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On July 31, 2014, the European Council released a Regulation and 
a Decision, in response to the escalation of violence in the Eastern 
Ukraine and the crash of flight M17, warning Russia “that the illegal 
annexation of territory and deliberate destabilization of a 
neighbouring sovereign country cannot be accepted”. Therefore, 
the European Union (‘EU’) decided to strengthen the restrictive 
measures already in place against Russia since March 17, 2014 
which were implemented after the illegal annexation of Crimea by 
Russia. 
 
New restrictive measures 
Besides an increase in the list of Russian nationals and entities 
which are now subject to an asset freeze and / or visa ban, the 
reinforced restrictive measures targets the Russian financial, 
military- and energy sectors and: 
 
1. establish an export ban for dual use goods (as listed in Annex 

1 of Regulation 428/2009) for military end users and end uses, 
denying all exports of dual use goods intended for military 
purposes or entities; 

2. restrict Russian access to certain sensitive technologies that 
can be used in the energy sector; 

3. impose an embargo on trade in arms and related material from 
/ to Russia. This embargo will cover all items on the EU 
common military list; 

4. limit access to EU markets for Russian state-owned financial 
institutions, their subsidiaries and those acting on their behalf.  

 
The abovementioned measures have already been formally 
adopted by the European Council and have entered into force on 
August 1, 2014. The impact of the restrictive measures will be 
assessed before 31 October 2014 and can be adjusted accordingly 
if necessary. 
 
What does it mean for you? 
Besides impacting Russian industries, the restrictive measures will 
also severely impact EU companies that export to Russia or 
provide services to Russian companies, especially when they are 
trading with Russian companies in the energy sector. 
 
Although the restrictive measures are not intended to affect the 
exports of dual-use goods and technology for non-military use and / 
or for non-military end-users, it can be expected that the competent 
authorities will closely monitor all exports to Russia. The expanded 
monitoring of the goods in combination with the increased 
screening of the intended ‘end-use’ and ‘end-users’, will likely 
increase the administrative burden for companies (e.g. when 
requesting export licenses), but can also lead to additional controls 
from the respective customs authorities of ‘normal’ shipments 
intended for Russia, potentially resulting in delays. 
 
In addition, the export of certain energy industry related ‘sensitive’ 
goods and technology to Russia will now require a prior 
authorisation by the competent authorities in the individual Member 
States. In certain cases, an export license will be denied when 
products are destined for certain energy projects in Russia, such as 
projects related to shale oil and deep water oil exploration and 
production. 
 
The restrictive measures apply to all companies and organisations 
incorporated within the EU, whether or not they are in the EU, and 
include branches of EU companies in third countries. 

What to do? 
As a result of the aforementioned restrictive measures, companies 
should reassess their existing export control programs and / or 
considered sales or shipments to Russia in order to limit their 
exposure. In order to avoid exposure and to evaluate the required 
administrative measures, it is essential to assess whether or not the 
respective goods are dual use, which party will be the end-user and 
what the intended end-use will be. Additionally, companies should 
take potential delays into consideration for future shipments to 
Russia. 
 
 
 
Should you have any questions please do not hesitate to 
contact us: 
 
Pieter Wessel 
Partner 
+40 21 207 52 42 
 
Mihai Petre 
Senior Manager 
+40 21 207 53 44 

http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2014_229_R_0001&from=RO
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=OJ:JOL_2014_229_R_0003&from=RO
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:02009R0428-20120615&qid=1407147823932&from=RO
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52014XG0409%2801%29&from=EN
mailto:pwessel@deloittece.com
mailto:mipetre@deloittece.com
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This Alert is provided as a guide only and should not be construed as advice. Professional tax/legal advice should be sought before acting upon any of the points raised in 

this document. 

 

This publication contains general information only, and none of Deloitte Touche Tohmatsu Limited, any of its member firms or any of the foregoing’s affiliates (collectively the 

“Deloitte Network”) are, by means of this publication, rendering accounting, business, financial, investment, legal, tax, or other professional advice or services. This 

publication is not a substitute for such professional advice or services, nor should it be used as a basis for any decision or action that may affect your finances or your 

business. Before making any decision or taking any action that may affect your finances or your business, you should consult a qualified professional adviser. No entity in the 

Deloitte Network shall be responsible for any loss whatsoever sustained by any person who relies on this publication. 
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