VAT Compliance Newsletter
In this issue:

Intra- Community Supply of Goods
“An ounce of prevention is worth a pound of cure” (Benjamin Franklin)

We revert with our series of best fiscal practices. Following an intense control
activity performed by the fiscal authorities, we summarized on a recurrent issue
we faced when assisting our clients during audits.
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Intra- Community Supply of Goods

Intra-Community supplies fell, in particular, under the spotlight. Exempt with
deduction right categorizes these transactions into potentially high-risk economic
activities from the VAT perspective.
The conditions ensuring the VAT exemption on the intra-Community supply
secure the corresponding deduction right.
Our experience revealed particularly the importance of aligning internal
procedures with fiscal requirements.
Conditions for applying the VAT exemption on the intra- Community supply and
keeping its corresponding deduction right unthreatened include:
•

Invoice mentioning all the mandatory invoicing requirements
(including the valid VAT ID of customer);

•

Having available the corresponding transportation documents for
each transaction;

•

Other documents such as: contract, order, insurance documents,
matching descriptions of the goods and the quantities on the
invoice and on the transportation documents etc.;

We encourage you in making sure transportation documents and invoices are
available and easy to access and match within your internal system.
A prevention measure we recommend is the internal sample based test. The
tests are a good indicator of the response time and quality of the information
available in case of fiscal audit. We strongly believe that early checks, system
improvements and training the team are desirable to fiscal adjustments and
penalties. Failing to prove the application of the VAT exemption implies
assessment of VAT and, potentially, interest and late payment penalties.

For further questions regarding the aspects mentioned in this alert,
please contact us.
Your trusted advisor,
Deloitte
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This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, any of its member
firms or any of the foregoing’s affiliates (collectively the “Deloitte Network”) are, by means of this publication,
rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This
publication is not a substitute for such professional advice or services, nor should it be used as a basis for any decision
or action that may affect your finances or your business. Before making any decision or taking any action that may
affect your finances or your business, you should consult a qualified professional adviser. No entity in the Deloitte
Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication.
Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee, and
its network of member firms, each of which is a legally separate and independent entity. Please see
www.deloitte.com/ro/about for a detailed description of the legal structure of Deloitte Touche Tohmatsu Limited and
its member firms.
Reff & Associates SCA is a law firm member of Bucharest Bar, independent in accordance with the Bar rules and
represents Deloitte Legal in Romania. Deloitte Legal means the legal practices of Deloitte Touche Tohmatsu Limited
member firms or their affiliates that provide legal services. Visit the global Deloitte Legal website
http://www.deloitte.com/deloittelegal to see which services Deloitte Legal offers in a particular country.
Deloitte provides audit, tax, consulting, and financial advisory services to public and private clients spanning multiple
industries. With a globally connected network of member firms in more than 150 countries and territories, Deloitte
brings world-class capabilities and high-quality service to clients, delivering the insights they need to address their
most complex business challenges. Deloitte’s approximately 225,000 professionals are committed to making an
impact that matters.
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