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Agenda

A Opening remarks

A The European non core asset market

A Value maximization in non core asset disposal

A A perspective from the banking and financial sector

A Closing remarks
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The
Portuguese
real estate

market over
the last year




Our macroeconomic environment

The Portuguese economy I s gradually recovers
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Information Source: Economist Intelligence Unit; Bank of Portugal; PORDATA,; Deloitte analysis
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A record 2015 with

2016 to follow

Activity by year

m Completed m Ongoing

Source: Deloitte Research. December 2015.

Number of completed deals 2015

Volume shift towards continental Europe

o ltaly B UK B Ireland
B Spain . Germany Austria CEE
B Netherlands @ Portugal Nordics



2015 loan sale activity
Increased by 14.5%*
since 2014. Real
estate backed loans

continued to be the
most traded asset
type, but the highest
growth was In
residential loan sales

Activity by asset type

€3.2bn
€2.1bn

€5.6bn
€6.6bn
Corporate mESbn ) ) .
€36.7bn Sales of residential loans nearly tripled
Resicenia! |
€41.7bn
— €14.8bn
Other €1.4bn m 2015

m 2014

SME

Source: Deloitte Research. December 2015.
*in GBV terms
Other: Mixed, undisclosed



UK and Ireland
dominated, but Italy Is
on the rise

Activity by country

Austria & CEE-

2.1bn
2.2bn

€26.5bn
Germany 5.3bn
Italy “ €17.3bn Italian market continues to grow
' 22.9bn
Spain €22bn m 2015
other INEN'-°0" m 2014

Source: Deloitte Research. December 2015.
*in GBV terms
Other: Netherlands, Portugal, Nordics
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- Top 10 most active buyers
35

30

Cerberus leaps ahead through performing loan acquisitions

25

20

15

10

€324bn  €78bn  €5.8bn €5.5bn €5.4bn €3.4bn €3.1bn €3bn €2.8bn €2.7bn

Cerberus Deutsche Goldman Carl Val Lone Star Kensington Blackstone Oaktree DE Shaw Banca Ifis
Bank Sachs Mortgage
Co Limited

Concentrated Buying,

=
. ‘ Top 10 most active sellers
Fragmented Selling 2

“Bad Banks" and Institutions exiting the sector dominate the seller list

15

10

€17.9bn
UKAR

€12.9bn
GE Capital

€11.3bn
NAMA

€5.5bn

Perrmanent
758

€5bn
Ulster Bank

€4.6bn
Unicredit

€4.1bn
LBG

€3.6bn

Awviva

€3.2bn
Commerzbank

€2.9bn
Bantkia
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2016 1 arecord year
In the making

Size of
outstanding non
core universe c.

u2trn

N\

Ever increasing
regulatory pressure
and oversight 1
Basel IlI, SlI, IFRS,
SSM

Market pressure
to clean house
and focus on
return on capital

Ever growing
buyer demand for
European assets
u100bn in capital
raised and rising



Expected level of activity in 2016
— LL,
A Significant loan sale activity throughout Europe
In 2016, with particular focus on Italy, Spain,
Netherlands, Ireland, CEE and SEE in the

distressed space

Deloitte vision

A Performing volumes are set to rise rapidly in

more mature markets

A Expected transactions to amount to u130bn out

of U2trn non core/non performing asset pool




United Kingdom Ireland

Deloitte vision




