
 

 

Tax & Legal Weekly Alert 

3 October 2018 

 

 Tax & Legal Weekly Alert: 01 – 05 October 2018  | 1 

 

 

In this issue: 

Amendments to Tax Code, proposed draft: VAT rate 
decreased to 5% for certain services 

A draft Emergency Ordinance, released by the Ministry of Finance on September 
29, proposes several amendments to the Tax Code. The most relevant are: 5% 
VAT rate to certain services, regulations for taxpayers applying IFRS and 

updates on the applicable deductions for early reporting and/or payment of 
income tax and social contributions. 
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Amendments to Tax Code, proposed draft: VAT rate 
decreased to 5% for certain services 

A draft Emergency Ordinance, released by the Ministry of Finance on September 
29, proposes several amendments to the Tax Code. The most relevant are: 5% 

VAT rate to certain services, regulations for taxpayers applying IFRS and the 
deadline for submitting the individual annual tax returns. 

Corporate Income Tax 

Specific provisions for taxpayers applying IFRS standards are introduced, such 
as: 

 the tax treatment applicable to reserves from the valuation of 
participation at their fair value, at the moment when the respective titles 
are sold/ transferred (following the application of IFRS 9 – Financial 
instruments). 

Value added tax (VAT) 

5% VAT rate was proposed for the following categories: 

 accommodation in the hotel or in similar facilities, including rental of 
camping sites [currently taxable with 9%]; 

 restaurant and catering services, with the exception of alcoholic 
beverages (other than beer) [currently taxable with 9%]; 

 the right of usage of sporting facilities (activities classified under NACE 
9311 and 9313), for the purpose of performing sports and physical 
education (other than those already exempted); 

 services consisting in allowing access to fairs, amusement and 
recreational parks (activities classified under NACE codes 9321 and 
9329). 

The proposal envisages boosting tourism in Romania, reducing tax evasion, 
increasing internal consumption and stimulating economic growth, according to 
the draft. Measures regarding VAT would enter in force starting with 1st of 
November 2018. 

Income tax  

The deadline for submitting the individual annual tax returns by electronic means 
for which a 5% income tax deduction can be granted is modified from 31st of July 
2018 to 15th of July 2018.  

The method of applying the deduction is clarified – the annual income tax to be 
paid is to be diminished (and not the “income tax paid”). In other words, the 

authorities will apply the deductions within the final tax decision.  

Other fiscal-budgetary measures proposed 

A deduction of 10% will be granted for the full payment of the following, due as 
per tax decisions: 

 income tax due for the year 2017; 

 social security contributions due for the period 2016-2017, 

if paid by 15th of December 2018, the legal deadline being 15th of March 2019.  

 health insurance contributions due for the period 2014-2017, if paid by 
31st of March 2019, the legal deadline being 30th June 2019. 
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For further questions regarding the aspects mentioned in this alert,  
please contact us. 

 

 

 
 
Dan Bădin 
Tax & Legal Partner in Charge 
+40 742394238 
dbadin@deloittece.com  
 

 
 
Vlad Boeriu 
Partner – Indirect Tax 
+40 730 077 918 
vboeriu@deloittece.com  
 
 

 
 

 
 
Raluca Bontaș  
Partner – Income Tax  
+40 21 2075 392 
rbontas@deloittece.com 
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Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL”), its n etwork of 

member firms, and their related entities. DTTL and each of its member firms are legally separate and independent entities . DTTL (also referred 
to as  "Deloitte Global") does not provide services to clients. Please see www.deloitte.com/ro/about to learn more about our global network 

of member firms. 

 
Deloitte provides audit, consulting, legal, financial advisory, risk advisory, tax and related services to public and private c lients spanning 

multiple industries. Deloitte serves four out of five Fortune Global 500® companies through a globally connected network of member firms in 

more than 150 countries and territories bringing world-class capabilities, insights, and high-quality service to address c lients' most complex 
bus iness challenges. To learn more about how Deloitte's approximately 244,000 professionals make an impact that matters, please connect 

with us  on Facebook or LinkedIn.  
 

Reff & A ssociates SCA is a law firm member of Bucharest Bar, independent in accordance with the Bar rules and represents Delo itte Legal in 

Romania. Deloitte Legal means the legal practices of Deloitte Touche Tohmatsu Limited member firms or their affiliates that provide legal 
services. V isit the global Deloitte Legal website http://www.deloitte.com/deloittelegal to see which services Deloitte Legal offers in a particular 

country. 

 
This alert is offered as guidance and must not be considered a consultancy service. Before taking any action based on this document, you 

should ask for professional fiscal/legal advisory. 
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