital Index’s gain of 12.0%.

1.30
Total Market Capitalisation (relative to one)

To get a better understanding of the relative
performance of the three largest companies on the
Deloitte South Island Index we have used the S&P/NZX
10 Capital Index as a benchmark. Like all the companies
on the S&P/NZX 10 Capital Index, the Top Three
companies on the Index all have a market capitalisation
greater than $1.0 billion.

Performance of Deloitte South Island Index
Top Three vs S&P/NZX 10 Capital Index
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30 Sep
2015

31 Dec
2015

S&P/NZX 10 Capital Index

31 Mar
2016

Deloitte South Island Index
March 2016

Of the 30 companies currently listed on the Deloitte South Island Index, quarterly movements were evenly split as 14 (47%) experienced a rise in
market capitalisation during the quarter to 31 March 2016, 14 (47%) declined and two remained unchanged.
The full Deloitte South Island Index for the quarter ended 31 March 2016, ranked by market capitalisation, is set out in the table below:
Mar
2016
Rank

Dec
2015
Rank

Mcap Mar
2016 ($m)

Mcap Dec
2015 ($m)

Change in
Mcap ($m)
in Quarter

Change in
Mcap (%)
in Quarter

Share Price
31 Mar
2016

Ticker

Company

Sector

1

1

MEL

Meridian Energy

Energy & Mining

$6,715.1

$6,125.6

$589.5

9.6%

$2.620

2

2

RYM

Ryman Healthcare

Property

$4,175.0

$4,250.0

$(75.0)

(1.8)%

$8.350

3

3

EBO

EBOS Group

Manufacturing & Distribution

$2,602.6

$2,080.6

$522.0

25.1%

$17.200

4

5

SKYLINE

Skyline Enterprises

Other

$582.2

$553.3

$28.9

5.2%

$17.100

5

4

HBL

Heartland Bank

Other

$573.3

$625.2

$(51.9)

(8.3)%

$1.210

6

6

SML

Synlait Milk

Primary

$461.0

$462.4

$(1.4)

(0.3)%

$3.150

7

7

SCL

Scales Corporation

Primary

$436.1

$343.9

$92.2

26.8%

$3.120

8

8

KMD

Kathmandu Holdings

Retail

$332.4

$314.3

$18.1

5.8%

$1.650

9

9

PGW

PGG Wrightson

Primary

$301.9

$313.3

$(11.4)

(3.6)%

$0.400

10

11

ARV

Arvida Group

Property

$265.0

$254.1

$10.9

4.3%

$0.970

11

12

PEB

Pacific Edge

Biotechnology

$252.3

$195.8

$56.5

28.9%

$0.670

12

10

SKL

Skellerup Holdings

Manufacturing & Distribution

$246.8

$291.1

$(44.3)

(15.2)%

$1.280

13

14

SPN

South Port New Zealand

Other

$119.4

$116.2

$3.2

2.8%

$4.550

14

15

NPT

NPT

Property

$107.7

$109.3

$(1.6)

(1.5)%

$0.665

15

13

SFF

Silver Fern Farms

Primary

$99.4

$125.5

$(26.1)

(20.8)%

$0.990

16

17

SCT

Scott Technology

Manufacturing & Distribution

$76.9

$67.3

$9.6

14.3%

$1.690

17

16

FFW

Foley Family Wines

Primary

$73.1

$75.7

$(2.6)

(3.4)%

$1.400

18

18

SLI

SLI Systems

Other

$71.1

$48.1

$23.0

47.8%

$1.150

19

19

SEA

SeaDragon

Primary

$40.9

$44.0

$(3.1)

(7.0)%

$0.013

20

21

MOA

Moa Group

Other

$30.1

$32.9

$(2.8)

(8.5)%

$0.630

21

20

BLT

BLIS Technologies

Biotechnology

$28.7

$36.4

$(7.7)

(21.2)%

$0.026

22

22

SCY

Smith City Group

Retail

$27.4

$29.5

$(2.1)

(7.1)%

$0.520

23

23

NWF

NZ Windfarms

Energy & Mining

$24.5

$26.5

$(2.0)

(7.5)%

$0.085

24

24

BLUESKY

Blue Sky Meats

Primary

$15.0

$15.0

$0.0

0.0%

$1.300

25

25

PAZ

Pharmazen

Biotechnology

$8.0

$8.2

$(0.2)

(2.4)%

$0.050

26

26

MAD

Energy Mad

Manufacturing & Distribution

$4.3

$3.1

$1.2

38.7%

$0.055

27

27

CRP

Chatham Rock Phosphate

Energy & Mining

$3.5

$3.0

$0.5

16.7%

$0.007

28

28

CNX

Connexionz

Other

$2.7

$2.7

$0.0

0.0%

$0.050

29

29

AOR

Aorere Resources

Energy & Mining

$1.3

$0.7

$0.6

85.7%

$0.002

30

30

WTL

Windflow Technology

Energy & Mining

$1.0

$0.4

$0.6

150.0%

$0.025

30

30

$17,678.7

$16,554.1

$1,124.6

6.8%

TOTAL
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Compilation of the Deloitte South Island Index
The Deloitte South Island Index (‘the Index’) is compiled from information provided by the NZX, and Unlisted on the market capitalisation of each
South Island based listed company. Broadly, a company is included in the Index where its registered office is in the South Island and/or a substantial
portion of its operations are focused in the South Island. The information on South Island listed companies is extracted and totalled to provide a
cumulative market capitalisation for all South Island listed companies.
The base period of the Deloitte South Island Index is 31 December 2006 and for the purposes of the Index this data is given a notional value of
one. All subsequent quarterly cumulative market capitalisation totals are divided by the totals for the December 2006 quarter to obtain a relative
movement. Market capitalisation will move as a result of capital injections, payments of dividends and capital returns. If a new South Island based
company lists on the NZX or Unlisted they will be reflected in the Index as though they were present in the base period. Accordingly, the Index will
only reflect changes in market capitalisation subsequent to listing. If a company is suspended or delisted during a quarter, no data will be included
for the company, including any historical data, until the company is re-listed or the suspension lifted.
For the purposes of the sector analysis some sector segments have been grouped to provide a more meaningful analysis.
Information
Deloitte Corporate Finance is the firm’s specialist corporate finance practice. For information regarding the Deloitte South Island Index or any of the
services that we offer please contact any of our South Island based team below:
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Scott McClay
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