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The Monetary Board in its Resolution No. 363 approved on February 27, 2014 the guiding principles on the
“Bangko Sentral ng Pilipinas (BSP) Expectations for an Effective External Audit Function.”
The following are the pertinent guiding principles:


Responsibilities of the board of directors and management of financial institutions; roles of the external
auditors; and the relationship between the BSP and external auditors taking into account the good
governance principles embodied in the earlier issuances of the BSP as well as international best practices.



Considering that loan provisioning requirement under prescribed financial reporting framework and BSP
differs, external auditors are expected to look into the soundness of the assumptions and methodologies
used under both regimes. Accordingly, external auditors are also expected to assess the adequacy and
propriety of documentation of significant differences between the valuations used for financial reporting
purposes and for regulatory purposes.



External auditors are expected to charge only reasonable audit fees that will not in any way compromise
the quality of the audit.



Financial institutions shall allow external auditors “read-only” access to the BSP’s Report of Examination
(ROE) to facilitate identification of possible misstatements and high risk areas relevant to the preparation
of financial statements.

The said resolution is a part of continuing initiatives of the Financial Sector Forums (FSF), a voluntary inter-agency
body comprised of the BSP, Securities and Exchange Commission, Insurance Commission and Philippine Deposit
Insurance Corporation, to promote adherence to quality control standards in external audit.

Please contact the Technical Research Group at +63 2 581 9000 local 9088 / 9078 or e-mail
phtr@deloitte.com for questions regarding this publication.
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