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Law on tax incentives for sports is regulated.

Deloitte | Panama Legal News May 2024

On June 21, Executive Decree No. 35 of 2024 was 
published in the Official Gazette, that regulates 
Law 83 of June 5, 2023, through which tax 
incentives for sports are established.

It should be remembered that with this law, 
taxpayers will be able to acquire the so-called 
"sports promotion certificates" from the national 
sports federations and associations recognized 
by the Panamanian Sports Institute and the 
Panamanian Olympic Committee, to use them as 
tax credits on the income tax caused to be paid 
in a fiscal period with a limit of up to 1% of their 
taxable income in said fiscal period.

To obtain these certificates, sports entities 
must document the sports expenses from 
disbursements of private funds, according to 
the requirements of Law 76 of 1976, which will 
be classified as "individual private investment”, 
and which will then be eligible to obtain such 
certificates up to an amount of 50% of their 
value. 

Subsequently, the federations and associations 
of which these sports entities are part will 
submit to the Panamanian Sports Institute 
the application for recognition of the set of 
individual investments that will be called 
"aggregate private investment", with which the 

certificate will then be approved.

Executive Decree 35 indicates the requirements 
of the application, which are as follows:

•	 Certification of the expense by an Authorized 
Public Accountant

•	 Invoices in accordance with Law 76 of 1976
•	 Public Registry Certificate
•	 Certificate of ownership of the property 

(when applicable)

The Decree explains the procedure for obtaining 
it, which consists of the Panamanian Sports 
Institute having a period of 4 months to prepare 
an administrative resolution that recognizes the 
request.

The federation or association will have a 
maximum time of 3 months to request the 
certificate in favor of the taxpayers it determines, 
according to the provisions of Law 83 of June 5, 
2023, for which you can review this Tax Bulletin.

Once the certificate is obtained, the taxpayer 
must submit the application for application 
to the Tax Incentives section of the General 
Directorate of Revenue.

The document clarifies that the sports entity 
must only use the amount of the certificate for 
the maintenance of sports facilities and expenses 
related to the development of the athlete.

On the other hand, the Executive Decree also 
addresses the creation of an Interdisciplinary 
Sports Commission to approve the construction 
and maintenance of infrastructures.

resulting from donations of real estate to sports 
entities, which according to Law 83 of 2023 will 
be "obliged to build a facility to carry out sports 
activities or related activities with a minimum 
investment in improvements of up to thirty 
thousand balboas (B/.30,000.00)”, when these 
donations occur.

The Decree details how the composition of 
this commission would be and the functions 
they would have, which after offering its 
recommendations to the Panamanian Sports 
Institute, the latter will issue a resolution 
recognizing the amount invested.

To read the complete regulations you can enter 
the following link Executive Decree No. 35 of 
2024

https://www2.deloitte.com/content/dam/Deloitte/pa/Documents/tax/taxnews/2023/junio/TAX_NEWS2023_JUN_No1_ENG.pdf
https://www.gacetaoficial.gob.pa/pdfTemp/30058_A/GacetaNo_30058a_20240621.pdf
https://www.gacetaoficial.gob.pa/pdfTemp/30058_A/GacetaNo_30058a_20240621.pdf


www.deloitte.com

Contacts

www.deloitte.com

Michelle Martinelli
Partner Tax & Legal
mmartinelli@deloitte.com 

Bélgica González
Manager Tax
begonzalezi@deloitte.com 

Marissa González Ruiz
Manager Tax
mgonzalezruiz@deloitte.com 

Bryan Antillón
Manager Transfer Pricing
bantillon@deloitte.com 

Yira Cobos
Partner Tax
ycobos@deloitte.com

Marilyn Fernández
Manager Tax
marifernandez@deloitte.com

Juan Fábrega
Manager Legal
jufabrega@deloitte.com

Desiree Esáa
Partner Tax
desaa@deloitte.com 

Katiushca Navarro
Manager Tax
kanavarro@deloitte.com 

Zumara Garrido
Manager Tax
zgarrido@deloitte.com 



Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (DTTL), its global network of member firms, and their societies affiliated to a member firm (hereinafter “Related Entities”) 
(collectively, the “Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and Related Entities are legally separate and independent entities, which cannot 
obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and Related Rntity is liable only for its own acts and omissions, and not those of each other. DTTL does 
not provide services to clients. Please see www.deloitte.com/about to learn more.

Deloitte provides industry-leading audit and assurance, tax and legal, consulting, financial advisory, and risk advisory services to nearly 90% of the Fortune Global 500® and thousands of private 
companies. Our people deliver measurable and lasting results that help reinforce public trust in capital markets, enable clients to transform and thrive, and lead the way toward a stronger 
economy, a more equitable society, and a sustainable world. Building on its 175-plus year history, Deloitte spans more than 150 countries and territories. Learn how Deloitte’s approximately 
457,000 people worldwide make an impact that matters at www.deloitte.com. 

As used in this document, " Deloitte S-LATAM, S.C." is the member firm of Deloitte and comprises three Marketplaces: Mexico-Central America, Southern Cone and Andean Region. It is comprised 
of several, separate and independent Related Entities, which have the exclusive legal right to engage in, and limit their business to, providing auditing, consulting, tax consultancy, legal, risk and 
financial advisory and other professional services, under the name "Deloitte".

This communication contains general information only, and none of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms or their Related Entities (collectively, the 
“Deloitte organization”) is, by means of this communication, rendering professional advice or services. Before making any decision or taking any action that may affect your finances or your 
business, you should consult a qualified professional adviser.

No representations, warranties or undertakings (express or implied) are given as to the accuracy or completeness of the information in this communication, and none of DTTL, its member firms, 
Related Entities, employees or agents shall be liable or responsible for any loss or damage whatsoever arising directly or indirectly in connection with any person relying on this communication. 
DTTL and each of its member firms, and their Related Entities, are legally separate and independent entities.

© 2024 Deloitte S-Latam, S.C.




