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Election 2020 – What role does
tax have to play?
By Robyn Walker and Brendan Ng
The lead up to an election is always an
intriguing time, with parties and politicians
competing for airtime and taking turns to
gain the upper hand. While tax might seem
like a more minor issue this time around
(think capital gains tax and the proposed
Tax Working Group from the last election),
COVID-19 and its disruptive effects mean
that tax, the government’s main source of
revenue, is actually an important driver in
helping New Zealand’s economy recover
and thrive. It can also be a lever to pull
(or not to pull) to incentivise spending to
stimulate the economy, to redistribute
wealth, and drive investment in the right
areas.
With this in mind, in this article we’ve
summarised some of the key tax policies

from the major political parties in one
place for easy reference, highlighting any
noteworthy differences, surprises, and
other points to note.
Will my personal income be taxed the
same?
With COVID-19 directly affecting the
earning power of many New Zealanders,
employment levels, and economic
confidence, it’s no surprise that many
parties are suggesting changes to the
personal tax rates / thresholds. On one
end of the spectrum are Labour and the
Greens, with Labour proposing a new
personal income tax rate of 39% for any
income earned above $180,000. The
Greens have proposed introducing two
new income brackets, at 37% for income
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earned between $100,000-$150,000 and
42% on income earned over $150,000.
The parties at the other end of the
spectrum are focused on what are
effectively tax cuts, with ACT suggesting
flatter tax rates by cutting the 30% tax rate
(on income earned between $48,000 to
$70,000) to 17.5%. National has suggested
adjusting the tax bracket thresholds
upwards (temporarily until 31 March 2022)
so that individuals on average incomes
pay less tax. The New Conservatives also
suggest raising the tax thresholds (with an
income free tax threshold of $20,000), and
both the New Conservatives and National
propose to index the brackets (to inflation
and the cost of living respectively).

Status quo

Labour

National

Green

Act

TOP

$0 - $14,000
10.5%

$0 - $14,000
10.5%

$0 - 20,000
10.5%

$0 - $14,000
10.5%

$0 - $14,000
10.5%

$14,001 - $48,000
17.5%

$14,001 - $48,000
17.5%

$20,001 - $64,000
17.5%

$14,001 - $48,000
17.5%

$14,001 - $70,000
17.5%

Flat tax of 33%
(with a $13,000
universal basic
income provided
tax free)

$48,001 - $70,000
30%

$48,001 - $70,000
30%

$64,001 - $90,000
30%

$48,001 - $70,000
30%

$70,001 upwards
33%

$70,001 upwards
33%

$70,001 - 180,000
33%

$90,001 upwards
33%

$70,001 - $100,000
33%

$180,001 upwards
39%

New
Conservatives*

Maori Party

Below $20,000
0%

$0 - $14,000
10.5%

$20,001 - 60,000
17.5%

$14,001 - $48,000
17.5%

$60,001 - 100,000
30%

$48,001 - $70,000
30%

$100,001 upwards
33%

$70,001 upwards
33%

$100,001
- $150,000 37%
$150,001 upwards
42%

*New Conservatives also have a family policy that proposes to allow parents to split their combined income for tax purposes.

Tax liability caused by proposed changes in marginal tax rates or thresholds
Example
income levels

Status quo

Labour

National

Green

Act

TOP

New
Conservatives

Maori Party

$20,000

$2,520

$2,520

$2,100

$2,520

$2,520

$6,600

$0

$2,520

$70,000

$14,020

$14,020

$11,600

$14,020

$11,270

$23,100

$10,000

$14,020

$100,000

$23,920

$23,920

$20,900

$23,920

$21,170

$33,000

$19,000

$23,920

$250,000

$73,420

$77,620

$70,400

$94,320

$70,670

$82,500

$68,500

$73,420
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