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On 23 December 2014 the State Duma of the Russian Federation
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approved in the third reading a draft law № 611989-6 “On

Introduction

Amendments to Articles 46 and 74.1 and Article 217 of the first
second parts of the Tax Code of Russian Federation” respectively
(hereafter, “the Draft Law”), introducing changes to the procedure
for calculation of the amount of interest income on ruble deposit
accounts opened with the banks located in Russia, that is not
subject to the personal income tax (hereinafter, “PIT”).
The Draft Law states that calculation of the amount of income in a
form of interest on ruble deposits (opened with banks located in
Russia) which is subject to exemption from the Russian PIT is
performed on the basis of the effective refinancing rate of the
Central Bank of the Russian Federation (as of 23 December 2014 8.25%) increased by 10 percentage points. Currently this limit is
set at a level of the refinancing rate of the Central Bank of the
Russian Federation plus 5 percentage points.
Thus, if the rate on ruble deposits is stated at a level higher than
18.25%, the amount of the interest income earned by the taxpayer
under the bank deposit contractual terms exceeding the amount of
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interest calculated on the basis of the rate stipulated by legislation
(18.25%), constitutes income which subject to PIT at the rate of
35%.
The above changes are of temporary nature and should apply to
the interest income on ruble deposits received during the period
from 15 December 2014 to 31 December 2015.
If you need our assistance in this matter, please let us know.
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