Indirect tax year-end checklist
As 2017 year-end is approaching, a significant
number of financial checks are recommended to
ensure proper closing of the year.
Our checklist includes a number of checkpoints and aspects which we recommend to
consider in order to enable you to apply correctly the indirect tax rules:

Checks:

•• Additional input VAT deductions on acquisitions from suppliers declared inactive or having
their VAT ID number cancelled  recent CJEU decision in case C-101/16 Paper Consult;
•• VAT amounts falling outside the 5-years statute of limitation and make the applicable
adjustments / tick the VAT refund box in the VAT return;
•• VAT bad debt relief adjustments and recover VAT paid in respect of bad debts due to the
bankruptcy or reduction of receivables during the insolvency procedure of your clients,
within 5 years from 1 January of the year following the bankruptcy decision or confirmed
reorganization plan;
•• Capital goods – extent of VAT deduction right and if the annual adjustment has to be performed;
•• VAT adjustments/self-collection obligations arise subsequent to the year-end inventory
procedure in respect of missing /lost inventories;
•• VAT adjustments arise from technological losses and own consumption.

Reporting
obligations:

•• Perform the definitive pro-rata computation for 2017 and prepare the notification to ANAF
regarding the pro-rata method of computation.
•• Check if your annual turnover is within the applicable threshold for:
–– Shifting to quarterly /monthly VAT taxpayer;
–– Applying the optional VAT cash accounting system;
–– Applying the special VAT exemption regime for small companies.
•• Ensure that Electrical and Electronic Equipment (“EEE”) and portable batteries and accumulators,
placed on the national market, are declared to Environmental Fund Administration (if not a RON
4/kg or RON 12/kg, depending of the EEE type, will be due in case of a tax audit)
•• Ensure that all the packages of the goods placed on the market were completely declared to
the Environmental Fund Administration (especially wooden pallets, picking services, reusable
packages, own marked goods etc.)

Indirect tax year-end checklist

Year-end is a
good moment
to take a
retrospective
look at your
business

We recommend to check the general compliance of your business with the VAT rules and
Environmental Fund rules by performing the following checks:
•• Diligence checks for suppliers to have a comfortable level of assurance that your
business partners are not involved in any potential fraudulent activities;
•• Ensuring you have all the documents to support the exemption for intra-community
supplies of goods and exports;
•• Checking the compliance with the arm’s length principle in case of transactions between
affiliated parties not having full VAT deduction right;
•• Assess obligation to collect VAT for continuous supplies of goods/services which took
place during a period of time;
•• Check if conditions for non-transfer of goods in another member state are still observed.
•• Check if the rules applicable to protocol and/or sponsorship activities are observed.

Check
upcoming
legislative
updates:

•• Observe the upcoming increase of the threshold for applying the special VAT exemption
regime for small companies (from EUR 65,000 to EUR 88,500 ~ RON 300,000);
•• Observe future developments on VAT split payment system to be implemented starting 1
January 2018 and assess the impact on your business.
•• Check total amount paid in customs. If significant consider applying for VAT exemption
certificate through Authorized Economic Operator certification, local customs procedure
or RON 100,000,000 customs value of imported goods.

For further questions regarding
the aspects mentioned above,
please contact us.
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